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X. SUMMARY. Videla's anniversary speech to nation contained no 
surprises. He justified the military coup, summed up progress of 
first year of efforts to bring order and stability to country, and 
inaugurated a "period of creation" during ’which Argentines will re¬ 
form themselves, conduct dialogue on political and economic future, 
and prepare a proposal for national unity. Only when these steps 
are accomplished will nation be ready for establishment of new 
ordei and relinquishment of power by military. Substance and tone 
of delivery of speech were sober and philosophic, committing GOA 
to nothing concrete and setting no real schedule for movement. 
Moderation appears to be the policy, however, and options for GOA 
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I and Argentina remain reasonably open. END SUMMARY. 1 

2. General Videla addressed nation on radio and TV for 30 minutes 
on evening of March 31, reporting on his first year as President 
and suggesting course military plan to follow in short to medium 
term future. Videla's image as austere, reasonable man, without 
the harshness or stridency in public speaking tone of a Pinochet, 
left fT KixKH listeners with impression of firmness but nothing of 
the stereotypical Latin American military caudillo. 

3. He began by justifying his Junta's coup of March 1976, review- 

ing the political and economic chaos of the period, and emphasizing 

that military had been forced to fill power vacuum left by failure 

crises 

of constitutional mechanisms to resolve xxeshsb. First and most 
important task was battle against subversion, but military victor/ 
over subversion was not only goal of military. Videla said 
"Permanent goal...is that of establishing a true, durable political 
order based on the values of freedom, equality, justice and 
security." While subversive action has been markedly reduced, 
it is still capable of random acts, and GOA will continue anti¬ 
subversive effort "...irrespective of the form it may adopt." 

4. Moving to second priority effort of last year, Videla reviewed 
economic difficulties of coup.period and subsequent partial 
recovery. He cited as basic the success in "...preventing unem¬ 
ployment and loss of international confidence." He recognized 
"stoicism" of poor during last year, and attitude of those who 

|_ produced, invested and paid taxes. In only approach to harshnesh 
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! in speech, however, he castigated lack of social responsibility 
of soob who . .despite their power of decision over goods and 
resources provided by the nation, .. .are the ones who are not 
supporting the country and encouraging the possibility of great 
profits and hope that inflation will never end.” Toughest line 
in speech was: ’’The armed forces will not tolerate those who', 
by enjoying their own life, do not honor the sacrifice of our 
heroes.” 

5. Videla drew Solomonic line by setting as economic goal "... 
a permanent compromise between the advantages of development 
and the equitable personal and regional distribution of the 
benefits of this development.” Strong agricultural expansion 
must balance industrial growth, with private sector having 
responsibility for areas not vital to national security. 

6. "Clear-cut goals” of military are "reorganization of economy, 
improved functioning of state, new development style, recovery 
of morality and confidence.” 'Three stages in journey are 
period of reorganization now substantially complete, period 

of creation of ideas and consensus on hew political and 
econoric structures now beginning, and final period of national 
unity vith implication of return to democratic civilian 
government. Key to second period is statement: "Formulation 
of proposal to country is fundamental task which armed forces 
will have to undertake in period of creation.” This "...may lead 
j _to a civilian-military agreement.” This proposal, however, _| 
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does not "l . .imply the existence of an electoral schedule." 

It will Include initiation of a dialogue to allow widespread 
participation in development of ideas—"We ai- willing to 
listen, and listening presupposes dialogue." 

7. To complete period of creation, military will have to 
accomplish: first, complete eradication of subversion; second, 
restructuring of relationship .between individuals and comnunityp. 
third, modernization both in ideas and men, paving road for 

new leaders; fourth, development and implementation of legal 
instruments to revitalize political institutions of nation; 
fifth, modification of political practices and procedures for 
selection of leaders. Only on completion of these steps will 
institution of democratic regime reflecting joint desires of 
armed forces and representative civilian sectors be possible. 

8. Videla ended by admitting possibility of unintentional 
mistakes and efforts in work carried on so far (generally 
interpreted as reference to human rights), and giving assurances 
that military not motivated by lust for power or desire to 
remain in power forever. They will stay, however, until their 
goals are recognized and guaranteed. 

9. CU-MENT. Press response has been favorable, with seme 
cautious Garment, but at this writing there have been few mean¬ 
ingful editorials or other response from politicians or public. 
Speech was not anticipated with bated breath, and not heard 
with alarm or even great interest, which may have been more 












or less what Videla intended. Comment which we offered in l 
reftel on anniversary statement of Junta applies equally to 
Videla speech. Military have left themselves unconmitted to 
any precise timetable or to any clearly defined ideological 
path. Within guidelines laid down by Videla there is margin 
for almost anything, and goals are so broadly defined that they 
can be declared accomplished in any time period ranging from 
a year or two to several generations; "restructuring relation¬ 
ships" between Argentines will be an open-ended task at best. 

On balance, only clear conclusion to be drawn is that Videla 
and the moderates remain in control, committed to re-establish¬ 
ing in Argentine something res alibiing the sincere if shaky 
efforts at achievement of democracy of the past, and unwilling 
to contemplate taking Argentina off to the extremes of either 
the political and economic Right or Left. 
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- SUMMARY. President Videla's March 6 reference to a termination of the 
ting " for silence" inspired considerable speculation about Argentina s . 
political future. For the irarasnt, the armed forces probably have in mind 
simply broader consultations with representatives of various social sectors 
_ Neither the civilian politicians nor the public is demanding much more, 
Sand from the government’s point of view, a limited opening may help stem 
' a dangerous tendency toward the isolation of the armed forces in power. 

• 1. During his March 6 return flight from a state visit to Peru, President 

Videla told reporters that "the time for silence is ending and tnat durin^ 
1977 consultations would be undertaken with political leaders and represent 
atives of other sectors. These consultations, according to the President, 
would be part of a search for "political definition," and would mark a/new 
phase of the National Reorganization program which he termed the phase 
of creativity." = 

2. Videla's statements were warmly welcomed in the news media. Speculation 
as to their significance would have been normal under any circumstances, b 
it was further encouraged by the fact that Ms comrents coincided with a _ 
flurry of activity connected with the approaching anniversary of the March 
'24 1976 ^oup: all three armed services have held separate meetings at 
the. general officers level to evaluate the first year of military govern¬ 
ment; the junta-has made its appraisal based upon the reports of the three 
services; church authorities have drafted a confidential report that will 
I soon be presented to the junta; rumors have circulated freely, although 

imnpnrHnp' changes in government 
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de Hoz and/or Ms cMef aides); and labor leaders discussed (but rejected; 

making another attempt at convoking a plenum before March 24. 
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3. We have been told that Videla's airborne remarks were a slip on his part, 
but an indirect source in the presidential secretariat claims that last week's 
army meeting endorsed the.president's call.for a dialogue. The consensus of 

* journalistic, political and official corrment we have heard and read supports 
our own view that the government does not have in mind a "political opening" 

” in the sense of a quickened, purposeful move toward restoration of civilian 
i political participation in the government. Despite the lack of. specifics as to 
the form and substance of the proposed consultations, we believe that the gov- 
J ernment's plans do not include (a) any kind of elections whatsoever; (b) dis- 
J cussions with political parties per se (as opposed to individuals who are 
politicians); or (c) a timetable for renewed civilian political participation. 

4. Interior Minister Harguindeguy sounded quite categorical on these points 
when he offered his "personal interpretation" of Videla's renarks. On Mar ch 
17, after the Amy's general officers meeting, Harguindeguy told reporters that 
the end of "the time for silence" meant that the "phase of creativity" would 
evolve with individual contributions from patriotic, talented and intelligent 

' Argentines: "I do not interpret the president's conments to mean that the clos¬ 
ing of the period of silence in any wav signifies initiation of a dialogue with 
, political groups." . ' . ■ 

< 5. The great majority of Argentines, including most civilian politicians, are 

neither surprised nor particularly disappointed that the junta is not consid¬ 
ering a return to the norms of civilian politics in the near future. On the > 
contrary, they appear to be satisfied with the prospect of having their views 
considered by the government. Peronists and Radicals have told us that their 
parties are totally unprepared for electoral participation. Argentine workers 
are primarily concerned about their salaries and standard of living, and, for 
them, an immediate return to civilian government is not an issue that raises- 
much ardor at this point. The track record of Argentina's current group of 
civilian politicos, and particularly their shabby performance during the pre- 
coup period, does not inspire confidence on the part of most Argentines. 

6. In the' past year, the junta has quietly and informally consulted informed 
and influential citizens, and the "opening" to which Videla referred may simply 
involve intens tying, publicizing and institutionalizing this practice. If 

so, it would b the type of cautious, limited step typical of this government; 
a measure designed to suggest progress in the political field but one devoid 
of explicit promises as to outcomes. Certain sectors within the government 
have undoubtedly conceived more involved and detailed proposals for an eventual 
shift from military to civilian rule. For now, however, these exercises 
amount to contingency planning rather than the drafting of proposals for near- 
term implementation. : ’ i -' 

7. The decision to initiate a "political opening" of any kind,is important 
evidence that the junta and the armed forces are sensitive to - the danger that 
the military in power may become, or be widely perceived as, isolated from 
the remainder of society. Among other things, the government's human rights 
record and its refusal to provide the media with information on what transpires 
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in government councils are contributing to the ima^e of a government 
going its own way, oblivious to public, opinion and .concerns. That is 
an image that the government can ill afford, and one that it may be try¬ 
ing to correct through broader consultations with.representative 
Argentines. - 
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February 10, 1977 


TO: 

THRU: 

FROM: 

SUBJECT: 


The Ambassador 
POLC OUNS: WS Smith 
Yvonne Thayer as 

Zumwalt-Thayer Telecon of Feb. 10, 1976 



In reply to Feb^^telephone inquiry from Admiral Zumwalt to the Ambassador 
concerning Argentine) national Monica Mignone, I spoke with the Admiral’s 
daughter Anne Zumwalt the afternoon of Feb. 10. I told her that Monica 
Mignone had been^abducted from her parents’ home in May and that despite 
considerable efforts on the part of her family and friends, Embassy inquiries 
at the Foreign Ministry and a personal appeal by Congressman Drinan to the 
Ministries of Justice, Interior and Foreign Relations in Buenos Aires in 
November, no information had ever turned up concerning her whereabouts or 
welfare. I mentioned our personal contacts with the father Emilio Mignone in 
Buenos Aires and added that he had been in to see EC/ARA officer Fred Rondon 
at the State Department on January 28. I told her that Mr. Mignone still had 
no word of his daughter as of that date, but gave her Mr. Rondon’s office 
phone in case she wished to get further information or try to contact Mr. 
Mignone if he is still in Washington. 

She asked me specifically what Congressman Drinan did on behalf of Miss 
Mignone and I replied that the Congressman asked for information on Miss 
Mignone directly from high ranking officials in the Ministries of Justice??, 
Interior and Foreign Relations. The officials insisted they had made a careful 
check into the case but had turned up nothing, she had simply "disappeared." 
Miss Zumwalt said she was not aware of the Mignone case but that someone she 
could not identify asked her father to see what he could do in the matter. 

Her father had already left for Europe but she was to turn over the Embassy's 
information to Admiral William Thompson. I told her that the Ambassador sent 
his personal regards to Admiral Zumwalt and wanted to wish him well on his 
trip, which she said she would convey to her father. I added that should the 
Embassy learn anything new on the Mignone case, we would be sure to advise 
the Admiral. She thanked me for my assistance. 
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Argentine Reactions to Human Rights Ist.ue 


ACTION: SECSTATE WASHDC 


PRIORITY 


AMEMBASSY ASUNCION 
AMEMBASSY BRASILIA 
AMEMBASSY PBNTEVIDEO 
AMEMBASSY SANTIAGO 


cnnrTTnrrTriT- nrr T "° aires _2o£. 


AMB 

DCM 

P0L3 

POL/R • 
ECCM i 
USIS i 
usnAO i 
MILGP2 ! ' 

ssm 1 

RF 

CHRON 


REFS: (a) Buenos Aires 1852, (b) Buenos Aires 1 ^ a p pointcd ^ anger 
1. Sl»JAKY. High-ranking GOA officials are shaken/y our action. 


They resent our inability to. appreciate their view that their 
vicious conflict requires "special tactics" and final solutions. 
They fear that anything less than total annihilation of the 
terrorists will spell a resurgence of the threat when the country 


to normal civil rule. We see no evidence that they are 


prepared to cede to external pressures in the foreseeable future. 

At best Vhey may be inclined to a cosmetic toning down of the 
abuses i order to assuage international criticism. Our lines 
of camnication to the government are still open and they want J 

I IrrfI _1 


to mi nimize the damag e_tg_bi^Egraj ^latica^ ; J'Thfi p . ^ 0 
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r appear ambivalent on the issue,^hoping 


avoid being involv 


tisyx Businessmen, Argentine and American alike, are the most 
outspoken optics of our policy. A handful of human rights* 

• activistd who deal directly with the victims and their families 
support us, but not openly. Others who abhor the go v ernment*s 
■\ repressive methods nevertheless suspect our motives, see us 
acting for egocentric reasons vand equally condemn, a policy of 
sanctions. EHD StMAKY. 

2. Government officials are hurt and are still assessing fehe 

' / let down, 

repercussions. of our action. They feel Iheir reaction 

is shewed by the conviction that in fighting for their own 

survival they also have been defending western values—and, 

coincidentally, US interests. It is further influenced by the .., f 

fact that significant sectors in the armed forces see Argentina's 
, previous 

/traditional tilt .toward Europe as an historical error and view 

. solidifying 

their government as having initiated a process of/bn£ld£sg 
primary ties to the US. They do not comprehend how US Interests 
possibly could be served through a violent, takeover of Argentina 
by armed bands of loosely Marxist or nihilistic Argentine youth 
whose lea d ers originally were trained In Cuba. Although they 
have not asked for US material aid in dealing with the terrorist 
problem, they feel that they deserve our inoral support and not 
this unkind blew from what they thought was a friendly power. 

3. The casual manner in idiich the IMS cut was announced, the 

_ unflattering comparison with Ethiopia, and the apparent US _| 
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r double standard vis-a-vis South Korea and the. Philippines “1. 
further wounded their pride and heightened their anger. 1 How- r 
ever, they carefully calibrated their response, because they 
wish to udninrixe damage to bilateral relations, if possible. 

Hiey resisted the temptation to mount a dernogogic political 
campaign against us because it would not serve their Interests. 


gdhEESB&hggg 

4. There has been little perceptible reaetion frcm the general 

public, one way or the other, perhaps because its primary 

the prevailing attitude 

concern is with domestic economic problems; perhaps because/among 


the natu rally apathetic Argentines febsr 
xxx Ch§ 

seems to be "I'm all right,Afcsb," as 

long as it is some other fellow whose rights are being violated. 

The reactions of special Interest groups, however, vary . 

. considerably; • 

leisure class oligarchs and some foreign ambassadors 
(a) Argentine "estancieros’^/^a^S^^te^^gS^care 

among the most vitriolic in condemning the US action. American 
businessmen are also very upset. They , „ 

our human rights policy as having evolved 

In a vacuum filled by impractical people wit^i strange political 

ideas (j or worse, for which the businessmen particularly blame 

themselves for not having presented their own assessment of the 

Argentine situation to Congress more effectively. Put another 

way, they feel that the USG did not sort out US interests in 

Argentina realistically before taking the action we took. They 

L_ fear that their business interests _ J 
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Classification 

an Argentine backlash. 


| TQ fak c d rast. will suffer : 

(b) What correspondence we have received has been uniformly 
critical, with one exception—a letter from an anonymous source 
whose nexttof kin disappeared at the hands of the security 
forces and who saw our action as a blow "for democracy." 

Individual, churchmen and other human rights activists warmly 
endorsed our actions. Qnristian-oriejted (CLAT) trade 
unionists who have built their careers on attacking US 
policies suddenly are warm and friendly. "Verticalist" Perai- 
ist labor politicians cynically are bemused by the controversy. 

Huey secretly are pleased to see us in a confrontation with 

the government,, but take the view that the I-fontoneros are getting 
what they deserve. They probably would Join any government 
attempt to demagogically exploit j ingoistic or xenophobic 
impulses against us on this isste. However, we have noted that 
the previously existing tendency among labor leaders to distinguish 
sharply between trade union prisoners and subversive suspects 
appears to be breaking down; independent or neo-Peronist labor 
leaders; are now more inclined tp share our concern over human ' 
rights, but not in ; public. 

(c) She attitude of "BA. Herald 1 ’ director Robert Cox is of special 
note because of his record of outspokenness on human rights. 
(Unfortunately his readership is very limited.) Cox believes 

we are pursuing the ri^it poli<gr for the wrong reasons, and he 
|_ bitterly opposes the sanctions approach. He sees our human _J 
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I ri^its advocacy as an outgrowth of a guilt complex over Viet ~T 
Kam and judges it a latter-day version of our traditional 
iuperialistic lnpulse, i.e. just another empty-headed attempt 
,to project crbt problem onto the world scene and impose'our 
value systems on other peoples without due regard or much 
attention to their problems. His opposition to sanctions stems 
from a convactim that they not only do not work but are 
actually counterproductive. 

(d) The views of other journalists are relevant here. Quite 
a few aee the US stress on human rights as a cool Machiavelian 
calculation aimed primarily at the Soviet Union, with little 
concern for the inpact on Latin America since this region 

has always come last in terms of US interests. Another writer, 

« - .. ’■ 

however, sees President Carter as a tragic Wilsonian figure 
doomed to failure because of his alleged unidiinsnsional alphas is 
on moral concerns to the detriment of standard, traditional US 
interests. *’ : * 

5. IMLike the 1940s blow-up over "Braden or Perm,” the key. 
impact which has to be measured is that on the elite force most 
likely to control the country’s destiny for the foreseeable 
future—the military.. A siege mentality prevails in the mili¬ 
tary and in the upper leveis of government. Itoe terrorist , 
problem literally has been a life or death matter for military 
men, policemai and their families. In an attempt to explain 
L_ "their side" of the story, we have found high-ranking military J 
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r contacts to be unusually and brutally frank about their a i ms 1 
and objectives in the last two weeks. Vfe believe the official 
GOA. denial that human rights violations take place is a bare¬ 
faced at temp t at stonewalling the problem. The accusation that 
our RS action is attributable to our ignorance of the situa¬ 
tion in Argentina is merely official shorthand for expressing 
their distress over our disagreement with their methods. Ihey 
say they are in a dirty, fratricidal war with an enemy who 
strikes in the dark and who occasionally turns out to be one's 
own son or daughter. Such a conflict requires special methods .and 
a "final solution 1 ” 1 they say. There can be only one objective, 
i.e. to liquidate the terrorists. If the military is eventually 
to return the country to civilian hands, it cannot afford to 
have large numbers of unrehabilitated terrorists languishing in 
the. jails. Another Canpora could come along and let them out 
and then the problem would start all over again. Therefore, 
they say, US sanctions cannot alter what they feel they must 
do and how they trust do it. VIhat they want us to believe is 
that by our actions we are merely aiding and abetting a cannon 
enemy. Inasmuch as .the economic recovery of the country is 

deemed essential to destroying the terrorists' recruitment .. 1 
base - - 

they argue that US economic sanctions especially would 


contribute to the terrorist cause. (We find it 
disturbing that the estimate of how long it will take to 
I_ eradicate the terrorist problem keeps on extending. An _ 
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r admiral close to Massera told us last week that the Navy's n . 
estimate is now two years.) 

6. There seems to be no basic disagreement between the so-called 
''moderates" and "hardliners" within the government with re¬ 
spect to these objectives. Videla may wish to tone down the 
excesses for public and international constnption, but there 

is no evidence that he wants or is able to do more, than this. 

Quite the contrary, we have SKF reports which suggest that 
Videla, although concerned about increasing attacks from the 
US and the Vatican, sees no way other than pursuing the anti¬ 
terrorist campaign, to its bitter end. We doubt that anything 
less than widescale, popular discontent with the government's 
repressive measures could induce suspending: the most 

blatant and objectionable abuses. Even then they might easily 
beefrightened into merely escalating the scale of repressions. 

At any rate, we do not see sufficient domestic discontent de¬ 
veloping on this issue in the near future. 

7. CXM3JUSI0NS: * 

(a) The way in which the FIS cut was announced womded thsnj. 

It convinced then that the USG considers Argentina toiiqxjrtant 
and a country which can be singled out for punishment with 
impunity. 

(b) The action was seen as a sanction--punishment by the USG, 

and not as disengagement or avoiding identification with the 
Argentine military regime. 

_:_rnraaESHEBfc_ 
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Classification 

C FonMin himself said relations between US and 
Argentina had never been close. It was clear 
however that such wanning in relations as had taken 
place over past year had nov/ suffered a significant 
setback.) 

(c) We see no indication that the reduction of FMS has had 
any positive effect on GOA thinking about their counter¬ 
terrorist tactics, having polled opinion at high levels 

in all three services on this. 

(d) Alternate approaches : Recent research on the 
terrorist mentality collected by USIA has produced 
some insights which have been useful in dealing with 
terrorist incidents. Looking at the other side of the 
matter, we believe that the effects of terrorism on 
its victims produce attitudes which do not respond 
positively/J§8 simple disapproval or punishment. 

We believe that if we are to be successful in improving GOA 
observance of human rights we must come up 
with policies which take into account the 
real fears (reasonable or not) of the officials of 
this government. As we go into the PARM cycle we shall 
be exploring these ideas further. 


HILL 
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FROM 


Ambassador Hill 

W. W. Hitchcock - CONS 


M. Chaplin - 1 ^-> 

G. J. Whitman - CONS 





date: November 5, 1976 


SUBJECT: Arrest Case of Patricia Ann Erb 


On November 4, 1976 Mr. and Mrs. John Delbert Erb visited the Embassy 
to provide additional details concerning the arrest and detention of 
their daughter; Patricia Ann Erb, in Buenos Aires .on September 13, 1976. 
Mrs. Erb traveled with Patricia to the United States and has recently 
returned to Buenos Aires. Mrs. Erb and Patricia also spoke to Fred 
Rondon in Elkhart, Indiana in greater detail than is related here. 

Mrs. Erb stated that, contrary to her daughter's previous declarations! 
Patricia had been systematically tortured for several days after her 
abduction. According to Mrs. Erb, Patricia initially refused to 
provide her captors with information on'her activities in the "Juventud 
Guevarista". The torture ceased after, she prepared and signed a 
statement outlining these activities■and naming the other'members of 
her cell. 

Patricia was also made to sign a statement promising not to tell the 
Embassy about her treatment. She was repeatedly told that if she did 
so, members of her family would be killed. 

Mrs. Erb was reluctant to go into detail^regarding Patricia's torture. 
She stated, however, that Patricia had been beaten with a revolving 
stick device that left no marks or bruises. Her head was submerged 
in a tub of water until she started to ingest its contents. The 
treatment was repeated using human excrement.' She was subjected to 
electric shocks on her breasts, genitals and other parts of her body. 
She finally "confessed" on the "electric bed", a "wired" wire mattress 
on which she was placed, nude, and doused with water. She was not 
raped, although an attempt was made by one of the guards. She said 
that the attempted rape was not part of the "official treatment" and 
that she thought the guard would have been severely reprimanded if he 
were caught. 

Mrs. Erb stated that Patricia is experiencing adverse psychological 
effects as a result of her detention. She has difficulty sleeping 
and often wakes up crying or screaming. She is now under psychiatric 
treatment. Patricia intends.to remain in Elkhart, Indiana with 
relatives and plans to study nursing. 
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The Erbs want no protests using Patricia's name for fear of reprisals 
to the family in Buenos Aires.. They also expressed their profound 
gratitude to the Embassy for our efforts on behalf of their daughter. 


CC: WSmith - POL 

GSBeckett - RSO 
RScherrer - LEGATT 
Col. Coughlin - DAO 
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1. SUMMARY: GOA has requested US support in February 

7 meeting in Geneva of UN Commission on Human Rights which 
will consider resolution critical of Argentine treatment of 
refugees. GOA claims it has treated refugees in accordance 
with existing agreements and that local office of 
UNHCR will so report to Commission. Embassy recommends 
Department give careful consideration of acceding to 
GOA request with appropriate conditions. END SUMMARY 

2. On*January 19 Acting Undersecretary FornOffice called 
in DCM to present Aide Memoire which requests USG 
support in February 7 Geneva meeting of UN Human 

Rights Commission. This meeting will consider a draft 
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resolution prepared.in August 1976 by the 
29th meeting of the sub-commission on discrimination and 
persecution of minorities. Draft resolution was 
apparently highly critical of Argentina and 
FornOff provided a copy of Argentine Ambassador's 
speech rejecting it before sub-commission. Aide 
Memoire rejects this resolution, states that it is of 
interest to the Argentine Government that the Commission 
Aon Human Rights not continue to debate the draft, 
and restates the firm objective of GOA to assure respect 
,, for human rights, as well as the solution of the problem 
of refugees in Argentina. Finally, it states "... 
consequently this Ministry would be grateful for the 
support of your government with the objective that 
this subject not be debated by the Commission on 
Human Rights and thus avoid the adoption of a resolution 
which &5MX&XHX would not be positive and that, on the 

A 

contrary, would effect,the friendly relations which 
ought to exist between members of the international 
community. This Ministry would hope to know the answer 
to it request stated above before the next meeting 
of the Commission on Human Rights." 

3. Acting Subsecretary SANTOJANNA* was assisted by 
Director of North American Affairs ESPECHE and 
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new head of Human Rights Working Group, Juan 
Carlos ARLlA, who carried burden of presentation. 

They stated that refugees in Argentina were currently 
being treated with strict accordance with existing 
international agreements and that local office of 
UNHCR would so testify to Commission. They also 
observed that a long-term mission of International Red 
Cross was currently in the country and had complete freedom 
of access to all detention centers. They asserted that 
the draft resolution contains false and objectionable 
allegations about the situation in Argentina and. 
failed to recognize the enormous efforts made by 
GOA to deal with massive problem of illegal immigrants 
and refugees. They hoped that Commission action 
at February 7 meeting could be limited to a statement 
taking note of Argentine efforts to solve refugee 
problem and express satisfaction on progress made. 

4. Our soundings indicate UK, Canadian and Cuban Embassies 
have been presented with identical requests and also received 
a hard sell by FornOff. Muller of UNHCR firmly asserts 
he does not know position to be taken by UNHCR in 
its report to Commission. His assessment is that 
situation has improved over past six months. That 
view coincides with Embassy impression. 
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5. Our Canadian colleagues report that US is 
not a member of the Commission this year and that 
Canada representing the group of countries which 
includes the US. FornOff officials stated their 
firm belief that US is a current member, and appeal 
made on that basis. Assuming Canadians are 

correct, GOA would assume that USG could be sufficiently 
persuasive to influence Canadian vote. 

6. FornOff initiative is unusual and could present 
an attractive opportunity. Presentation by senior 
FornOff officials was remarkable for depth of 
emotion about Argentina getting XXXX fair 
treatment in international forum and for the 
intense concern over Argentina's international image. 
Previously we have felt that GOA has not really been 
deeply concerned over its image abroad beyond that 
held by foreign lenders, but GOA is giving all the 
signals that February 7 meeting is important to it. We 
think many GOA officials believe that they have been 
dealing with refugees in good faith and are proud 


7. This situation could have the elements of an 
opportunity to promote improved observance of human 
rights in Argentina. Provided report of UNHCR 
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Mr. Ambassador 


Holtzmann letter. X spoke with POL secretaries twice. 
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Mrs. Hill mentioned to me this morning the 

.9 

and then to Wayne. They had told him what you asked me 
to pass on—that a cable should be sent to the Congreeswoman 
via H, etc. When I talked to Wayne, he said he would speak __ 
with you about this as he did not think a cable was necessary, o , 

I took it for granted he mentioned it to you in one of your v 


various conversations. 
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■ UBJECT:CONGRESSI ONAL LETTERS TO PRESIDENT VIDELA 

EF: BUENOS AIRES 6426 (A), BUENOS AIRES 6440 (B) '< 

iUENOS_AIR ES 065J5 (C) 

DEPARTMENT IS AWARE OF THREE LETTERS ADDRESSED TO 
■RESIDENT VIDELA BY MEMBERS OF CONGRESS. THEY INCLUDE THE 
WO NOTED IN REFTELS AND A THIRD SIGNED BY CONGRESSMAN 
IARRINGTON AND FIFTEEN OTHER HOUSE MEMBERS, INCLUDING 
RASER, HARKIN AND KOCH, ASKING VIDELA TO INTERVENE ON 
IEHALF OF ANDRES CULTELLI OF URUGUAY, REGINA MACONDES OF 
IRAZIL, MARIO MUNOZ SALAS OF CHILE AND ARGENTINIAN 

:aymundo gleyzer. 

LETTER MENTIONED IN REFTEL B DATED SEPTEMBER 28 IS FROM 
lONGRESSWQMAN ELIZABETH HQLTZMAN AND FIFTY-SIX OTHER HOUSE 
IEMBERS INCLUDING NINFMEMBERS OF THE HOUSE INTERNATIONAL 
! EL ATIONS COMMITTEE AND MEMBERS OF THE FOREIGN ASSISTANCE 
SUBCOMMITTEE OF THE HOUSE APPROPRIATIONS COMMITTEE. 

‘EXT FOLLOWS: 




IUOTE: DEAR PRESIDENT VIDELA: 

IE MEMBERS OF THE UNITED STATES CONGRESS WISH TO EXPRESS 
)UR DEEP CONCERN ABOUT RECENT REPORTS OF ANTI-SEMITIC 
1I0LENCE IN ARGENTINA. 

[N THE PAST SEVERAL WEEKS, THE PRESS HAS REPORTED A NUMBER 
)F SHOOTINGS AND BOMBINGS OF JEWISH INSTITUTIONS AND 
3USI NESSES IN YOUR COUNTRY, AS WELL AS THE KIDNAPPING OF 
SEVERAL PROMINENT JEWS. THESE ATTACKS HAVE REPORTEDLY 
3EEN CONDONED AND EVEN ENCOURAGED BY SOME GROUPS WITHIN 
[HE ARGENTINE MILITARY AND POLICE FORCES. IN ADDITION, 

JE UNDERSTAND THAT THE DISTRIBUTION OF NAZI LITERATURE 

^ 8 Hi L5i R i : m% H ¥ ao i N iv ,EflsED sharply in recent 














y WE DEPLORE THESE INCIDENTS OF VIOLENT ANTI-SEMITISM WHICH 
ARE REPUGNANT TO AMERICANS AND PEOPLE OF GOODWILL EVERY¬ 
WHERE. WE UNDERSTAND THAT YOU, TOO, HAVE EXPRESSED YOUR 
OPPOSITION TO THESE ACTIONS. 

WE MOST RESPECTFULLY CALL UPON YOU, THEREFORE, TO MAKE 
EVERY EFFORT TO END ANTI-SEMITIC TERRORISM IN YOUR 
COUNTRY. 

SINCERELY, HOLTZMAN, ABZUG, ALLEN, AMBRO, BEARD, 

BEDELL, BINGHAM, BLANCHARD, BRODHEAD, BURTON, BURTON, 
CHISHOLM, CORMAN, DERWINSKI, DIGGS, DOWNEY, DRINAN, EDWARDS, 
EILBERG, EVANS, FASCELL, FRASERv FRENZEL, GUDE, HALL, HARKIN 
HARRINGTON, HEINZ, HUGHES, KOCH, KREBS, LEHMAN, LONG, 

MAZZOLI, MEZVINSKY, MITCHELL, NIX, OTTINGER, PEPPER, RANGEL, 
RICHMOND, RIEGLE, RONCALIO, ROSENTHAL, ROYBAL, SANTINI, 
SOLARZ, STARK, TRAXLER, UDALL, VANDER VEEN, WAXMAN, 

WOLFF, WON PAT, WRIGHT, WYDLER, WHITEHURST. UNQUOTE. 

5. HARKIN LETTER REFERRED TO IN REFTEL A DATED SEPTEMBER 7 
STATES: ■; 

, QUOTE: DEAR SIR: 

I AM WRITING IN REGARD TO FIVE THEOLOGICAL STUDENTS WHO 
ARE BEING HELD INCOMMUNICADO IN YOUR COUNTRY SINCE THEY 
WERE ABDUCTED FROM THEIR RESIDENCE IN CORDOBA ON AUGUST 3, 
1976. 

I AM INFORMED BY EYEWITNESSES TO THE ABDUCTION THAT THE 
STUDENTS DANIEL GARCIA CARRANZA, ALEJANDRO DAUSA, 

JOSE LOUIS DESTEFANI AND ALFREDO VELANDA CALL ARGENTINIANS) 
THE CHILEAN, HUMBERTO PANTAJO TAPIA, AND REV. WEEKS WERE 
TAKEN FROM THEIR HOUSE AFTER BEING BOUND, GAGGED AND, IN 

AT LEAST ONE CASE BEATEN BY A GROUP OF MEN IN PLAIN 
CLOTHES, ARMED WITH SUBMACHINE GUNS. THESE MEN OFFERED 
NO IDENTIFICATION OTHER THAN A STATEMENT TO A WITNESS THAT 
THEY WERE MONTONEROS. THE STUDENTS AND REV. WEEKS WERE 
TAKEN WITHIN SEVERAL HOURS TO A LOCAL JAIL AND HAVE SINCE 
BEEN TRANSFERRED AT LEAST ONCE. REV. WEEKS WAS RELEASED 
ONLY AFTER PROTESTS BY MY GOVERNMENT. THE STUDENTS REMAIN 
IMPRISONED. 

I WISH TO KNOW WHAT THE LEGAL STATUS OF EACH STUDENT IS. 

HAVE ANY CHARGES BEEN FILED AGAINST ANY ONE OF THEM? 

WHERE ARE THEY BEING HELD? HOW LONG MAY THEY BE HELD 
UNDER YOUR LAW BEFORE CHARGES MUST BE FILED OR THEY MUST 
BE RELEASED? SPECIFICALLY WHAT EVIDENCE DOES YOUR GOVERN¬ 
MENT HAVE THAT ANY OF THE STUDENTS HAS ENGAGED IN ANY ACT 
OF SUBVERSION AGAINST YOUR GOVERNMENT? WERE THE MEN WHO 

THE STUDENTS POLICE OR MILITARY _ 










P ? OFFICIALS? WERE THEY ACTING IN AN OFFICIAL CAPACITY AT 
' THE TIME? IF SO, IS THIS TYPICAL AS POLICE PROCEDURES 
IN ARGENTINA? IF NOT, HAVE ANY ACTIONS BEEN TAKEN BY 
YOU OR OTHER GOVERNMENT OFFICIALS TO DISCIPLINE THE 
OFFICIALS INVOLVED AND TO ENSURE THAT SUCH PRACTICE CEASE? 

I AM EAGER TO HEAR ANYTHING FROM YOU THAT WOULD JUSTIFY 
THE METHODS WHICH YOUR GOVERNMENT USED IN THIS MATTER, 

BASED ON THE ACCOUNTS OF THE INCIDENT BY WITNESSES AND ' 

SOME KNOWLEDGE OF THE PERSONS INVOLVED, I PRESENTLY CAN 
FIND NO SUCH JUSTIFICATION FOR THESE ACTIONS. 

I AM WELL AWARE THAT TERRORISTS ON BOTH ENDS OF THE 
POLITICAL SPECTRUM THREATEN THE STABILITY OF YOUR NATION. 

I CONDEMN ALL TERRORIST ENDEAVORS REGARDLESS OF IDEOLO¬ 
GICAL ORIGIN. HOWEVER, IT IS APPARENT THAT RIGHT-WING 
TERRORISTS ARE TOLERATED IN SOME AREAS BY POLICY AND 
MILITARY AUTHORITIES AND, IN SOME CASES, HAVE SECURED 
THE ACTIVE COOPERATION OF THESE OFFICIALS IN ASSAULTS ON 
ARGENTINE CITIZENS, POLITICAL REFUGEES FROM OTHER NATIONS 
AND U. S. CITIZENS WHO ARE GUILTY ONLY OF HOLDING VIEWS AND 
OPINIONS CONTRARY TO THOSE OF THE OFFICIALS. 

THE CASE I HAVE NOTED ABOVE IS ONLY ONE OF A NUMBER WHICH 
ILLUSTRATE THE IMPUNITY WITH WHICH RIGHT-WING TERRORISTS 
ACT IN YOUR COUNTRY, IN CONTRAST TO GOVERNMENT EFFORTS TO 
SUPPRESS SIMILAR LEFT-WING ACTIVITIES. AS ALLIES OF 
ARGENTINA AND FRIENDS OF YOUR PEOPLE, WE LOOK FAVORABLY 
UPON EFFORTS TO RESTORE DOMESTIC TRANQUILITY. IN EQUAL 
MEASURE, WE DEPLORE THE SELECTIVE ENFORCEMENT OF LAWS 
RESULTING IN POLITICAL PERSECUTION AND INCREASING POLITI¬ 
CAL POLARIZATION RATHER THAN CIVIL PEACE. SUCH BRUTAL 
ATTEMPTS TO FORCE POLITICAL CONFORMITY UPON THE POPULATION 
FALL WITHIN THE SHADOW OF TOTALITARIANISM AND HAVE NO 
PLACE IN ANY CIVILIZED SOCIETY WHICH PROFESSES BELIEF IN 
THE ABILITY OF PEOPLE TO RULE THEMSELVES. 

I AM HOPEFUL THAT YOUR RESPONSE TO MY QUESTIONS WILL INDICATE 
A WILLINGNESS TO APPLY THE LAW IN EQUAL MEASURE TO ALL 
RESIDENTS OF YOUR COUNTRY. MANY MEMBERS OF THE U.S. 

CONGRESS WOULD SUPPORT EFFORTS TO CEASE THE ABUSE OF 
AUTHORITY BY A LIMITED NUMBER OF ARGENTINIAN POLICE AND 
MILITARY OFFICIALS. SUCH EFFORTS ARE ABSOLUTELY NECESSARY 
IN ORDER TO RECTIFY ACTIONS WHICH ARE DESTRUCTIVE BOTH OF 
DEMOCRATIC INSTITUTIONS IN YOUR COUNTRY AND OF THE LONG 
HISTORY OF AMICABLE RELATIONS BETWEEN OUR COUNTRIES. 

I WISH TO EMPHASIZE THAT I SPEAK IN A SPIRIT OF CONCERN 
FOR A CONTINUATION OF THAT RELATIONSHIP. YOUR PROMPT AND 
THOROUGH REPLY WILL BE APPRECIATED. 



_SINCERELY, TOM HARKIN. 

2968 Do-cldi: 32735130 Page .29' 


1 


BA-9 

4-12-76 









^. 4. TEXT OF THIRD LETTER DATED AUGUST 13 FOLLOWS ? 

QUOTE! DEAR MR. PRESIDENT! 

THE UNDERSIGNED MEMBERS OF THE UNITED STATES CONGRESS 
WRITE TO YOU TODAY DEEPLY CONCERNED WITH THE STATUS OF 
HUMAN RIGHTS IN YOUR COUNTRY, AND RESPECTFULLY REQUEST 
YOUR INTERVENTION IN THE FOLLOWING CASES! MR. ANDRES 
CULTELLI, A URUGUAYAN? MRS. REGINA MACONDES, A BRAZILIAN? 

MR. MARIO MUNOZ SALAS, A CHILEAN; AND RAYMUNDO GLEYZER, 

AN INTERNATIONALLY KNOWN AND RESPECTED FILMMAKER. AS YOU 
INDICATED IN YOUR INAUGURAL ADDRESS, CONCERN FOR HUMAN 
RIGHTS IS A CONCERN OF HUMANITY NOT DEPENDENT ON INTER¬ 
NATIONAL DECLARATIONS, BUT ON CONCRETE ACTIONS. THEREFORE, 
WE FEEL CONFIDENT THAT YOU WILL ' INVESTIGATE THOROUGHLY 
THE ALLEGATIONS CONTAINED HEREIN. 

MR. ANDRES CULTELLI, A URUGUAYAN WHO SOUGHT POLITICAL 
ASYLUM IN YOUR COUNTRY, WAS FIRST ARRESTED IN MARCH 1975, 

BY THE GOVERNMENT OF ISABEL PERON. AS OF APRIL OF THIS 
YEAR, MR. CULTELLI’S FAMILY WAS STILL UNAWARE OF ANY 
OFFICIAL CHARGES AGAINST HIM. RESPONDING TO INQUIRIES, 
AMBASSADOR VAZQUEZ RELEASED INFORMATION ON JULY 1ST THAT 
MR. CULTELLI WAS BEING HELD FOR VIOLATION OF FEDERAL LAW- 
20.840 (SUBVERSIVE ACTIVITIES). RELIABLE SOURCES HAVE 
ALLEGED THAT ARGENTINE AND URUGUAYAN OFFICIALS HAVE TORTURED 

HIM EXTENSIVELY SINCE HIS ARREST. IF THE ALLEGATION IS Vi 
TRUE, THEN MR. HARRINGTON’S PREVIOUS REQUEST THAT 
MR. CULTELLI NOT BE EXTRADITED TO URUGUAY UNDER ANY * 

CIRCUMSTANCES IS UNDERSTANDABLY JUSTIFIED. •'jjC 

THE SECOND CASE INVOLVES MRS. REGINA MACONDES, A BRAZILIAN^ 
NATIONAL, WHO WAS ARRESTED APRIL 10, 1976. THE ARGENTINE v 
GOVERNMENT WAS URGED AT THAT TIME TO RELEASE INFORMATION 
AS TO WHERE SHE WAS BEING HELD AND ON WHAT CHARGE. IT 
WAS ALSO REQUESTED THAT SHE NOT BE EXTRADITED TO BRAZIL 
DUE TO THAT GOVERNMENT’S MANIFEST DISREGARD FOR HUMAN 
RIGHTS. MRS. MACONDES’ FATE IS AS YET STILL UNKNOWN TO US. 

THE THIRD CASE, THAT OF MR. MARIO MUNOZ SALAS, A CHILEAN 
UNIONIST, IS SIMILAR TO THE PREVIOUS ONES. MR. MUNOZ 
WAS ALSO A NON-ARGENTINE SEEKING POLITICAL ASYLUM IN YOUR 
COUNTRY. IT HAS BEEN ALLEGED THAT THIS INDIVIDUAL IS BEING 
HUNTED ON THE ORDERS TO BE SHOT ON SIGHT. WE ONCE AGAIN 
EXTEND THE REQUEST THAT HE AND HIS FAMILY BE GRANTED 
SAFE CONDUCT OUT OF ARGENTINA. AS MR. HARRINGTON NOTED 
IN HIS LETTER DATED JUNE 4, 1976, TO AMBASSADOR VAZQUEZ, 
EXTRADITION OF THIS MAN TO CHILE WOULD BE TANTAMOUNT TO 
- . SENTENCING HIM TO INDEFINITE INCARCERATION OR DEATH. WE, 
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’pTTTHERlnjRE, URGE THE ARGENTINE GOVERNMENT TO REJECT ANY 

COURSE THAT WOULD DENY MR* MUNOZ' RIGHT TO LIFE AND LIBERTY 
BECAUSE OF HIS POLIIICAL BELIEFS* 

ALSO EXTREMELY DISTURBING TO US IS THE DISAPPEARANCE OF THE 
, INTERNATIONALLY KNOWN FILM MAKER * RAYMUNDO GLEYZER, WHO 
WAS IN ARGENTINA TO VISIT HIS FIVE-YEAR OLD SON. WE 
URGE THE ARGENTINE GOVERNMENT IN THE STRONGEST TERMS TO 
INVESTIGATE HIS DISAPPEARANCE. IT HAS BEEN ALLEGED THAT 
' MR. GLEYZER * ALONG WITH HAROLDO CONTI, IS TO BE FOUND JL 
AT THE SPECIAL TORTURE CENTER HEAR THE INTERNATIONAL V 
AIRPORT OF EZEIZA, AND BOTH THEIR CONDITIONS ARE GRAVE. (1) 
THEREFORE, WE REQUEST THAT BOTH MR. GLEYZER AND MR. CONTP& 

BE GRANTED THE RESPECT WHICH THEIR REPUTATION ENTITLES . X 
THEM TO, AND THAT THEY BE RELEASED, FOR THEIR LOSS WOULD 
< INDEED BE TRAGIC* Ow 

MR. PRESIDENT, WE APPEAR TO YOUR SENSE OF HUMANITY, AND 
- RESPECTFULLY REMIND YOU OF YOUR INAUGURAL PROMISE TO RE- 
ESTABLISH A RESPECT FOR HUMAN RIGHTS IN ARGENTINA. IN 
ANY EVENT, WE TRUST THAT YOU WILL WANT TO INITIATE A tT 

COMPLETE INVESTIGATION INTO THE ALLEGATIONS CONTAINED HERE- rf 
IN. 

CONFIDENTIAL 

YOURS RESPECTFULLY, MICHAEL J. HARRINGTON, FRASER, SCHROEDER, 
HARKIN, HAWKINS, BINGHAM, A3ZUB, CONTI, DRINAN, FRENZEL* 

KOCH, STARK, ROSENTHAL, FLOOD, SOLARZ, RIEGLE. 

5. WE HAVE DISCUSSED LETTERS WITH CONGRESSIONAL OFFICES OF 
SIGNATORIES, EMPHASIZING THE INADVISABILITY OF MEMBERS OF 
CONGRESS WRITING DIRECTLY TO. OFFICIALS (INDEED, IN THIS 
CASE, A HEAD OF STATE) OF FOREIGN GOVERNMENTS. THEY APPEAR 
SENSITIVE TO OUR CONCERNS AND APPEARED WILLING TO INFORM 
THE DEPARTMENT BEFORE ANY LETTERS ARE SENT IN THE FUTURE. 

6. FYI: AS YOU CAN SEE THE LETTERS DIFFER ONE FROM THE 
OTHER. THEY ALL REFLECT THE INCREASED CONGRESSIONAL 
INTEREST IN THE HUMAN RIGHTS SITUATION IN ARGENTINA WHICH 
HAS BEEN STIMULATED BY THE WIDESPREAD MEDIA COVERAGE OF 
DEVELOPMENTS THERE, AS DOES THE VERY STRONG CRITICISM OF 
GOA ABUSES OF HUMAN RIGHTS WHICH SURFACED AT THE RECENT 
FRASER SUBCOMMITTEE HEARINGS. WE DISAPPROVE OF THE PRACTICE 
OF MEMBERS WRITING DIRECTLY TO OFFICIALS OF FOREIGN 
GOVERNMENTS AND DO NOT WANT TO ENCOURAGE FURTHER 
EXCHANGES AND DO NOT FEEL IT ADVISABLE THAT WE ACT AS . 

A TRANSMISSION BELT. ■ HOWEVER, WE DO NOT WANT TO DIS¬ 
COURAGE GOA RESPONDING TO LETTERS. END FYI. 


mar m. 











THE SnR^S D nJ E A L D roL THflT THE PROCEDURES USED AND 
THE SUBSTANCE OF A RESPONSE BY GOA TO THE LETTERS TS a 
DECISION TO BE TAKEN BY GOA. LETTERS IS A 

8. LETTER OF REFTEL B& C SHOULD BE DELIVERED TO FnRFTf'w 
MINISTRY WITH EXPLANATION THAT WE HAVE BEE^ RFonF^rn^v 
SOME MEMBERS OF CONGRESS^ TO TRANSMI H T AV THEfET?ER Q . UEST R E OB?NSON 
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Buenos Aires 6^47 

1. Embassy has just received through the mail letter to President 
Videla from 56 U.S„ Congressmen deploring incidents of anti- 
Semitism in Argentina and calling upon Argentine government to 

do something about them. Embassy is requested to transmit 
letter to Videla. 

2. Embassy requests instructions. Our inclination would be 
to deliver letter to FonMinistry with explanation that we have 
been requested by Congress to transmit. Does Dept concur? 
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1. The Irish Embassy has asked GOA to investigate the kid¬ 
napping of Irish priest Patrick Rice. Father Rice was 
abducted on October II by a group of armed men in unmarked 
cars from a prayer meeting in a shanty town just outside 
Buenos Aires.._He.has been in Argentina for six years. 


Catholic Church officials are looking into Rice's disappear¬ 
ance as well as that ; of two Jesuit priests who disappeared 
after being seized by unidentified men last May; according 
to the BA Herald (October 13)• 

2. A-Venezuelan-edited publication called "Opulence and 
Misery" was banned and the two Catholic agencies responsible 
for its distribution in Argentina closed down by a GOA decree 
issued October 11. The decree cited the material for incit¬ 
ing si.,:ial disintegration. The two agencies--Claretiana 
Distributors and Paulinas Editions—are connected to religious 
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j orders based in Italy, according to press reports. Paulinas 

Editions was also responsible for distributing the Latin 

r 

American Bible in Argentina. The Bible was tended as "leftist 

and subversive" by two Argentine bishops who prohibited its 

GOA and Argentine Church authorities are 

• circulation in their dioceses. 

•• currently studying the Bible, which sets Biblical scenes in 
modern-day Cuban and Latin American settings, for■ideological 
content. 

3. Fourteen Paraguayan and Chilean refugees flew to Switzer¬ 
land October 7. 

4. More than two-thirds of the UNHCR* s 4.3 million-dollar 
budget for Latin American in 1977 will go to Argentina, UNHCR 

■ sources report. The allocation for Argentina is 2.9 million 

dollars, which covers refugee assistance and maintenance, as 

well as travel and resettlement costs. Argentina has 38,000 

refugees, including 28,000 Europeans, 8,000 Chileans and 2,000 

Bolivians and Uruguayans, according to official UNHCR documents. (The 28,000 
are post World War refugees who are still receiving some UN assistance. They are 

5. Orders detaining 48 persons at the disposal of the not involved ini 

current refugee 

Executive were lifted October 8, according to press reports. problems, which] 

concern politi 

La Nacion published the names of another four persons detained cal refugees 

from neighbor 

under state of siege since April who were freed on October 12. ing South 

American 

Embassy sources confirm that state of siege prisoners are countries.) 

being released in a steady stream as security .officials 
complete their investigations. Others are turned over to 
j_military tribunals for trial and sentencing. Three left-wing _| 
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[""extremists were sentenced on October 8 to up to 18 years' 
imprisonment for possession of firearms, explosives and other 
offenses. Those who are sentenced to prison terms are being 
removed from Buenos Aires and sent to provincial prisons, 
sources say. 

6. Seven Federal police were dismissed for offenses including 
robbery, unlawful use of firearms, injuries to'others and the 
shooting of four persons in a local train, according to a 
government decree published October 11. Although such cases 
are rarely reported in the press, Embassy sources report that 
a significant number of police have been quietly punished or 
fired (or in some cases even eliminated) in recent weeks. 

According to these sources, Federal Police Chief Ojeda and 
other military officer supervisors are slowly but steadily 
weeding out undesirable and undisciplined elements from the 
federal and provincial police forces, including some who have 
been responsible for Triple-A type activities, kidnappings, 
robbery and physical brutality. Many of those guilty of 
violence and petty crime were elements brought into the police ■ 
force toward the end of the. Peron administration, sources 
report,, who used the anti-terrorist effort for personal gain 
and to settle private scores. (Embassy sources say that a high- 
ranking police officer implicated in the Pilar massacre has 
been put "on leave," which means at least temporarily suspended.) 

LI Moderate Argentines have been particularly stung during J 
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recent USG scrutiny of GOA security practes "by the implied and 

A 

overt comparison of their country with Chile. "While not 
necessarily sympathetic toward the Chilean people,, many Argen¬ 
tines reject both Pinochet’s image as a strongman military 
dictator and the repressive tactics of his government. Moder¬ 
ates are quick to point out fundamental historical, political 
and social differences between the two countries. They also 
make a definite distinction between the circumstances that led 
to the Chilean coup in 1973 and those that forced a military 
takeover in Argentina in I 976 . Moreover, they claim there are 
vast differences in attitudes and actions on the part of the 
two military governments. 

8. In a report October 6, La Opinion traced what it called 
basic differences between the Argentine and Chilean positions 
contrasting quotes from GOC*s "Declaration of Principles" 
with public statements made by ranking Argentine officials on 
a number of topics. Some of its major points were: 

On democracy-- Argentina: The final objective of the 
current reorganization process is the reimplantation of an 
authentically representative, republic and federalist democracy 


in Argentina. 


Chile: As long'as the principles of demo¬ 


cratic-liberal regimes exist, the conditions for Marxism 
exist: chaos, division, anarchy, party conflict, etc. 

| On political parties—Argentina: The Armed Forces have _| 
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I repeatedly anticipated the eventual development of authentic 

movements of national opinion. 

Chile: Since the French Revolution, politi¬ 

cal parties have been the instrument of corruption and destruc¬ 
tion. Carried to its extreme, but logical, end, the system 
leads to civil war. 

On human rights--Argentina: Respect for human rights is 
the result of our profound Christian belief in the dignity of 
man. (Note: This may not be lived up to, but at least it is 
a stated principle in Argentina whereas in Chile it is not.) 

Chile: Rights are relative with respect to 

social necessities. Rights, such as that of life, are not 
absolute. 

On foreign relations—Argentina: Argentina seeks solid 
contacts with all countries and greater participation in inter¬ 
national fora, while rejecting any kind of hegemony or inter¬ 
vention in internal affairs of another state. 

Chile: The campaign to isolate Chile is 
partly to hide the human rights violations of the USSR. If the 
U. S. chooses to ally itself with the Soviet Union, Chile has 
the same right to confront its adversaries. 

9. Some of the differences may be more a matter of wishful 
thinking on the part of Argentine moderates who fervently hope 
that moderate forces in GOA will prevail over what well could 
1 be a Pinochet-style hardline position. Although they have —1 
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1. We believe that Departments consultations with Fraser 
subcommittee can be helpful in producing objective view of 
Argentine human rights situation. However, to hold a second 
round of hearings expressly for witnesses "who support GOA*s 
position" (reftel A), as we see- it, misses the point altogether. 
Witnesses should be as objective, conscientious and well- 
informed as possible. A session with blatantly anti-GOA 
ideologues cannot be "balanced out" by another with pro-GOA 
apologists. There are many persons deeply concerned with 
human rights in Argentina who are not openly hostile to GOA. 

Nor, as conservative BA Herald James Neilson points 

out in Sunday's edition (October 10), do all critics of the 
government's' action belong to left wing. 
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2. There are responsible and reputable Argentines willing to n 
testify on the Argentine human rights situation. Jacobo 

and a courageous and critical newspaper publisher, has offered 
personally to testify (reftel B). Another possibility is 
Emilio Mignone, a^prominent educator and former OAS official 
an Washington from 1962-67. Mignone's daughter was abducted 
in May. He is closely connected to the Catholic hierarchy in 
Argentina and^is a member of the Permanent Assembly on Hurpan 
Rights and yet cannot be considered either a leftist or right- 
wing apologist. Well-known columnist Nfe,riano Grondona could 
also be considered. Grondona was kidnapped by the Triple A in 
August (reftel C). —\ 

3. As for Garzon jm ceda3nd Gustavcr RocayAhe Argentine govern¬ 
ment, press, opposition parties and general public have been 
thorough in denouncing their background and activities. In 


addition to I 


I Embassy.also has informa¬ 


tion concerning them from local press reports and various 
Embassy sources. In our judgment, which is based on info from 
the above, it is clear that both have had a long and close 
connection to subversive groups and activities. Instead of 
cabling full text of bio information given to the Ambassador, 
we will summarize salient points of our own evaluation: 

4. The material on Gustavo Roca shows conclusively that he 
J_^was a member of the Communist Party and was closely linked to _| 
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terrorist groups. Gustavo Roca 1 s record goes back to 1944 
when he was first investigated for Communist connections. He 
was a member of the Popular Movement for Peace, a Communist 
organ, in the late 1940's and was listed as a main leader of 
the Argentine Communist Party of Cordoba in 1955. In 1957 he 
was arrested for subversive activities. In 1970, Roca report¬ 
edly was a member of the Revolutionary Worker's Party (PRT), 
the Trotskyite "political arm" of the ERP. By I 972 he was 
reported to be a leader of the August 22 splinter faction of 
the. ERP, and director of its publication "Liberation." He 
apparently handled ERP funds, including the "laundering" of 

$04 

some^$a5€Kmillion in ransom for Esso Director Victor Samuelson 
in 1974. Roca traveled frequently to Cuba, most recently in 
1972 when he reportedly coordinated the escape to Cuba of ERP 
leaders after the Trelew break from Rawson Prison that year. 

5. The information on Garzon Maceda identifies him with the 
Communist Party (PCA) and with left-wing subversive groups. 
Garzon Ivkceda was reportedly expelled from the Socialist Party 
in 1959 for his Trotskyite views. He was arrested and jailed 
for crimes against "national security" in 1970. A lawyer, he 
shared a law office with Gustavo Roca for many years in 
Cordoba, where'he also was prominent for defending left-wing 
extremists. Like Roca, Garzon Maceda has been reported to be 
a member of the PRT (the political arm of the ERP). 

L 6. The military government issued arrest warrants for both 


1 
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| Gustavo Roca and Garzon Maceda when it took over in March. ' - I ' 7 
Apparently both men were in hiding in Argentina until early 
September when they left clandestinely for Europe. Argentine 
authorities claim they were in contact with the Revolutionary 
Coordinating Junta (JCR) while in Europe. 

7. Both men have been well known for their extreme left- 
wing sympathies and activities long before the hearings and 
non-governmental opinion in general regards them as committed, 
militant Marxist extremists with close ties to the ERP. The 
press here has particularly criticized the subcommittee*s 
selection of witnesses as irresponsible and biased as these 
(reftel F). Robert Gox of the BA Herald, a courageous exponent 
of human rights in Argentina, for example, on October 9 des¬ 
cribed Roca as the editor of a "scurrillous magazine which 
jubilantly reported assassinations" and Garzon Maceda as 
"another apostle of violence." With witnesses like these, 

Cox adds, "it’s not difficult to see why ’human rights* 
crusaders have gotten themselves such a bad name." 

8. Garzon Maceda*s brother Felix, a teacher in CordobA) 
issued a statement October 6 repudiating his brother’s'' 
testimony and disassociating himself from his brother’s 
ideology and politics. 

9. On balance, Argentine governmental and moderate public 

opinion has been deeply concerned and distressed over what 
appeared to be bStantly biased and non-objective testimony ' _| 
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1. By Law 21,431 promulgated- October 5, GOA has established 
new Ministry of Planning, a project which has been widely 
expected and commented upon. This action is only first step, 
authorizing Ministry and setting out in very general terras 
its. authority and responsibility. Eo Minister has yet been 
named, and a period of l8o days is stipulated in the law for 
presentation to the Executive of elaborated plans for the 
Ministry's organization, budget, staffing, etc. 

2. It; is general understanding in press and in informed 
circles that Minister will be appointed shortly and that he 
will be Major General Ramon Genaro Diaz Bessone, presently 
Commander of II Corps with headquarters in Rosario. 

3. -Principal purposes of new Ministry will be to advise 
President in all matters of national planning, implement 
national (governmental) policies, establish system of 
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j * national studies, planning, and related information distribu- I 
tion, coordinate and supervise planning processes of all 
national and provincial governmental organisms, propose means 
of implementing plans, evaluate results, develop mechanisms 
and organs needed for implementation of plans, and review and 
adjust all other coordinating mechanisms in Federal and local 
government to bring them into conformity' with- national planning 


4. New law contains article which by implication establishes 
new Minister as senior Cabinet officer, placing him ahead of 
Min of Interior, who has until now been next in line to replace 
President during latter’s temporary absences (when out of 
country, ill, etc,). Press.and informed observers agree that 
purpose is to permit Diaz Bessone, who is senior in military 
rank to Min of Interior General Harguindeguy, to maintain 
seniority in civilian position. 

5. Comment. New law is drawn in such general and vague 
terms that it is impossible to determine precisely how 
Ministry will function, what control it will have over other 
Ministries, and what degree of influence and authority new 
Minisoer will have. This is quite normal in drafting of such 
laws in Latin America, and we must await availability of the 
implementing regulations and the experience of practice 
before being in a position to answer the key questions in the 

|_^minds of most observers: just how powerful and independent | 
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the vital area of economic policy under its present quite ±h£ 
independent "Czar" Martinez de Hoz? Pending developments, we 
can only note that position as now so imprecisely defined in 
new law has enormous inherent powers if exercised by a strong 
Minister, and that no one has ever suggested that Diaz Bessone 
lacks initiative, strong character, and leadership qualities. 
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C. BUENOS AIRES 0. BUENOS AIRES 6547/ 

1. DEPT UNDERSTANDS CONCERNS REF A AND HAS MADE CLEAR TO 
^UPCOMMITT"E STAFFERS DAMAGE WHICH IS BEING DONE BY 
ONE-SIDED NATURE OF HEARINGS. COMMITTEE STAFFERS 

PLAN TO RECOMMEND FURTHER HEARINGS WHEN CONOR toS 
RECONVENES NEXT YEAR AND HAVE EXPRESSED INTEREST IN 
HEARING WITNESSES WHO SUPPORT GOA'S POSITION. E025xl 

2. IN ORDER TO DISCUSS PROBLEM IN FURTHER DEPTH WITH 

SUBCOMMITTEE STAFF' AND FRASER HlttSflfrP* PiyPT NEEDS_\ 

URGENTLY EMBASSY'S EVALUATION OF/] _ ■ ■■■■,■ I 

REFS 3 AND C CONCERNING GAR EON [\aCJ 5#A AND GUSTAVU KUUA, 
TH" TWO ARGENTINIAN WITNESSES AT THESE HEARING^. Ib II 
POSSIBLE'TO PROVE EITHER WITNESS WAS MEMBER Or 
ARGENTINE COMMUNIST PARTY OR MEMBER C^-T^^QR^T aROL. • 

i. WOULD APPRECIATE BY CABLET S I 0 A |JiH^ttftr rO]i_,S I_V£M_ - XU 
AIIBASSADOR HILL PARA 4 REF D. '\r_GUL 


4. OUR INFORMATION IS THAT BOTH MACED A AND ROCA 'fu\ 
LEFT ARGENTINA IN 1976. WERE THEY IDENTIFIED AS 

L E FT I ST S/ C Oi'iM U (•!IS T S BY ARGENTINE GOVfcRNMENT AT _,C 

TIME THEY LEFT AND WERE THEY IN IMMINENT DANGER OF J 
ARREST AND/OR KIDNAPPING? 

5. WHAT IS REPUTATION OF ROCA AND MACE DA. AMO fie ^'j- 

NONG OVER NMENTAL A.PGEY^^RO31 NS0N \- _j_ 
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1. GOA has in recent weeks released more than 300 persons 
whom it found innocent of subversive connections, reported 
La Opinion October 3. La Opinion noted that the government 
had made no official announcement, in keeping with its 
policy of not releasing the names of those detained by the 
Executive, since such information might be useful to sub¬ 
versive groups. La Opinion further reported that GOA would 
continue to release innocent persons as it completes its 
investigations, (At a press conference September 19, 
Interior Minister Harguindeguy declared it was his policy 
not tb release the names of those detained under state of 
siege, even though he claimed to have the exact number and 
all background information on each case. The BA Herald on 
September 26 again appealed to the government to release the 
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I names as a "definite step toward restoring lav; and order.") I 

2. Chilean citizen Guillermina Alicia Gavilan, who had been 
detained under state of siege, left for London September 28.. 
Argentine citizen Liliana Nazario, subject of much human ^ , 
rights correspondence; was released from jail September 22 

and is now vacationing in Santiago del Estero with her 
relatives. 

3. Sixteen Chilean and Uruguayan refugees left for Geneva and 

■JL' \. 

Paris under UNHCR auspices October 1. 

4. For the second time in five months, a federal judge ruled 
that the Constitutional right of persons detained under state 
of siege to opt to leave the country is in force. In ruling 
on a writ -of habeas corpus,' Judge Eugenio Zaffaroni gave the 
Executive Branch 20 days to release 66-year-old Pablo Alfredo 
Piza, who has been held without charge since last November. 

The Federal Prosecutor immediately appealed the decision to 
the Supreme Court. In an earlier case last May, a different 
judge ruled that the option was in force because, although it 
had been suspended by the Junta in March, it was mentioned in 
a subsequent revision of the penal code. (That ruling was 
also appealed to the Supreme Court, which has yet to hand down 
a judgment.) In his later decision, Zaffaroni used the same 
argument and added that prolonged detaition was contrary to 
the principles of the Catholic Church (official religion of j . 

1_ Argentina) and the UN* s universal Declaration of Human Rights _] 
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I to which Argentina is party. n 

5. President Videla hosted a widely-publicized ecumenical, 
luncheon September 29 for religious leaders of ten different # 
faiths, including the Catholic, Jewish, Islamic, Russian and ^ 
Greek Orthodox. The churchmen later said that all problems 
facing the country were fully and frankly discussed. Rabbi 
Benhamu Anidjar said after the meeting that he hoped "the 
peace and understanding we found at the Presidents table are 
a reflection of what is to come for Argentina.” 

6 . A group of prominent Argentine writers asked President 
Videla to intercede on behalf of an ailing Argentine writer, 
Antonio Di Benedetto, who has been detained without charge 
in Mendoza since March 24. The letter, published in La 
Opinion October 5, said Di Benedetto was suffering mental and 
physical deterioration after being held incommunicado for 
more than six months. 

7. In a rare reported case of legal action taken against the 
police for "excessive violence," five policemen were arrested 
in Cordoba on September 23. They were charged in the deaths 
±Hxii\ of two persons linked to the drug trade who were 
kidnapped July 17 and later turned up shot to death in a field. 

8. Two young children of an extremist couple killed in a 
recent shootout with security forces were kidnapped from a 
hospital September 23, according to an army communique. The 

L communique stated that it was the military’s policy to restore | 

LIMITED QPriQIAJj USE . 


Classification 


.52968 Dodd:32735130 Page 51 


OPTIONAL FORM 1 53A 
(Formwrly FS-413A> 




I *orphans of extremist victims to relatives for adoption. The 
two children have not yet been found. 

9. A Montonero extremist convicted of murdering a policeman^ *' 

was sentenced to "indefinite reclusion" by a court martial in • 

, A..*- 

Cordoba September 27. Two other Montoneros were xx sentenced' to 
from four to ten years for illegal possession of firearms and 
other offenses. 

10. The Buenos Aires press has been highly critical of last 

week’s congressional hearings on the human rights situation * r 

in Argentina, most attributing the USG*s "sudden new interest" ' 

in human rights to the international leftist campaign to dis- 
to 

credit the country or/irresponsible US election year' politicking. 

Reflecting the strongly-held Argentine belief that its battle 

against subversion is a fight against an international 

Communist threat. La Nacion October 3 said that paradoxically, 

instead of assisting its friends against such a threat, the 

USG is now acting in such a way as to favor its Communist 

enemies. It blamed "pro-guerrilla influences" for the recent 
of 

anti-Argentina attitude/the US congress and said it was 
inconceivable that something as important as the security of 
the continent should be taken advantage of as a "transitory 
election issue." La Prensa the same day rejected the xammiMts r 
committee’s right to "sit in judgment of a sovereign country" 
and declared outright that "whoever reproaches the Argentine! 

1_government defends extremism." _| 
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11. Even those newspapers that have been the most outspoken I 

in repudiating violence and human rights abuses in Argentina 

objected to what they labeled as /heonstructive and insensi- %y ' 

tive meddling in Argentina's internal affairs. The BA Herald, 

in- its October 2 editorial, charged that human rights campaigns, 

instead of helping governments tquackle terrorism and protect 

innocent victims of guerrilla warfare, generally only succeed 

in making things worse. Argentina, it said, had no need of 

commissions outside, the country "either to protect us or try^T/ 

and exploit us." Observing that what was at stake was some 

48 million dollars in US military aid. Herald Columnist James 

Neilson the next day was even more biting: "That the (Argentine) 

military government should expose itself to such humiliations 

over such a piddling^ sum is rather incredible--perhaps it 

be 

should be returned with a note recommending it/fepent on 
victims of US neglect in Detroit (whose violence rivals our 


12. The press expressed outrage at the selection of such long¬ 
time Communists as Gustavo Roca and Garzon Macedo, and other 
clearly hostile witnesses, to testify at the Fraser hearings. 
"Sue! action clearly throws into doubt the good faith of those 
responsible," observed La Hacion. La Opinion yesterday 


(October 5) noted that not one State Department 


official, not even the American Ambassador to Argentina, had, 

|_been called to testify. (LA Editor Jacobo Timmerman himself; | 
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Following is submitted in response to reftel. Reftel was received 
noon, Sept 29 with indication that Embassy should respond by COB 
Sept 30. Here it is. Response is in four parts: 

1. Summary; 

2. Embassy’s Comments on Report Prepared by Department; 

3. Steps Taken by Embassy to Advance Respect for Human Rights 
in Argentina; 

4. Update of Embassy’s Overview of Human Rights Situation 


1, SUMMARY : Embassy is in basic agreement with report on human 
rights prepared by Department in response to Congressional request. 
Embassy has consistently—-even before March 24 change of government— 
pressed issue of human rights observance to GOA. Approaches have 
been made at all levels and have included series of approaches 
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j~”since March on part of Ambassador to top levels of GOA. 
Despite these approaches and despite recent release of 
detained American citizens, Embassy is not optimistic 
regarding significant improvement in human rights situation 




Ilf 1 


~i 


in Argentina 0 ..... 

2. EMBASSY’S COMMENTS ON REPORT PREPARED BY DEPARTMENT : Rather 

than give series of line by line changes, .Embassy submits below 

its suggested revised text of Department's report. It will 

be noted that we havekeleted, among other things, paragraph 

for the reasons given in BA 5950 and BA 604l 

on Jehovah Witnesses, / 


Begin Text: 

A. Political Situation . Argentina is the most politically 
violent country in Latin America today. Historically, modern 
violence in Argentina dates to the late sixties and the forma¬ 
tion of the People's Revolutionary Army (ERP) and the Montoneros, 
both Marxist organizations dedicated to the overthrow of the 

government via a war of liberation. These organizations worked 

I- 

closely with Marxist guerrillas in Uruguay, Chile and Bolivia. 


- When guerrilla organizations were defeated or ousted in these 
three ountries, many of their members fled to Argentina, 
beginning in the early 1970s with the defeat of the Tupamaros 
in Uruguay. In the three years of the Peronist administration 
(1973-76) preceding the March 2b coup that brought General 
j_Jorge Rafael Videla to power, over 2,000 Argentines died 
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| as a result of left and right-wing terrorism. Since the 
coup, political violence has claimed at least 1,000 lives. 

Serious mismanagement of the economy under Peron contributed 
to the climate of political instability in Argentina and 
vice versa. At the time of the coup, the consumer price 
index was increasing at a 566 annual rate with a rising 
trend, there was deepening recession, and an external pay¬ 
ments crisis threatened an Argentine default on foreign 


The new government's first priorities were to contain inflation, 
refinance the foreign debt and fight leftist terrorism, the 
latter perceived as the greatest threat to the government's 
economic and. political plans. In this climate, right-wing 
terrorism grew at an alarming rate. While Argentina's 
immediate economic problems are being dealt with, recession 
and labor discontent over falling real wages continue. 


The security forces have taken strong action against leftist 
terrorists, killing hundreds and arresting thousands. It is 
clear that counter or right-wing terrorism, which first 
appeared under Peron in 197^, has involved elements of the 
Argentine security forcesWhatever Videla's personal views 
and wishes may be (and he has promised to respect human rights), 
effective steps to control this kind of terrorism have not yet 


. NW 52968 Dodd:32735130 Page 57 


OPTIONAL FORM 153A 
(Formerly FS-4 I a A) 
January 1075 

Hunt rtf Rtfltja 






4 , 

Page_of_ 


64 94 ... 


Classification 


been taken. Under Peron, right-wing terrorists attacked I 

the regime's political opponents as well as terrorists on 

the left. Since March 1976, a wide spectrum of leftist 

and progressive individuals, and even ordinary citizens, 

have been victimized, including priests and foreign 

political refugees. 

leftist terrorism dates to 1969 &nd has been responsible for 
hundreds of political assassinations and kidnappings. Police¬ 
men, military personnel, and businessmen have often been 
shot at random. In 1975, the consular agent in Cordoba, John 
Patrick Egan, was murdered by leftist terrorists, while USIA 
officer Alfred Laun narrowly escaped death in the same city. 

•B. Legal Situation . The Argentine Constitution of 1853 is 

technically in effect, but, in practice, the decrees and laws 
the military , , . , 

promulgated by § overTiment; take 

precedence even over constitutional provisions. This principle 

has been consistently upheld by the Argentine Supreme Court. 

The Argentine Constitution is closely patterned after the 

United States Constitution and provides most of the legal 

guarantees that ours does. The major exception is a State 

of Siege" provision, which gives the federal government power 

to suspend habeas corpus temporarily, hold suspects indefinitely 

and to move accused persons from place to place within the 

[ country without consent. Arrested persons are supposed to _) 
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j have recourse to trial eventually or "be released. The State 

of Siege has been in effect since November 6, 1974. 

C. Observance of Internationally"Recognized Human Bights . 

1. Integrity of the Person: 

Article 3: Life, Liberty and Security of the Person, 

This Article is violated regularly by elements of the GOA 

security forces, whether operating in an on-duty or off-duty 

status. Their method of operation is well known: civilian 

clothes, movement at' night in unmarked cars, kidnappings, 

torture and even murder. There are no statistics on 
the they have committed 

atrocities/but the number of victims is in the hundreds 

and includes many foreign refugees. 


In the most notorious episode, on August 20 thirty leftist 
in Pilar 

prisoners were executed/ in part as a retaliation for the murder 
of General Actis and in part as a warning to leftist extremists 
before anticipated actions to mark the anniversary of the 
Trelew massacre of 1972. The government condemned the mass 
murder as a "barbaric episode," although there is no doubt that 
the GOA’s own security forces were responsible. 

Article 5: Torture, Cruel, Inhuman, Degrading Treatment 
or Punishment. 

Torture is undoubtedly used by the security forces to extract 
some 

information from/prisoners, particularly suspected or proven 
terrorists. Once they are actually "booked," however, prisoners 
l—apparently receive more or less reasonable treatment. —^ 
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Article Arbitrary Arrest, Detention or Exile. I 

The security forces have detained numerous persons for 
investigation and questioning under the provisions of the 
State of Siege or other laws, e.g., arms control laws.- 
Some are held indefinitely but others are freed after a- 
short time and still others passed on to the procedures of 
the regular courts or to military courts martial when this 
is prescribed by law. An estimated 3?000 to 5,000 persons 
are now detained under the provisions of the State of Siege. 

The Argentine government has released no total or list of 
those detained, and as various individuals are released others 
are detained; hence, it is impossible to determine how many 
prisoners are being held or for how long. 

Article 11: Fair Trial. 

Argentine courts function normally in most cases. The exception 

applies to individuals held under the State of Sjege. Some of 

these are freed, some passed on to the procedures of the regular 

courts, others to courts martial and still others held without 

charges or acknowledgment of their detention. Right-wing 

intimidation of lawyers and judges makes it very difficult for 

prisoners accused of subversion to receive a "fair trial," (in the few cases 

in which there have been trials) 
Before March, it was the left wing which threatened court 

officials thereby influencing decisions.- 

2. Other Important Freedoms: 


L Article 18: Thought and Religion. 
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[d 7 Available Non-USG Human Rights Reportin g by Multilateral 
and Non-Governmental Organizations and Media . Many 
organizations, including Amnesty International, have denounced, 
human rights violations in Argentina. However, comprehensive 
reports on the situation in Argentina since March 24,1976 are 
not yet available. 

3# STEPS TAKEN BY EMBASSY! TO ADVANCE RESPECT FOR HUMAN RIGH TS 
IN ARGENTINA: The Embassy made the military aware of the 
USG's concern with respect for human rights even before the 
change of government in March. In a conversation before the 
coup took place, the Ambassador took up the human rights 
issue with Navy CINC Massera and was assured that "if it 
took power" the military would scrupulously respect human 


rights. As an indication of 


military's early 


awareness, President Videla himself was careful to assure the 
Argentine public and international observers shortly after the 
coup that human rights would he fully observed. 

Since March the Embassy has constantly stressed to the GOA the 
.potential danger to USr-Argentine relations if the GOA did not 
adhere o a policy of respect for human rights. The Ambassador 
has frankly and frequently discussed this issue with such top- 
ranking officials as President Videla, Interior Min Harguindeguy, 
/^fco^Min^M^ines de Hoc. (Reports of these approaches 
are on file with the Department. Most are classified secret, 
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l~Exdis or Limdis. We leave It to tie discretion of the Depart¬ 
ment as to whether br not they should be referred to in a 
report to Congress.) In additibn to the Ambassador's approaches, 
Embassy officers at all levels have taken every opportunity 
to express US concern over human rights and possible consequences 
with their colleagues and contacts in the govt and with religious, 
professional, and business leaders. Human rights has been a 
recurring topic at both social and official gatherings. The 
Economic Counselor has discussed human rights at periodic 
meetings with prominent Argentine businessmen and officials 
of the Economy and other ministries. In an Aide Memoire to 
the Foreign Ministry Sept 23, the Embassy reviewed the specific 
US legislation which makes the provision of economic, develop¬ 
mental and security assistance dependent on the recipient 
govt's observance and practice of internationally-recognized 
human rights standards. Texts of the pertinent provisions 
of the new security assistance legislation and the Harkin 
amendment were also supplied to the FonMinistry. Visiting 
Department officials, including ^ert Zimmermann, 

Fred Rondon and Jim Buchanan have conveyed firsthand or been 
presen. when Emboffs conveyed to GOA officials US concern over 
human rights abuses. 

Besides its representations in cases involving American citizens 
Emboffs have frequently made informal inquiries to FonMinistry 
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officials on behalf of missing and arbitrarily detained non- 1 

US citizens, such as the five seminarians arrested with Father 

Weeks in Cordoba, Juan Mendez, Liliana Nazario and Jacobo 

Tieffenberg, the last two of whom were subsequently released. 

(These cases have been reported and are on file at the Department.) 

In these necessarily unofficial efforts, Emboffs have emphasized 

the personal'concern expressed by members of Congress. 

k . UPDATE OF EMBASSY'S OVERVIEW OF HUMAN RIGHTS SITUATION ; Our 

last general summary and judgment on human rights situation in 

Argentina was submitted one month ago, in Buenos Aires 5637. 

At that time, we were in hopes that the highest levels of 

— - the GOA-might soon be in a..position-to begin to get the 

human rights situation in hand. Among other things, sanctions 

had been promised against those responsible for the mass murder 

at Pilar, and President Videla seemed to be moving to consolidate 

his position against the harder liners. Such hopes now appear 

forlorn. Detained Americans—Father Weeks, Gwenda Mae Loken, 

are 

and Patricia Erb—have either been released and expelled or/in 
the process of so being. This indicates a greater responsiveness 
on the GQA's part to our demarches concerning American citizens 
(probab y flowing from the dawning realization that unresponsiveness 
could seriously jeopardize Argentine relaticns with the US). 

__WeJLo not see any such_responsiveness, however,, in terms of 

the overall human rights situation. No significant measures 
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have been taken to curb excesses on the part of the security I 

toSs. No sanctions were taken against those responsible 
for the Pilar massacre. On the contrary, it is clear that . 
there was relatively high level authorization for those 
killings. 

Finally, the shifts in the military, which were originally 
designed to contribute to the consolidation of Videla's position, 
are now expected to produce nothing of the sort. Indeed, nhey 
may not even materialize for another several months. Rather, 
than improvement, what is seen increasingly is that Videla 
is either unwilling or unable to curb excesses on the part ^ 

of the security forces. Nonetheless, in the view of the Embassy', 
and, indeed, of the GQA.'s internal critics, such as the UCR, 
Catholic h feS^ y and even Bob Cox of the B uenos Aires Hera ld, 
there is no better alternative to the Videla government. 
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(Sept 29) 

1. When I went to airport last night/to see off FonMin Guzzetti, 
he told me that President Videla had that day received copy of 
a letter addressed to him from Congressman Harkin. He said 
letter, dated September 7 5 bad been sent to Argentine Embassy 
in Washington which received it a few days later, and being uncertain' 
as to what to do with it, did not put it into the diplomatic pouch 
until Sept 15. According to Guzzetti, letter is very hard on 
Argentina in terms of human rights violations. Guzzetti said 
President Videla wishes to respond but is perplexed as to how to 
do so, and is not certain that it would be correct for him to 
make a direct reply to a member of the United States Congress. 

Indeed, Guzzetti indicated GOA was puzzled since they had 
believed it was the Executive Branch of the U.S. Government 
which handled U.S. foreign relations; hence, they wondered if 
letter did not in a sense violate Constitutional norms in the U.S. 


n 


three 


DRAFTING DATE 

9/30/76 


128 


CONTENTS AND CLASSIFICATION APPROVED BY; 


AMB rRCIIill 


AMB rRCHill 


! . fJW 52968 Dodd:32735130 ' Pagfii_£6_ 


C ONE ID EDI TIAL 


OPTIONAL FORM 1C3 
(Pormarty l : S-3!3j 
January 16/5 


CLASSIFICATION 











m 529&8 Dadd:32735130 Page 67 


■- 


OPTIONAL FORM 1G3A 





CONTROL: 6396 
29 s ep 76 



INDICATE 

□ collect 

□ charge to 


E.O. 

su: 


1652: 

TAGS: 

feJECT: 


ACTION: 

INFO: 


DCtf 

POL 

POL/R 

LESATT 

CON 

-Sr 

CHRON 


FROM 

AMEMBASSY BUENOS AIRES 


CLASSIFICATION 


SECRET 


XGDS-2 (IMPOSSIBLE TO DETERMINE DATE OF AUTOMATIC DECLASSIFICATION) 
CVIS, SHUM, AR (GARZON MACEDA AND GUSTAVO ROCA) 

VISAS FOR GARZON MACEDO AND GUSTAVO ROCA, WITNESSES FOR 
CONGRESSIONAL HEARINGS OF CONGRESSMAN FRASER’S SUB-COMMITTEE 

SECSTATE WASHDC IMMEDIATE - 


AMEMBASSY PARIS IMMEDIATE 
AMEMBASSY LONDON PRIORITY . 
AMEMBASSY ROME PRIORITY 

BUENOS AIRES: 6396 





(A) STATE 235506 (B) SWIFT-CONNETT TELECON (C) STATE 239312 
(D) PARIS 28425 (E) BUENOS AIRES 6373 

1. IN VIEW OF SERIOUS DEROGATORY INFORMATION DEVELOPED ON GUSTAVO 
ROCA DPOB OCTOBER 8, 1924 IN CORDOBA, (PARAGRAPH 2 REFTEL E) A 
FURTHER EMBASSY FILE CHECK WAS MADE SEPTEMBER.29 ON LUCIO GARZON 
MACEDO WITH SPECIFIC DPOB NOVEMBER 12, 1930 IN CORDOBA AS 
FURNISHED IN PARIS REFTEL (D). ." E025xl 


2. THIS SECOND EMBASSY FILE CHECK REVEALED HIGHLY DEROGATORY 
INFORMATION | | pN A LUCIO CLAUDIO GARZON MACEDO 

WITH SAME DPOB AS REFLECTED ABOVE FOR LUCIO GARZON MACEDO. THIS 
j [ MEMORANDUM DATED. SEPTEMBER 29, 1976 IS QUOTED BELOW IN ITS 
ENTIRETY INDICATING THAT GARZON MACEDA WAS AN ACTIVE COMMUNIST, 
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YEARS. 
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1. Embassy files show no derogatory information 
on Lucio Garzon Maceda. One Ceferino Bernardo 
Garzon Maceda DPOB Cordoba 20 August 1895 refused 
1961 category 1 basis 212 (A) (19) and (28) . May 

be relative. 
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Mr. Chairman, Members of the Committee, my name is Burton S. Levinson and I am the 
Chairman of the Latin American Affairs Committee of the Anti-Defamation League of B'nai 
B’rith. I am accompanied this afternoon by Rabbi Morton M. Rosenthal, the Director of 
the League's Latin American Affairs Department. 

The Anti-Defamation League was founded in 1913 as an official arm of B'nai B'rlth, 
a service organization of Jews created in 1843 , to advance good will and mutual under¬ 
standing among people of all creeds and races, and specifically to combat anti-Semitism 
and anti-Jewish activities. Among its many activities directed to these ends, the ADL, 
through its Department of Latin American Affairs, has maintained for more than a decade 
a continuing relationship with Latin American Jewish communities and with other organi¬ 
zations, Jewish and non-Jewish, which are interested in that region. As chairman of the 
ADL Latin American Affairs Committee 1 have visited Argentina and other Latin American 
countries on various occasions. 

We appreciate, Mr. Chairman, your invitation to appear before this body, together with 
representatives of the Catholic community, to present our views on the human rights situ¬ 
ation in Argentina, with particular reference to anti-Semitic activity. Our testimony 
is based upon the independent findings of the league, which routinely monitors anti- 
Semitic activity throughout the world. It is also based upon press and government reports 
reaching this country. Accepting without verifying on the ground the authenticity of the 
information, we nonetheless regard it as part of our responsibility to speak, even if 
unasked by Jews in Argentina, on the plight of Jews in that country. 

Through historic experience, the world has learned that Jewish people often serve, 
as a moral barometer, the status of Jews reflecting the moral climate of the society in 
which they live. This is due to the fact that Jews are often the initial target chosen 
by destructive forces which ultimately endanger nations and world peace. We, therefore, 
understand the interest and concern of this committee, stimulated by the proliferation 
of Nazi literature and record levels of anti-Semitism during this period of great social, 
and political turmoil in Argentina. . . 
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The number of Jews in Argentina has for Ion;' been cut limbed to be ‘>00,000, 
bub a recent demographic study Indicates that the figure may bo closer to >(00,000. 
In either case, it is the largest Jewish eommuiriby in Latin America and one of 
the largest centers of Jewish population in the world, Argentine Jews enjoy 
full and equal rights of citizenship and have made signifleant contributions to 
their country*s development, in all spheres of activity. 

The amount of anti-Semitic activity to which the community is exposed fluc¬ 
tuates, with peak periods often coinciding with unstable political conditions. 
Thus, in 1966 } subsequent to the military coup led by Geri. Juan Carlos Onganin, 
there was a sudden surge in anti-Semitism which produced feelings of uneasiness 
in the Jewish community. This was widely reported in the world.press and was the 
subject of a study by the Anti-Defamation league. 

A marked increase in anti-Semitic activity began about 18 months ago and it 
has remained at an unusually high level since. A report on anti-Semitism, pub¬ 
lished in Argentina in May, 1975, said that the escalation of such activity in 
the preceding two-month period had "exceeded all that previously known." In 
recent months, it escalated again, as. the cities were flooded with Nazi litera¬ 
ture as the number of bombings and shootings directed against Jews grew more 
menacing, . 

fir. Chairman, I offer at this time several documents which contain inform- 

\ * . 

ation on anti-Semitism in Argentina. One is a compilation of incidents during 
an eighteen-month pc ‘iod, from May,- 1975, through September, 1976. 'The other 
two are articles by Rabbi Rosenthal, which were published in June, 1975, and 
August, 19/6. These documents do not represent an exhaustive treatment of the 
subject, but they should serve to portray the nature of the problem. 

They document an organized campaign, designed to discredit and intimidate 
l.he Jews of Argentina. A primary objective of the campaign is to persuade the 
Argentine public, and officials in key sectors, such as the military forces\ and 

' • ■ ■ . • 
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labor unions, that Jews are a threat to the economic , social and political i.i i’e 
of the country. To achieve this objective, a massive propaganda effort has been 
launched, utilizing all arms of the media. , , 

. To illustrate, the Argentine public .is being told that there is an inter¬ 
national Jewish plot to create a second Jewish state in Patagonia, the southern 
section of the,country. A.spurious tract entitled "The Andinia Plan" (£1 Plan 
Andinia), by Walter Beverrage Allende, a professor at the University of Buenos 
Aires, has been given wide circulation as a pamphlet and in book form^ bound 
together with the infamous "Protocols of the Elders of Zion." The Andinia plot 
has also been "exposed" in magazines such as Restauracion , which deal heavily 
in anti-Semitism. It was widely circulated in provincial newspapers by means 
of a wire service story, carried by the Spanish news service EFE which reported 
the existence of documents allegedly proving the existence of this "plot." 

The anti-Jewish campaign has gone beyond the denunciation of Jews to.en¬ 
courage physical attacks upon them. The editors of El Caudillo , a well-known . 
hate magazine which ceased publication in March, 1975* used its final edition 
to announce that its supporters would no longer devote their energies to denounc¬ 
ing Jews in print. Telling its readers tliat the time for action is at hand, the 
magazine printed an inflammatory poem that is a direct call for pogrom. A few 
verses will suffice to demonstrate that point: "Nine at night is a.good hour 
for this....The place you already know: the Quarter of Usury. Wave a thousand 
truncheons, bloody a thousand heads...that all will be devastated." 

Last month, the Jewish Quarter, "Barrio Orice," was attacked. Unidentified 
thugs drove through predominantly-Jev/ish neighborhoods and strafed Jewish-owned 
shops with machine guns and placed bombs in synagogues and Jewish - schools and 
cultural institutions. A group calling itself the Argentine National. Socialist 
Front claimed responsibility for some of the attacks and declared, "Thus commence 
the war which will only end when the Jewish-Bolshevik plutocracy is exterminated. 
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Dur Lng this period, v/c have. nJ.no w>.fcr»»*£;::ithe <1 Lnturb Lng proliferation 
ol'. Nazi literature, translated and published in Argentina.. 

'Hie bombings and machine gun attacks have apparently been intended to in¬ 
timidate the'Jewish community and serve as; a warning; although there has; been 
considerable damage, there have been no injuries. Jews have, however, been 
among the victims of terrorism which has claimed more than nine hundred lives 
this year and are also among the many Argentine citizens who have "disappeared." 

In some Instances there were indications that anti-Semitism was a factor in 
their murder or abduction. 

. Protests against the increasing violence have been voiced in numerous 
quarters. The two most prestigious newspapers in Buenos Aires, La Prensa and 
La Nacion , have editorially condemned the "Nazi activity in the country," La 
Prensa called upon the government to denounce and foil the plot by those whose 
attacks on Jews, reminiscent of the "Brown Shirts" of the Third Reich, bring 
discredit to the government abroad. La Nacion called for "severe measures" to 
prevent the attacks and eliminate the hooks which serve as an apologia for the 
crime. 

The English language Buenos Aires Herald , in an editorial titled "Shades 
of the Nazis?" warned that anti-Semitism in Argentina "should arouse widespread 
concern. It is a threat to our way of life." The paper called upon the govern¬ 
ment "to defer 1 its credentials as a moderate government, opposed to all kinds 
of violence and any form of racial or religious discrimination, by dealing strictly 
with lurid Fascist literature as it does with extreme left-wing propaganda. A 
stroll along Avenida Corrientes to sample the offerings of the newsstands should 
be quite sufficient to demonstrate that, there is indeed, something behind the latest 
wave of attacks on the Jewish community in Argentina." 

Argentina's leading Catholic publication also asked the government to ban 
the Nazi books. "Criterio," a Catholic monthly, pointed out that th<A Nazi books 
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- attack “both Jews and the Vatican. Representatives of the Argentine Jewish community 
have repeatedly denounced the anti-Semitic campaign. Spokesmen for DAIA, the 
Delegation of Argentine Jewish Associations, which is the representative body of 
Argentine Jewry, have met with the Minister of Interior and the Chief of the 
Federal Police to express “the visible uneasiness generated within the Jewish 
Community because of the recent anti-Semitic attacks,...” In a telegram to the 
police chief, DATA requested that the authorities take effective measures to put 
an end to the racist violence. *( ... 

The Anti-Defamation League had a cordial and constructive meeting on September 
7, with the Argentine ambassador to the United States to express concern about the prc 
liferation of Nazi literature end the high-level of anti-Semitism. We asked that 
the Argentine government condemn anti-Semitism and prevent the distribution of 
such literature. The following week a decree was issued, closing Editorial 
Milicia, the principal source of Nazi books, and specifically banning six titles. 

The decree stated that the measure was invoked because the books generate reac¬ 
tions against certain sectors of the population and their ideology is not com¬ 
patible with the essential values of the Argentine nation. 

We view the action of the Argentine government as s significant first step 
in dealing with the problem of anti-Semitism. However, we are troubled by the 
partial nature of the decree, banning only six titles, but permitting the contin¬ 
uing circuit ion of others, published by the same firm and containing the same 
message of hatred for Jews.. In view of the total bon on left-wing groups whose 
ideology is not compatible with the nation's goals, we would hope that the authori¬ 
ties will take equally effective measures to halt the campaign aga^urt Argentine 
Jewry waged by extremists of the right. We look forward to vigorous Argentine 
government action to put an end to this wave of anti-Jewish bigotry. 

Our organization is acutely aware, given the history of the Jewish people, 
that there is a vital linkage between the rights of Jews end the rights of others. 
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premise that If the rights of any one are l,-> he secure, Uie rights of u.U mn::l. 
be made secure. We are concerned for all, regardl.es:; of religion or nationality 
vrhen they are victims of kidnappings, terror and murder. 

Mr. Chairman, we also wish to state that wc recognise the problems the gov¬ 
ernment of Argentina is confronting in its attempts to restore tranquility to 
a nation sorely beset by political strife and economic woes. We hope that Ar¬ 
gentina will soon return to a tranquil state, in Which the rights of all are re¬ 
spected, but we believe that this is possible only if the government follows. an 
even-handed policy in dealing with all terrorists and those who incite group 
hatred. . ' . ■ 
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1975 
March 3 
March 3 

March 20 

March 22 

March 25 
April 3 
April 9 

April 13 
April 1^ 

April 18 
April 19 


ANTI-GEM ITT; IM IN AUOKFITI NA 
From March, 1975 Through Gnpl.omhor, 1976 
Compiled by the Anti-Defnuiation longue of h'nai IVrith 


Bombing of a synagogue barely 100 meters from a police station. 

Among Argentine literary classics to be televised, under pa¬ 
tronage of the Ministry of Education, was anti-Semitic book 
La Bolsa. written by Julian Martel in 1891, blaming Jews for 
the 1890 economic crisis. 

First issue of EL FORTIN, successor of ultra right magazine EL 
CABILDO. It includes numerous attacks on the Jewish people, 
blaming’them for all the ills of the nation. 

The last issue of Nazi-Fascist magazine EL CAUDILLO incites 
people to pogrom through poem by Gabriel Ruiz de los Llanos. 
Poem calls for violence against Jews, ending "For each money¬ 
lender running in terror, there exists a promised prize.” 

The magazine SEMANA POLITICA points to the Jews as protagonists 
in a great Masonic-Marxist plot against the nation. 

Young Jewish boys and girls are physically bullied and attacked 
with sticks in Cordoba; a synagogue is.fired upon. 

Editors of EL CAUDILLO begin new publication, PUNTAL', where po- 
gromist poet Ruiz de los Llanos appears. The issue carries 
advertisements placed by a significant wealth of publicity by 
the Me*tal Workers* Union, the General Confederation of .Labor, 
the Banco Social of Cordoba, the Construction Workers' Union, 
the Ministry of Social Welfare, the National Savings and Insur¬ 
ance Register, the Association of Textile Workers and 62 
Peronist organizations. 


For the first time in Argentina, an homage to the Warsaw Ghetto 
Uprising is forbidden — in Cordoba. 

The. head of -the Channel 13 film library is dismissed because he 
showed QB VII, about the barbarity of anti-Semitism. The morn in 
paper, ULTIMA HORA, claimed the film was objectionable to some 
because it was decidedly pro-Zionist and anti-Nazi. It was sub¬ 
sequently banned from television in Argentina. 


in dailies 
Plan" — a 


in the provinces, articles appear on the "Andinia 
Masonic-Jewish plot to dismember Argentina. 


A priest from the Orthodox Catholic Church of the Patriarch of 
Antioch expressed virulent anti-Semitism on TV Channel 11. 


- over- 
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April 30 

April 30 

April 30 

May 2 
May 8 

May 29 

June 6 

June Xh' 

June 18 

June 18 


Downtown Buenos Ai.ro:: in plastered with posters and drawings 
of Kr, CADDTl.ftO that, reiterate .its slogan ’’The best enetnv in 
a dead enemy." 

Argentine provincial now;;papers print an article by Spanish 
journalist, written for Falangist, paper l.A VANGIJARPXA EI5PAN01.A 
about the Jewish plot to dismember Argentina, "The Andinia 
Plan." The newspapers picked up this EFE article through the 
official news agency TELAM. 

Flyers distributed by the Argentinian Anti-Imperialist Alliance 
(AAA) accused well-known actors of being involved in a Jevish- 
.. Marxist plot. 

The city of Mendoza is smeared with swastikas, threats against 
the Jews and inscriptions such as: "We'll make soap from Jew¬ 
ish blood" and "Be a patriot, kill a Jew". 

A group in Santa Fe tried to hold a mass for Hitler, but Church 
authorities rapidly intervened to prevent it. 

The evening paper L,A RAZ.ON announced the upcoming appearance of 
the book, Argentine Inflation , by Walter Beveraggi Allende. 

The announcement depicts Argentina crucified; the traditional 
nails have heads in shape of the Star of David. 

The newspaper SEMANA POLITICA published an article "Dinarchy 
Disclosed" in which it says Jews emigrated from the European 
ghettos to Argentina to create a Jewish State. 

The magazine RESTAUR ACJON, successor to CAM LOO and EL FORTIN 
publicize the Andinia Plot and formulates an apology for 
fascism. 

The magazine PATEIA PER0T1ISTA published many anti-Jewish and 
anti-democratic sayings including a note written in Mexico 
196l which explains the appearance of swasticas there in.1980 
as a "silent and inoffensive protest against the Jewish polit¬ 
ical conspiracy." 

The Argentine Ambassador in London, Manuel de Anchorena, sent 
a coded dispatch to Buenos Aires discounting the protest, 
demonstration against terrorism by the Argentine extreme right, 
asserting that, "they were only Jews and Marxists." 

The publication S EM AN A POL.TTT CA threw out its usual arsenal ;>r 
insults against the Jews and praised figures of the Third Held 
and its Allies. 


August 1 


The magazine RESTAURA0TON prints an apology for Nazi Colonel 
Otto Skorzeny, who rescued Mussolini from prison. 


04 
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1 211 
August (> 

September 3 

September. IT 
September .28 

October 17 

November 1 

December 25 

1976 

January 6 

January 13 

January 27 

January 28 
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The Tubl i idling Mi LI Cl A' spreads Nnz i - Pasci r.t. prnpur.'nvla 

throughout the country. M.' publishes n sorios of smal t n'd.e- 
booknwith me i r.t rm \.\-Semi I-if propaganda — some oiMt dating 
from''tho ora ..r t.lir Third lieioh. M. also offers a Ii:a t.<> 
bookstores of books l<y mil.hors; 1 i ke(loobhe!:? 1 and Gottfried 
Feder and a rnagazino "Mar. A tin Do La Montim (beyond Lie..) 
which praises the German Sf5. _ m 

A pro-Nazi publication in a r.uburb of Buenos Aires, La Pl.at a 
Ruf", salutes the appearance of these publications. 

An anti-Semitic book appears called JEWISH A RGENTINA with a 
picture of Jesus crucified on a Star of David. The libel 
written by Horacio Calderon, .Press Secretary of the National 
University of Buenos Aires. 

Two fire bombing attempts were made against Jewish groups in 
Mendoza. • ' 

The headquarters of the, Jewish community in Cordoba and a 
synagogue in Buenos Aires were the objects of bombings wh.ic!) 
caused much damage. They were painted with anti-Semitic 
signs. 

A railroad passenger car carrying participants to a.-^ove-rnment- 
sponsored demonstration was painted with Bwasticas a]oi.r with 
the.initials CGT (General Confederation of Labor) ann oSP 
(Peronist Youth Union). 

A new edition of the anti-Semitic pamphlet "The Protocols of 
the’Elders of Zion" was published, this time by NOS Press. 

In Buenos Aires a great number of flyers were distributed, 

. they proclaimed, "With the guts of the last Jew, we will hang 
all the Bolsheviks." 

The front of the Yiddish daily newspaper in Buenos Aires, is 
covered with inscriptions such as "Out Jewish Invaders. A 
group called "Sigwald" claims responsibility. 

Radio Argentina broadcasts a report by Horacia Calderon, who 
reiterates his well known anti-democratic and anti-Jewish 
ideas. 

A terrorist group makes public its decision to annihilate ail 
those individuals, no. matter their race, creed, national i.t.y or 
interests, who respond to outside interests such as Marxists, 
Masons, Anti-Christians or the International Sinarchy of 
Judaism." 

The Macabi Club and the Hebrew Sephardic Club in Santa Fe 
were bombed, causing heavy damage and wounding two persons. 
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February l6 
February ?8 

February 28 
March 25 

June U 

June 11 

August 1 

August k 

August 2h 

August 27 
August 28 
August 29 
September 

September 

September 


3 

3 . 

21 


Hadio Argentina interview:; Arab diplomat:-, who denounce 
"international .Judaism." 

toother Nuxi-FaBcint Pul.I itihi'ng' house -- KIVffMONK; I'A CAMI..A 
— distributer, new poorou by Oabricl Rul* «H> Lob I.lam.s whirl 
incite people to violence against Jews • 

Editorial legion publishes "A World Problem: The Jews." 

A new fascist publication appears titled, GENESIS. It insists 
on the existence of the Andinia Plan. 

Dr. Salvador Akerman, kidnapped ’and killed. Captors alleged 
that he was suspected of involvement in the cap ure o 
Eichmann. 

Newspapers print letter to President Videla, written by Phy sl - 
cian seeking aid in locating his wife who kidn^ed l 
May l6. The captors scrawled on the wall of his ho , 

, they invaded it for the first time, on March 27, Jews am 
Leftists Tremble, We Shall Return. ... 

Sticks of dynamite discovered at the ^™P le failurfo^the 
Jewish community, located at Camargo 87^. 
wick prevented their explosion. 

Shots fired at the "Maimonides" school in Buenos Aires and at a 
Jewish-owned cooperative bank. 

Jewish neighborhoods. 

Bombing of the headquarters building of the Federation of Jew- 
ish Cultural Entities of Argentina. 

• v-mio rr P ™ neighborhood damaged by bombs. 

Two synagogues m the Vilia Crespo uex^uu 

Drug store in Jewish neighborhood bombed. 

. Jewish cultural center bombed in the city of Cordoba. 

A Jewish school in the Flores district and 0Uer ° f 

Street in Buenos Aires were extensively damaged y 

Bomhs. defused in Jewish-owned shopping mall and^at building of 
the newspaper La Opinion , whose editor is Jewish. 

A medium-sized bomb exploded in front of the Hebraica Theater. 



* 


52968 Doddi: 32735130 Page 86 




ni i r < 


UVHERN-fSRAELJTE 


Anti-Semitism Hits New High in Argentina 

Bv RABBI MORTON M. ROSENTHAL Director, Department of Latin American AHelra for ADL 


Anii-Semilwm In Argentina ha* 
i:\cuktted to a level ‘which exceed* 

.til ihut previously known*’ accor¬ 
ding 10 the Committee Against 
Racism and Other Forms of 
Colonialism, based in Buenos 
Aires. The organization's report 
on Argentine anti-Semitism from 
March to May 1975, asserts th« 
the Arab League is behind effoie* 
to local reactionary elements, 
described as "dark^ forces of 
qogromism." to make Jews 
scapegoats for the passions “which ' 
should properly be directed against 
the enemies of the country." 

These reactionary groups, 
financed by international oil 
profits, are engaged in a “fun¬ 
damentally anti-Jewish propagan¬ 
da campaign which is operating at 
all possible levels — from govern¬ 
ment officials to the opposition 
and frbm the right to the left." The 
Committee contends that the es¬ 
calation of anti-Semitism is part of 
a ciitcfully planned and coor¬ 
dinated global strategy. 

Analysis of the Committee's 11- 
page report show* that Argentina's 
500.00' Jews are threatened more 
by the massive propaganda cam¬ 
paign than they arc by the oc¬ 
casional bombings ar.d machine 
gunnings of synagogues and othe- 
Jewish communal buildings. The 
principal aim of the propaganda 
campaign is to use Argentine Jew- 
as scapegoats for the tension an : 
..motions generated by the coun 
ity's critical economic ami 
political conditions. 

A key personality in this effort i- 
a one-time Argentine Senator ar.ti 
university professor. Wa!t*t 
Beveraggi Ailcnde who has long 
been known as a mouthpiece for 
Arab propagandists. A dispatch 
from Barcelona by the Spanish 
news agency, EPE on April 27, 
signaled efforts to revive Beveraggi 
Allende's claim that the Jews plan 
. to establish a Jewish state, called 
. “Andinia" in the south of Argen¬ 
tina. The EFE story was widely 
reported in newspapers throughout- 
' Argentina, as well as other Latin 
American countries. Another in¬ 
dication of efforts to revive the 
myth was the denunciation of the 
“Andinia plot” on a TV program 
featuring the Libyan ambassador. 

This so-called “Andinia plot," 
reminiscent of the infamous 
Protocols of the Elders of Zion, 
was first dissemicated in 1971, cir- - 
culating as an anonymous ten-page 
pamphlet. Subsequently, it was 
mass-mailed to military officers 


forts failing to gam popular reac¬ 
tion. Beveraggi Ailcnde, in 
January 1972. sent it as an open 
letter to Jose Rucci, the leader of 
the principal Argentine labor con¬ 
federation, CGT. In his letter to 
Mr. Rucci, he charged that Jcv/ish- 
Zionisl interests had almost total 
control of the Argentine economy 
which they used to control also the 
judiciary, the media and the 
Argentine political system. Their 
objective, acording to Beveraggi 
Ailcnde, was “the total enslave¬ 
ment of Argentina by Zionism." 

After describing in detail the 
foregoing charges, the letter 
reproduced the plan to dismember 
a portion of Argentine territory in 
order to establish a second Jewish 
state to be called “Andinia." This 
alleged "plot'* was first presented 
to local Jewish leaders in March 
1969 by “Chief Rabbi Gordon of 
New York.’’ Directives issued by 
Rabbi Gordon included the 
formenting of chaos, confusion, 
corruption, misery and injustice 
“to the ultimate extremes” to 
culminate on Feb. 4, 1972, when 
“Andinia" would be created. 

With the backing of the cultural 
attache of an Arab embassy who 
financed its widespread distribu¬ 
tion. the open letter created such a 
jreal stir in Argentina that an at- 
orney filed suit in federal court 
igainsl ’“the Jewish-Zionist high 
command in Argentina" deman¬ 
ding an immediate investigation 
“with the aid of all security organs 
nd intelligence bodis of the armed 
•prees, federal and local police." 
Although the “Andinia plot" was 
idler incorporated in an Argentine 
edition of the “Protocols" it faded 
from public attention. 

Current efforts to rekindle 
public interest in Beveraggi 
Allende’s “Andinia plot" have as a 
secondary goal the build-up of in¬ 
terest in Beveraggi Attended new 
book entitled, "Argentine Infla¬ 
tion 1946-1975.” Leaflets announ¬ 
cing the forthcoming publication 
of the book give graphic warning 
of its anti-Semitic content. Us 
cover shows the country of Argen¬ 
tina crucified, the naiis in its ex¬ 
tremities adorned by'Jewish stars, 
as a hook-nosed individual in “Der 
Stuermer” style, looks cn with 
hammer in hand The book's 
potential for harm is great,' 
because it ix appearing during a 
period of ramesmt inflation, ap¬ 
proximately SO percent in the last 
12 months. 

Government agencies also pluy 
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anti-Semitism. This is evident 
from the Committee’s list or anti- 
Semitic incidents: 

A scries of television broadcasts 
on Argentine literature, sponsored 
by the Ministry of Education, 
scheduled to include the classic 
anti-Semitic novel “La Boisa 
(The Stock Exchange), by Jules 
Martel. The main theme of the 
book, which first appeared in 1891. 
is Jewish responsibility for the 
economic crisis of that time. 

Among the .advertisers in the 
new magazine “Puntal” is the 
Ministry of Social Welfare as well 
as Peromst !‘bor unions. This 
magazine is edited by the staff of 
the anti-Semitic “El Caudillo" 
whose final issue carried an incite¬ 
ment to voilence against Jews in 
Argentina. 

The government of Cordoba 
prohibited a scheduled memorial 
meeting to celebrate the anniver¬ 
sary of the Warsaw Ghetto upris¬ 
ing and the end of World War II. 
Provincial government officials., 
offered “technical reasons of 
security” as their explanation for 
the unprecedented act. 

The ban on the showing of the 
movie. “QB VII,” in the interior of 
the country was, according to the 
newspaper “Ultima Hora." due to , 
its having been adjudged “decided¬ 
ly pro-Zionist and anti-Nazi." The 
director of films for Channel 13, a 
government-owned station, was 
forced to resign because he had 
authorised the broadcast or that 
film in Buenos Aires. At the same 
time, an official television channel 
was showing a long series of Ger¬ 
man war films which glorify the 
Wehrmacht. 

An employe of the Secretary of 
the Senate published an item in an 
official bulletin which said that 
“the Jews fatten their purses in this 
generous Argentine land at the 
cost of doing us irresponsible 
damage.” . 

The official government news 
agency, TELAM, was responsible 
fur spreading the malicious 
Spanish news report on “Andinia" 
throughout the country. Under a 
new Uw. foreign broadcasts and 
fleijrv reports which in any way 
relate, to 'Argentina can be dis- 
iribuitd in Argentina only by 
means of TELAM. 

The most disturbing incident, 
which involved government owned 
TV Channel II. was the btoedcast 
of two one-hour programs which a 
spokesman for Argentine Jewry 
labeled “crude anti-Semitism." A 
letter to the head of the Federal 


Broadcasting Committee. Gen 
Diego Enrique Perkins, from 
DA1A, the representative body of 
Argentine Jewry, protested the 
spread of "anti-Semitism disguis¬ 
ed as anti-Zionism" by foreign 
diplomats utilizing the mass 
.'•ledia. Contrary to erroneous 
press reports, Gen. Perkins did not 
support the DAIA protest; he did 
not even ansv. ( er it. DAI A’s note to 
the station manager deplored the 
planting of seeds of haired in 
Atgcntine homes and efforts to 
divide the Argentine people. 

Participants in the controversial 
programs on Libya and Syria, part 
of a series called "The World Seen 
Through Argentine eyes." includ¬ 
ed the ambassadors of those coun¬ 
tries, three Argentine national 
legislators and a priest of an 
heretical Catholic group. The par- 
ticipanls" statements were 
denounced as "anti-Semitic 
preaching on official ( . vision " in 
a lengthy eJit-Jiiai in the 
prestigious But.no.-; Air:s daily “La 
Prensa" which detailed some of 
the objectionable sraiments: the 
priest saying “ory ws of the dis¬ 
ciples of Jesus was Jewish, a native 
of Iscariot: Judas, the traitor "; 
another participant asserting that 
the State of Israel had its origins in 
one of the four proposals of 
"Balfour and co." destined to 
"give territory to Zionism . ac¬ 
cording to documents which 
nobody can doubt those proposed, 
in the order of preference; I 
Palestine; 2. Argentina; 3. Libya. 

4. Uganda"; an Arab ambassador 
charging that Israel is a creation of 
an international conspiracy which 
“uses Judaism as a screen" for its 
real purpose of "economically 
dominating the world." 

“La Prensa" observed with 
irony that the head oi Arab 
League in Argentina sent a com¬ 
plimentary letter to the station 
manager singling out those two 
broadcasts for special praise "for 
their objectivity, amenity and 
responsible documental ion " 

The editorial ended on a somber 
note which retlects the Icehng > ’ 
many in Argentina. Observing that 
the anti-Semitic broadcasts coin¬ 
cided with a larger anti-Semitic 
campaign whose goals art clear, it 
somberly warned that “the country 
knows snd the world also, at the 
price of an holocaust, the perversi¬ 
ty and nonsense of such affir¬ 
mations.“ It called for an end to 
“the methods of ft fata! past, en¬ 
couraged bow by the exhorbitant 
funds derived from petroleum.” 
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f Planned for publication, jwould bfi studied care- ; The threat to Jews is 

** __ -—"--•this month is the anti; [fully and Ihdt'the gov- magnified by a prolifera- 

— vVSRtC (JTA1_ Semitic classic, “The Pro- 'eminent wotJld seek an tion of indigenous anti- 

%__ _ m „ r _ ed rtocols of the Elders of {appropriate solution. Semitic literature In addi- 

^Argentina has emergea : Zion v which Milicia de-[ V Editorial Milicia tion to Milicia's tracts. 
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the celebrated edition! , Judaism by means of the Edition of “The Jew in the 
'published during the! ^Masonic - Liberal - Bol- /Mystery of History” by 
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rfhird Reich by Theodore! .shevik press” was trying tRev. Julio Weinvielle, an 
„ . .. . [pritsch, “the mnestro of;‘to destroy it, Rosenthal .anti-Semitic priest who 

LaUn Aroencan Affairs t nti Seriljtiern . wh0 : 8aid Swao spiritual adviser to 

I J translated it from the ; In a printed four-page imany nationalist officers 
Anti-Defamation Leftgn* m usgi|ln . . ; , headed. "Who are .until hi* death last year. 

[ The respected Buenos the victim^ and who are “AOCRA Argentina/ has 
p Jn a special report, he LAires daily “JL-a Prensa” [the executioners, the Jews 'published a new edition of 
[stated that newsstands condemned what it' or the Nazis?” Milicia ftwo classic Argentine 

[and bookstores in Buenos 'describes as Milicia’s ‘blamed Jews for the anti-Semitic novels by ; 
lAires And other large ^‘damaging and per&is-. -world’s problems. Among JIugoWast — “ElKahal " 1 
cities in Argentina prom- tt e nt spreading of tne doc- 18 examples were the ere- ; ana“Oro." ^ • 

lnently display classic trine of Adolph Hitler,” ntion of capitalism and Argentina’s new role as 
texts by Goebbels and Hi- 'Rosenthal reported." . communism oy Jews, sut- a major world center for 

tier in Spanish transla- [ £ n jte editorial ,f Publi-‘ verting Cuba and Chile, Nazi literature is also a 
tions. [cations of the Nazi Doc- ;»nd causing both world threat to the country's 

\ Books by other Nazi the paper-called wars. image abroad. It evokes 

writers as well as con- [upon the government to According to Milicia, memories of the 1930s 
temporary works~and [close down Milicia, ,as it Adam Smith, Fidel Css- and ’40s when Argentina 
^pamphlets eulogizing Hi- Idid. 48 other organiza- tro, Salvador Allende, was the base for Nazi es*. 
ler and the Third Reich ftions dissolved under Franklin D. Roosevelt, pionage and propaganda 


£uer 

^are also on sale 
■ “Editorial Milicia, 


’ {public law, because their Harry Truman, Joseph in Latin America. 

*» [nuTDOses involved “the Stalin and Jacques Mari- The activities reached 


purposes involved “the Stalin and Jacques I - ^ 

tyhich describes-itself as Spreading of alien tain were allJewish. Jews suchof 
'"the only publishing [ideologies. '■ are also blamed for creat- 30s that the Chamber oi 

[house in all the world ded-. : A similar request was Sng the United Nations Deputies created an in¬ 
dicated to the publication fmade by representatives and controlling interna- vestigation commission 

[of fundamental texts of \oi Argentine Jewry in a airencies An i° B * udy N ,f? subve ™ 0 ";. 

'national Socialism” has 'lengthy meeting last p ew a agenmes ^. j\ n ^ ls well-known that 

[been the main source of f month with the Minister of on;Argentina entered the 

the literature Rosenthal {Interior, Gen. Albano E. fused on the roieoiJe s v/ar a g a inst Germany be- 
1 &arguindeguy. P" Argentina alilegimg lated ly and reluctantly 

l Mmcia celebrated its * The Jewish delegation. »that they lead the liberal and> under Peron * 8 lead- 

SSEp I ifvpS 

lished 1C\ paperbacks in a *»?• body of Argentine P Th a e repl ended with de 

AuAU&uf c^sa-s: 

’. # pt , an"./XVi:^ M“^liMon r ^. pubheatione pointed out 

been sold in “impressive propaganda that' is fS brtb«Ssl™Sf ? tb« that-fhere has never been 
numbers” jplainly Nazi and anti-Jr.JJU&rir. sufficient clarification of 

. ’ . .... * 'Semitic. They gave Har-t [Argentine people.” >the clandestine entry of 

Among the titles are. -gyi^deguy aiistofthelit- t The gi-owing volume ofj,i boi j 8S1 jde of Third Reich 
two by Mussolini, eas- ^ r *^ture and reminded [literature is particularly .ex-agents and officials” 
cism and Revolutionary fjiim of the fact thht under Imenacing to Argentine! und er the Peroniaf gov- 
Faftciam ,f two bv Hitler. -*_i_ _u , __ 


^,^K' bb i n’1 The-interior minister <most without precedent.’^Tgentina with that in 
r! • -assured the Jewish lead- [The military junta, which West Germany where 
* T i ersV who later described ttook power/in March of^^> 4 azism is proscribed “for 
nin” Hhe meeting as 'being! t this ye'ar. is attempting to; mora i refsson B more than 

rank and cordial,‘that: .rescue the country from auri dia£l.’^ ..., 
fished iBcllldeJfjatjjrpp-.J^egovernnientdid notin' economiccollapse while it 
|egandists_ Di e t e r- wany way encourage racial ‘simultaneously seeks to, 
pchwarte, Heinz Roth,‘^xr religious prejudice. He' isuppreBo left-wing ter* 
pmd Hans Sponholz. [ toaid that the maUer , rorist organizations. 
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' *(@ECTTOi4 2 OF*2-> \f „> - ,> 

YESTERDAY. I RECEIVED fl. AN a ROE MI &T r - v :" ' 

ALTHOUGH I WILL. DELETE THE NaME OF'THE PERSON MHO' yfiOTt TR27'-' 

. LETTER, IT yiSH TO SBflRE THE-LETTER tiJTIfW COLLEflOUTE vTCaDSE ■ 
I- FEEL IT PORTRAYS THE DESPERATE'MATURE OF THE BjtTjiATKHf. /. . ; 
THIS PERSON 'iS PLEAD JOG FOR THE UNITED • STatilS'.TO - IMTEROEO'E'-V# 
.OH 3SHALF- OF ALL THOSE IN ARGENTINA .t>KO AdZ BFJNG.'PERSE- ■ ■' . 

Ctj-FEO—3E THEY CHILEAN OR 'URUGUAYAN REFUGEES IN aROFRYIRa, : 
JEW'S,. .D ISSENTERS, OR ftNY OTHER GROUP THflT H'AS’ 6JEER .IjSSEftt- 
. BY- EXTREMISTS.. «.' ! > .' • ; • ' V • • 

THE UNITED STATES NEEDS TO. T&KE SOME SOLO- STEPS TO IP.PRLS?-' 

the argentine■government that its grace period is over.. 1 "• 

J--.IF THE AROfeKITNE 'G-OVERKMFJT DOE? .NOT PROTECT ITS' JEWISH. ■ " : 
CITIZENS >,ND OTHER PERSECUTED ' GR'OgPS FROM aTTaGKS gY ELKSNYS 
•O’r-myOyH MILITARY, SHOULD . TIWEOIaTELY WITHDRaV OUSL H.H-t- 
. • TftRY MISSION IN • aRGENT I Wa a^D SUSPEND MILITARY ASSIST a ROE TO V 
ARSEnt/IHa. THE MORAL FOPCF OF THE UNITED 'SZaTES J5 .r-EDE.0 ' ■ 1' 

How/ TftE W.MORY OF .Nazi-BARBAH1TY SHOULD COMPEL Y'S' TO ' - 

ACTiaS Hn-?. ■; ':*> 

,'T't PLEA OF ONE ARGENTINE .JEW FOLLOWSt . 

... ^UENOGuURES, .JL --- 

■ u ..Mmkf so.-,, ms.M* *.■'■•' - ■■ • *s ^ i-a ,, 

HON. .EDWARD KOCH; V ' • T ' - 

HGtlSE-OF. REPRESENTATIVES, ■ ' ' .-.S ' ' " 

MAS KINGTON, 0.0.;V -'.- • 

V* 'Mb R%i. -KOCHS’ a .LEADING ARGENTINE ' NEWS PAPER -REPOFTG 
ON YOUR DECLARATIONS OF •LAST* THURSDAY •CONCERNING THE \i-OVE : 

OF VIOLENCE WHICH IS AFFECTING MY COUNTRY. ' • - „ ' 

UNFORTUNATELY, I' ul'ST- AGREE WITH YOU?' THE CITY GUERRILLA •. 
.IS BOMBING a NO KILLING IS. AN; .APPARENTLY HAPHpZAPD'**i4Y,: aTTa-v- 
. CKING GROCERIES/ THE RESIDENCES OF VARIOUS EXECUTIVES/ . 

. STORES OF-ALL KINDS aNO- PARTICULARLY JEWISH SCHOOLS aNO 4 

■ • SYNAGOGUES. ' ' ' . ‘ 

'■ . -I AM A* ARGENTINE CITIZEN ■ AND A ■ jfW ■ UR THAT OR-IRP), ,' J; 

'AND. «Y PEOPLE IS'-BEING ATTACKED »UY THOSE WHO BELLEVr THAT. - .; 

.'■ WE' ARE' jfcVS AND’ ARGENTiSF'CniZEtiS .flN THAT ORDER).' TMiS'.JS •• 
NOT NEW, .EXCEPT FOR THE VIOIOUSMESS OF'THESE ATI>CJ,'S ..RICH 
HAS REACHED PEAKS. UN'H.WO OF IN' PAST YEaHEHv-. :. ‘ 

'" THE REA SOD OF THIS LETTER IS TO. tOHO.SAT wLa.TE YOU Oil YOB.''. ■• 
PFOjlCt FO\ TIT ^r&UCAr COVE^L*ENT 1* HELP LaTIH ?\ ' 

RI'FPG r Ex MW I* SROF&Ufeft TO 0O;)f TO %?■ >*I.SK 

“~TfT T r «v,>r OF >*hJ ; - 

" SELL-TO uF CONDE M '.T\0 TO THE .tti' itSf 111?}^^' 

CUT T c 1 V /.M'.i’Ot, 7 ) r f-!!t TIT V 

LASTDECEMSER- I HAD- DIF PLEASURE OF -VISIT I HO fetu'-TOtR,- 
.'AND TO THIS PSD I'.HftO TO CKT', OF COUCiSi:, THM ^SSIC/W’ '.; 

• "WHAT I SAW IS THE• aKESICaR-ELHaSSY IN PtCWDU :L•■,.'• . 

. NO -DOUBT a .SORRY SPECTACLEr HUNDRED S '6?.PEOPLE* TRYJPG • W GET' " 
"TOURIST” VISAS fWD A HaNOFijL OF' jfARASSED' EMPLOYEES t»HO Ha'C - 
TO'DECIDE iiHOM TO ACCEPT fiS BOfU FIDE VISITORS aHQ PHOuV • 

TO.REJECT aS ’POTENTIAL-ILLEGAL IMMIGRANTS. ' 

>■> -DURING BY VISIT .IK NEw YORK 1' COtJLO PERSUADE MYSELF-'ll!AT 
MY KIND OF SPECIALIZATION uOCLD FIND a FLftCE THERE Cl .-M .'. 

A REINSURANCE TECHNICIANV SUT I DON'T OaPE TO ASK FOR >.N E 
IMMIGRANT. OP RESIDENT'S' V^ja IN VIEW OF THF DIFFICULTIES' ; ' '”. 

WHICH KG ooyar LAY in stop^ for myself aHD. MY Family.- .■-.." 

,’I 0',* 1 I i I riOJr . 

'**^fi|S?iKl''‘SB0ll , 1E»0tfGH OR, tr IT ntfES ROT, T^T* THF p'.S.* 

. ‘GOVgRNPFKT -WlLLf FIND a WAY THROUGH EBLIGHtfNED LCGISLATORS " 
LIKE. YOURSELF TO OPEt ITS DOORS J.O‘THOSE pRO REALLY WlvT >ND ’ 

■ NEED TO CROSS: YOUR PGRDfRS. - -• • - - 


hew.; &§*) 
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utters ■ .-• ... s 

USIS BUENOS ftlRESj '/sT.TRi- PAO. CONSRESSHaN kOCH OF *fFy VORF- : ■■ 
•ISSUED A NEVS RELEASE SEPTEK8ER ? HFaOEO: "KOCH 'DECRIES ' 

• MUSHfDOKiNs * of fascism* m Argentina, calls for suspension- ' 

. OF U.S. KILITARY. A.SSISTaNCE.’* KOCH also INClUOED-RFH aRmS 'I» * . 

THE .SEPTEMBER ? CONGRESSIONAL RECORD BEADED; "ANT I-CEttif I£P„ *’ 

■IS RAMPANT IN ARGENTINA.” FOR STAFF USE, FOLLOWING aRE " ' 

THE TEXTS OF THE NEWS RELEASE AND CONGRESSIONAL RECORD. RSMAfST. 

A (BEGIN RELEASE TEXT) ■ ' *L . 

. • (SECTION V OF R) -> ' . • , 

. WASHINGTON, D.C. . i . .CONGRESSMAN EDWARD, I.. KOCli,. CD-L/iiY? ' 

TODAY SHaRPEY •'ATTACKED !-.'KaT HE TERMED a "MUSHROOMING ’Of #*>?-" 

. Cisr: IN ARGENTINA aNO CRITICIZED THE ARGENTINE GOVfft^lOs . 
UNWILLINGNESS^TO CONTROL EXTREMISTS, INCLUDING ELEMENTS OF 
THE ARGENTINE MILITARY, WHO aRE TERRORIZING T,HF COUNTRY'S. • 
5CG,03O HEWS. THE .RANkATTAW DEMOCRAT, a .»£«8FR OF THE FOREIGN 
OPERATIONS SUBCOMMITTEE.OF-THE aPPROPRIATIONS COMMITTEE,' •" 

WHICH FUND? ALL . FOREIGN AID RCOufSTS, CALLED FOR A t/ITHi>R/«r*Ai. . 

• OF THE MILITARY MISSION i/RICH "THE" U.S'. HAS -JN aFEE&TINa-aSO. 

FOR- a'SUSPENSION, Of U.S. MIL IT aRY ASSISTANCE, if THE SITUATION 

does not Radically improve. ■ ■ . 

IN A STATEMENT beforeSTHE HOUSE, KOCH Clrep- THE PROUF.ERA' ; 

ATiON OF aNTL-SFMITIC LITERATURE and GROWING' VIOLENCE' aCa'INLT 
ARGENTINE, JEWS AS EVIDENCE. QF A'NEW-NaZI Rf S.jRGEtJCS. ,KOCH- ' "*• 
•REFERRED TO THE EMERGENCE OF a NEW NEO-NAT1 : GROUP IN' aRGEHM 
TINA. ' ’ .•"'••■'■ ' " ' , > 

KOCIf, THE AUTHOR OF a HOUSE- AMENDMENT ENDING MILITARY ', 
ASSISTANCE TO URUGUAY BECAUSE .OF THE REPRESSION THERE, SAID '* - 
THAT "IT 'IS. OUTRAGEOUS FOR THE UNITED STATES TO . Ft)RWIS*|.- 
AS "MILLION DOLLARS IN'-MILITARY ASSISTANCE'THIS YEaR' TO A *' '.• / 
GOVERNMENT WHOSE MILITARY IS KILLING POLlTICAt REFUGEES, • 

arresting ano killing .catholic priests,-and- which has* surrsm-o 
OERg>. ITSELF to RIGHT-R-IBG THuGS." '. .' •. ” ■ 

' Rods* aLEO." RELEASED- a LETTER; WHICH OR 'RECENTLY- REQElVL) * 'V 

I.FROM AN .ARGENTINE jEw; PLEADING FOR if.S. .INTFRCESSIOJf W 
.BEHALF^OF THOSE PERSECUTED IM ARGENTINA. THE-LETTER RE FERRE D ' T/ 
JO ARGENTINE jEmS SS “BEING COiOEt JfEi) TO THE HATE V,(lD ?TU£>!<S - 

OF a -SMALL AND EXTrEJECLY DaHCEROL'S' SFCTOft OF OuR 'C&UKTKfeEU;’‘f 
THE LETTER SAID.T.HaT THE VICIMUTMESC ”F THE, aTTaCES 

jews had .'Sharply u'cssajj.'d .to. .the. past few- months. -,.'»•• : '.'■ .•/ •./. .ai j 
xofh ceii) t iat *hcm rr? " :”fd. i "n ippr*- - f u. 

. iI<5Etf.TIYF GOVEHMEE^T THA.V-IT'- I V L '-' 

V ■ 

(<•'* CTN .Mt'O'.j ;v XT5 ' * \ J Ail ( 

■ MS. .SPEAKER, l aE t) EE FLY C^TCSRNTJ aPOUT rEcLNT D FVEL ONT i-’I }ST®£'"' 

. IN ARGENTINA. • I HAVE REFN PPFSflHG ; VHIT’aD-'KINISTSATION TO (UlP- " ’ 

CHILEAN AND .URUGUAYAN :TFL1GE2G-MHO ---^—■■** 

- TO COME TO THE- UNITCD 'STATES itNOEH 

• IT IS OUTRAGEOUS, FURTHERMORE, THAT' 

NISH INC . AR MILLION" DOLLARS IN MILITARY ASSIST aHCL' TO- A G'6v{L'Ri 
PENT WHOSE MILITARY IS kILLINC PJLiriCAL REF'jCFES, ARRESTING.* 

• and killing ca.trolic priests, and which-has SuRpenoereD; it- I 

SELF TO RIGHT-WING THUGS,- : ^ 

• TODAY, HQHEVER*,-I WISH- TO -SPEaH' ABOUT THE HAtfST I NO, - .^^C'fvR" 

OF A NAZI RESURGENCE IN ' ARGENTINA. FOE THE PAST -SEVEW-r ;; 'Y-)'JKS 
NAZI 'PUBLICATIONS HAVE BEEN FLOURISH IMG L EDITORIAL 
A RIGHT-wINS PUBLISHING, HOUSE,-HAS BEEN DI ST R IB UT IDG- Rf PR I NT S> 

-OF RlILgR-'S: SPEECHES, .CHaB-ftCTERlZINS KIM AS, THE "SaUIOH WTHE 




,. 

: v'; 




Mis 


i mjw- h'*’ '■ii'r iMi.f.a* fiuujy . > -? 

Ain: LI'DAfiGErDp IN An'DlDi jDa . '.fl ! 

A PAEuLE VIS , P^OCFaF. k j , t -t 

,T' THE UNITED STflTEE TE FyF- ' <V 




& 


SEMITIC TRACT, "PROTOCOLS OF THE- ELDERS OF ZIOMi" THp AR~-. ; - 
GENT INE GOVERNME NT HAS NOT RESPONDED TO CALLS FOR a^M-R‘ tflK' 1 - 
^HIS. VIRULENT LITERaT u||> WHICH HAVE BEEN MaOE .BY SDTH ' •. 

' DAIA, THETRAL REPRESENT^TJVF ^SO}€y" • I ->- 

AND.THE CATHOLIC'CHURCH.*THIS aNTT-SS«ITICvHaTE. LITERATURE 
Ha.S. EVEN'.BEEN■'DISTRIBUTED. IN THE SCHOOLS. THE aPCESTINE - 
’ GOVERNMENT PLOUSLY SpSL.IH)aJ IT IS NOT CONDONING THIS • FRAC- - 
TICE, BUT vALI'. OF THIS-TS HAPPENING ft t a. TIME- -WHEN A LL DF-. 

^ MOCSATICaLLY .-OSlEfiTED 'LITERATURE—ALWAYS DENOUNCED L-EfTKT 1 
M ' --HaS SEEN RBtjHEO. THERE 1 IS NO XpEEDOM OF EXPRESSION IN ?»»-•. 
GENT-IttA, AND THEREFORE; BY 'ITS SfLCNCf IN THE FaC^ OF - ' -•. 
HaZT PROPAGANDA,, THE GOVERNMENT OF aRCENTTNA IS TACITLY 
x APPROVING THE MUSHROOMING. OF FAC ISM... ' .* L 

' BUT THE SITUATION HaS GONE BEYOND PROLTFFRATleE Of Hff'f .‘ 

• LITERATURE. Last f£pk| A DEW GROUP CALLING ITSELF ,PH£ AhYIC- 
; >tine.national socialist front emerged to proclaim a« all ' 

. OUT WAR. AOiTHST, "a jEVlSH-n^LSHEVIK PLUTOCBaCY." THIS Gfieui'j, •'* 
THE* F'BSA, Id ! SEEKlKC TO fiLflfE' ARGENTINA'S .50S,OOT-MEME;H< ,• ; 

JEyiSHAOOfjKUHiTY FOP THE- COUNTRY‘S GROWING ECONOMIC PROSUD'V' 
AND HAS TAKEN CREDIT FOR THE BOMBING OF TOO SYNAGOGUES a‘0 

& »«!0 store in Buenos AiOff august 07 . r» a letter from 
TW; FfJSft PUBLICLY CIRCULATED after THE BOMBINGS, THE- Mfo- 
,4’AZI-GROUP Said THAT THE MARKED THE 'OPENINO- OF A ' 

■ campaign of "diDe^se PuNfws ■■' 

• ELEMENTS OF" INTERNATTONALMuDAlStir ?" s ' “ • . 

" ' . A LIBERAL BUENOS aIRES; NEySPjAPrR, La OPINION,‘'SHJTCU PiE k .-. 
LI5KE.D THE FNSA LETTER, WAS aLSO THE TARGET -OF- a‘j aTTTHTF ■')' - 

■ Domexkg lah wfhk, according to its jeuish pudlifffl, ia?o?&»- 
rir.'KFPMAH. me-said id an a'-tioCl-in la dpinlou that ’V 

lire had now. been-threatened sy Doth thK;extrs*>e nioi/y ud 
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Human Rights Round-Up 
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(C) BUENOS AIRES 5954 

1. UCR politicians Hipolito Solari Irigoyen and Mario Abel 
Amaya are now being officially held by Executive authority 
under stage of siege, sources report. Previously the two 
were being held for "questioning" in a military garrison, 
following their kidnapping and reappearance August 30. 

Former Economy Minister Antonio Cafiero is also under 
detention at the disposition of the Executive in Buenos ' 
Aires, despite the fact that he was exonerated three weeks 
ago of any irregularities in a state-owned winery while he 
was In.terventor in Mendoza. 

2. Ir the past week's only reported attack against a Jewish 
establishment, the'Argentine Hebraic Society was hit by a 
bomb thrown from a moving car Sept. 21. The number of 
reported anti-Semitic incidents has fallen^ off considerably— 
9-24-76 121 POL-.WSSmithy^ ffX_ 
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I since a rash of bombing attacks in late August and early! 
September. GOA banned some anti-Semitic publications.and 
closed the pro-Nazi Editora Milicia Sept. 14 (see ref B). 

3. Seven Peruvian students returned to Peru Sept. 17 and. 
another five on Sept. 19 following death threats addressed 
to 23 Peruvian students at the University of La Plata in 
late August (see ref C). GOA announced Sept. 14 that all 
foreign students would be counted between Oct. 4-8 to 
ascertain their student status. 

4. Refugees continue to leave Argentina, most of them 
Uruguayans, Chileans and Paraguayans destined for resettle¬ 
ment in Europe. Fifteen left for Sweden and Switzerland 

on Sept.. 19; another nineteen went to Paris, Geneva and 
Vienna on Sept. 23. The UNHCR director told Emboffs 
Sept. 13 that the resettlement effort is progressing well, 
but that he fears that when Europe fulfills its offered 

f 

quotas, many refugees will be left behind' in Argentina. 
Sweden and Denmark, he said, have sent special immigration 
personnel to Buenos Aires to review selected cases. The 
director said that he has sought assurances from Argentine 
immigr tion officials that the recent requirement for 
illegal aliens to register with Argentine authorities by 
early November will not be used against refugees. Many 
of the refugees are afraid of identifying themselves to 
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[“Argentine authorities, he said, despite UNHCR efforts ] 
to have them comply with the new law. 

5. Meanwhile, diverse groups continue to press the govern¬ 
ment on human rights cases. The Argentine Actors Associa¬ 
tion Sept. 21 issued a statement demanding an investigation 
into the disappearance of four of its members, who dis¬ 
appeared separately in recent weeks. Amnesty International 
on Sept. 20 urged President Videla to investigate charges 
that Uruguayan security officials had kidnapped Uruguayan 
citizens in Buenos Aires and demanded ransoms for their 
X8XX&&X& release. The allegation was. made by an Uruguayan 
citizen recently arrived in Sweden from Argentina who 
claimed he had been forced to act as an intermediary in 
ransom demands. 

6 . The Popular Socialist Party sent telegrams Sept. 22 to 
President Videla and the,Interior Ministry appealing for 
the release of 70-year-old former deputy’Pablo Legarraga, ■ 
who has been held incommunicado for several days in a 
military prison in Bahia Blanca. GOA publicly criticized 
the UCR three weeks ago for disobeying the ban on political 
activities by issuing a statement in the name of the party 
on behalf of Solari Irigoyen and’Amaya (see para one). 

■' 7. At its Assembly in Corrientes, the Argentine Newspaper 
Publishers Association (ADEPA) yesterday (Sept. 23) again 
| . strongly appealed to the government to restore freedom cj>f 
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the press in spite of "the closures, threats, attacks and 
kidnappings”. ADEPA president Juan Valmaggia also said 
that President Videla had acknowledged earlier ADEPA pleas 
on behalf of missing and arbitrarily detained journalists. 
and said he would pass on the information to "appropriate 
authorities". In a related case, the Cordoba paper 
Los P rincipios reappeared today after 12 days closure. 

The paper was officially shut down for six days for criti¬ 
cizing excessive military budgets and refused to publish 
for another six in protest of the arrest of seven of its 
journalists. Three remain detained at disposition of the 
Executive. Corrientes newspaper Epoca remains shut since 
Sept. 3. 
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I wish to "recommend reconsideration of-Secretary Kissinger’s 
decision that' we should vote .for an IDB loan for Argentina 
because subsequent reporting from Buenos Aires leaves little 
doubt that the human rights situation has deteriorated. I 
fear that a positive vote for Argentina, accompanied by a 
warning that we may have to vote negatively next time , would 
be viewed as a pro forma gesture. The Argentines-would be 
left with the false "impression that we are willing to look 
the other way at this time when right wing violence has 


become truly excessive. ' I urge-that we' vote negatively in 
the’ IDB in' order to underscore the' grave threat to U. S. 
Argentine relations posed by human rights violations . 


I can understand why it was difficult to decide whether a 
consistent pattern of human rights violations existed two 
weeks ago. Two recent developments must now be factored 
in: 


47 persons were recently murdered in Buenos Aires 
and thrown into the streets in retaliat ion for the 
terrorist murder of a retired general. I I 

I I President Videla did ' 

not object to this mass murder but* *w.as angered 
because it was apparent that the security forces 
acted sloppily in seeking revenge; n? , - 


There has been a wave of anti-semitism by right 
wing terrorists, probably -with the complicity of 
security forces. There has been no public state¬ 
ment by the Videla Government condemning such 
racism although the GOA may ban the flood of anti- 
semitic literature appearing on newsstands. 


There is a small plus side to the picture. The most 
significant being: 


A report that the Commander of the I Corps has 
ordered his people to bring non-official counter¬ 
terrorist groups to heel. 
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— The new police chief of Buenos Aires has broken 
up a renegade counter-terrorist operation head¬ 
quartered in a police school. 

These, are hopeful signs but I believe we should give an 
extra push at this time. 

While I recognize that President Videla might have real 
difficulties in harnessing the security forces, there is no 
question in my mind that he is aware of what is going on in 
Argentina and accepts the repressive policies of his security 
forces in order to stay in power. 

I feel that we must use the negative vote to shock the Argen¬ 
tines into an awareness of human rights problems, if that is 
possible, and the effect these excesses are having on the 
Argentine image abroad. I realize fully that military 
assistance, essentially FMS credits, could be jeopardized and 
I want the Argentines to know this too. If they take steps 
to ameliorate the human rights situation, then we will be 
able to report an improving picture 'to the Congress and con-. 
tinueFMS credits, thereby, avoiding a really serious disruption 
in our relations. The Argentines could tell us of course to 
mind our own business, irrespective of bilateral consequences. 
If that is their attitude, we might as well learn it now. 

I believe that General Walters’ already approved visit will 
help me greatly to persuade the Argentines that the human 
rights problem is. a serious one for both our countries. 
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Human Rights Provisions of New Security Assistance Legislation 


ACTION: Secstate WASHDC. 


OONFIDEMTIAL BUENOS AIRES 6275 
.REF (a) State 231122, (b) Buenos Aires 6208 



Ambassador outlined human rights provisions of/security assistance 
during course of interview with President Vi^eia Sept 21 (see 
reftel b). Text of human rights provisions giventoEcntlinistry 
Sept 22. Acting Director of North American Affairs office 


I 

i 


received text and briefing by Emboff withou^comiji^nt. Text also 

being sent to Office of Presidency. 
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Threatened Closure by GOA of Watchtower and,Bible Tract Society 


SecState WASHDC 


A^ 


LIMUPED OFFICIAL.UOE BUENOS AIRES ^ 

(A) State I 9529 I; (b) Buenos Aires 5177; (C) Buenos Aires 4846 
1. Jehovah*s Witnesses, represented in Argentina as Watchtower 
and Bible Tract Society, complied in 1948 with law affecting 
all religious organizations by requesting inscription with'" 
Ministry of Foreign Relations and Worship. . Appropriate GOA 
authority to operate as "juridical person" was granted in 1949. 
However, the Witnesses’ traditional refusal to perform military 
service and to render homage to the flag and other national 
symbols, in violation of Argentine law, led to the revocation 
of their inscription as a legally-recognized cult, by decree 
of the GOA in July 1950* . As far as we know, this was only 
basis for revocation of legal status. 

2.. The Witnesses have appealed several times over the years" 
since 1950 for revocation of the 1950 decree and reinstatement 
as recognized cult. Latest review by Foreign Ministry, and 


L: RSSteven: mg ^5 

ANCCS: .* 

KS:G0Huey (in draft) 


9/1/76 121 
















| * rejection of appeal, was dated May 20, 1975* During Hhese 26 n 
years^Witnesses, and specifically the Society, have continued 
to function, subject to periodic attempts by Federal and/or ,• 
Provincial Government to stop them from so operating. Attempts 
to enforce 1950 ban have been sporadic, depending on government 

■ ■ I 

in power, have varied by province, and have been generally 
unsuccessful. Missionary operations of Society have continued, 
and Argentine courts have avoided conclusive findings on matter 
of Witnesses' military service and national symbols violations. 
Most recent example was expulsion of students of Witnesses 
families in provincial school for refusal to join prescribed 
patriotic ceremonies, and arrest of some parents. Civil court 
reached Solomonic conclusion that while Witnesses had violated 
law, they had not done so with actual intent to insult national 
symbols, and dismissed case. It is probable that current 
pressure against Society and Witnesses in general is reflection 
more of new military government's energy and concern with 
patriotic values than a new attack, on Witnesses as such. 


3. Witnesses have still another appeal before GOA at moment, 
and are expecting decision in near future. We have' established 
that Mi\ Eisenhower, head of Society, is not requesting formal 
intervention by Embassy, but only informal effort to influence 
GOA consideration of current appeal for reinstatement. 

, 4. Apparently the'involvement of U.S. citizens in question is 
|_limited to about 14 missionaries, and U.S. property is involved_j 
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Classification 














r*only to extent o£ printing presses arid Society publications.' 
Real'estate, etc,, of the Society and Witnesses is property of 
Argentine’nationals. , 

5. We have reviewed limited references available to us 
concerning protection of religious rights of American citizens 
' in Argentina. Treaty of•Friendship, Commerce and Navigation, 
between U.S. and'Argentina, signed July 27, l853.> in Article 
XIII, appears to .protect American citizens here in personal 
exercise of religion, but does not address missionary activi¬ 
ties. Whiteman, in Vol. 8:399-400, quotes 1959 Department 
instruction to AmEmbassy Bogota which appears' to apply to 
situation of Watchtower Society in Argentina. There is no 
• evidence that lives or personal liberties of American’ citizens 
involved in this matter are endangered, or that special dis¬ 
crimination has been aimed at them by GOA. They have not been 
permitted in some instances to make use of their property, 
i,e., presses and publications, but that property has not been 

confiscated. No American citizen has complained that his 

I 

personal religious freedom has been limited; we understand, 
however, that orders have been issued by the authorities pro¬ 
hibiting meetings or other organizational activities 1 of the 
Witnesses, with refusals of meeting pxwxix permits to be based 
in State of Siege regulations. It is possible that we may 
receive comx?laints-that American citizens--the missionaries-- 
|__are being prevented from meeting in their places of worship. 











m 
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6. On balance, we, do not believe that'we have grounds for 1 

formal intervention or for representations to the GOA, and it 
appears that the Society has not exhausted all local legal 
recourse. We feel on other hand that it would not be inappro¬ 
priate, at middle level of FonMinistry, informally to note 
concern of Witnesses' headquarters in U.S. over situation and 
express hope that.GOA might be able to find solution to 

limited problem presented by Witnesses' beliefs on military 
service and national symbols, as has been managed in U.S. and 
other countries. 

7. We have just received letter dated August 2 from Nathan H. 

Knorr, President Watchtower Bible and Tract Society headquartered 

in New York, addressed to Ambassador Hill, requesting "good 

offices" of Embassy "to aid us to obtain recognition in 

1 • 

Argentina as a legal religious organization. ; 

8. Request Department's views on our interpretation of policy 

i 

on protection of religious organization, and guidelines on 
informal approach, if any, which we might make, as well as 

1 . 1 . • 

answer to be given Mr. Knorr. ! 




Ik 
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.' "interest, policy and resource analysis 
•. '1 \ . ~ 

1* • World Order 

The government which took power on March 24 -has not yet defined 
in concrete and operational terms- the foreign policies it intends to 
pursue. However, from the communique issued within 48 hours of assuming 
power and from subsequent statements made by the new leadership, it is 
clear that their conception of Argentina's role in the world is markedly 
different from that of its, immediate predecessors. The Vide-la government, 
in one of its first pronouncements, stated unequivocally that Argentina 
was a part of the Christian Western world, thus indicating clearly that 
the new leadership intends to identify with the developed world both 
in political and economic terms and to reject, or at least de-emphasize, 
the^romantic identification with the Third World which informed the 
previous government's policy orientations. However, the new govern¬ 
ment made clear that jthis identification with the West was not to be 
at the exclusion of its potentially profitable economic relations 
with the Soviets, the Eastern Bloc, the Chinese or indeed any potential 
customers in the Third World. > 
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The US interest in World Order as it relates to Argentina is seen 
most clearly in the following areas of concern: 

(a) Argentine support for our efforts to establish a more fruitful 
relationship with Latin America and a more responsive QAS system. 

(b) Argentina’s support in other international fora. , 

(c) That Argentina play a positive rather than a destabilizing 
role in the Southern Cone, 

(d) Argentina as a bridge between Developed and Lesser-Developed 
Countries.. 

(e) Closer relations between Argentine and US Labor and greater 
Argentine involvement in Interamerican and democratic world labor 
organizations. 

Argentina's Support for US Efforts in the Hemisphere 

The new government can be expected to be more sympathetic than was 
its predecessor toward US efforts to build a mature, mutually-beneficial 
relationship in the hemisphere. While the Peron government was not 
disruptive of these efforts, its weak domestic base prevented it from 
playing a role commensurate with Argentina's potential as a regional 
power,^ At least initially, the Junta government will project an 
image of stability the Peron government lacked. In specific terms we 
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can expect the present government to line up with those JLn the hemis¬ 
phere, which seek from the US-LA dialogue the creation of a modern, 
efficient mechanism to further the pragmatic resolution of problems, 
with on emphasis on economics (e,g., technology transfer, access to 
capital markets, etc,). If they fail to find solutions to these 
concerns in a multilateral hemispheric context they will likely 
make efforts to forge closer bilateral dialogue with key hemispheric 
actors, principally the US, rather than become bogged down in obscure 
ideological debates of dubious relevance, 

Argentine Support in International Fora 

Even under the Peronist regime, Argentina took a moderate stance 
in international bodies and its diplomacy was markedly more responsible 
than those of its nominal Third World'allies, Under the new government, 
it is believed that in world fora, as in the QAS the Argentines will 
seek to be more cooperative with the developed countries and actively 
seek out areas of agreement rather than confrontation. As in the 
past, we should find ways to encourage Argentina to pursue moderate 
policies in the UN and other international fora. 

Positive Rather Than Disruptive Argentine Role in the Southern Cone 


Under the Peronist government, Argentine diplomacy in the Southern 
Cone sought 'to carve out a clear leadership role vis-a-vis its immediate 
neighbors. This effort came to naught because of the international in¬ 
stability and near economic col-lapse which the country experienced 
during the last two years. It is to be expected that the new govern¬ 
ment will move forcefully to re-assert its role in the Southern Cone, 
This development should contribute to the stability of the area as 
a healthy competition between Argentina and Brazil , _ for~ influence 
with Paraguay, Uruguay and Bolivia has been the basic framework for 
diplomacy in the area" for over a century. New Argentine initiatives, 
particularly in the economic area, will, if the domestic economic 
policies of the new government prove successful, have a salutary 
effect on the economies of the neighboring states and could contri¬ 
bute importantly to the over-all economic well-being and political 
stability of the area, 

Argentina as an Intermediate Actor in the North-South Confrontation 

In economic, cultural and political terms, Argentina at present is 
at the mid point between the developed and lesser-developed countries. 
Unlike its predecessor, the current regime believes Argentina’s future 
lies with the developed world. As one of the most industrialized 
countries of Latin America, self-sufficient in foodstuffs and indeed 












SECRET BUENOS AXRHS A-^C 

. - • r- - s'' Pa«« 3 

of Enclosure 

a potential major world exporter of proteins, the country’s ambitions 
toward reaching full "developed” status are not without foundation. 

To the extent that Argentina can achieve its potential for develop¬ 
ment through cooperation rather than confrontation with the developed 
countries it can serve as a model and a guide to those countries 
which presently believe their interests are best served by achieving 
Third World solidarity to force unrealistic policies upon the developed 
countries. The US interests in breaking down the automatic majorities 
hostile to us in international fora could be well served if we can 
show that with the Argentines we are able to, through the establish¬ 
ment, of a mature and cooperative relationship, safeguard our interests 
while at the same time helping them to reach their national goals. 

Closer Relations Between Argentine and UB Labor and Greater 
Argentine Involvement in Interamgrican and Democratic Ivor Id " 

Labor Organizations 

During the Peroniet regime^ organized labor emerged from its isolationist 
position of previous years and aggressively sought a more activist 
role in international labor affairs. It affiliated with the ICFTU and 
was negotiating for membership in ORIT. Additionally, it was well on 
the road to establishing a close, mutually-beneficiaJL relationship 
with the AFL/CIO. However, the labor scene changed drastically 
following the fall of the Peronist government. 'Die future of many 
of those leaders responsible for that policy is unclear, but it 
appears likely that Argentine labor will new experience a major 
renovation of its top leadership. .We believe it is in our interests 
to promote, insofar as possible, a further strengthening of those 
recently established ties with the AFL/CIO. To do that we must 
identify and establish appropriate relations with those emerging 
leaders', as well as continue our present friendly relationship with 
the current leaders who may remain. To that end we propose that 
additional regional funding be provided for an expanded labor ex¬ 
change program. We also .recommend that USG funding of international 
trade secretariat activities be maintained at at least the present 
levels. Until the GOA policy towards organized labor becomes clear, 
we do not recommend any* Innovations in our present policy or activi¬ 
ties, We will remain alert to the changing situation and make 
additional recommendations as warranted. 


PROPOSED ACTION PIAN 

; OBJECTIVE lj Seek to encourage Argentine policies in Latin America 
in a direction favorable to US objectives in the area. 

. Estimated FI-77 . • . Estimated FY-78 

Resources (000) Resources (OOP) 
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OBJECTIVE 2 1 Seek to encourage Argentina, to, play a positive» 
harmonious role in the Southern Cone. \ i 


Estimated FY-77 
Resources (OOP) 


Estimated FY-;?9 
Resources (000) 


OBJECTIVE 3: Seek to encourage Argentina to play a responsible 
role in international fora. 


Estimated FI-77 
Resources (OCX)) 

127 US IS 


Estimated FY-78 
Resources (000) 

152 USIS 


OBJECTIVE 4: Capitalize on Argentina’s role as a moderate 
spokesman in the Third World countries, • , 


Estimated FY-77 
Resources (OOP) 


Estimated FY-78 
Resources (0Q0) 


OBJECTIVE 5j Seek to encourage closer Argentine relations with 
the American labor movement and with democratic Interamerican and 
international labor organizations, , 

Estimated FY-77 Estimated FY-78 

Resources (OOP) Resources (OOP) 
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2. U.S. ECONOMIC PROSPERITY ... 



1 

Major areas of concern for Argentina include the 



■; 

i&&. . following: 




a) Trade Relations 



■ 

b) U.S. Investment Interests 



I " 

c) Financial Relations 



I 

Trade Relations 



1 

Argentina may be expected to suffer Balance of Payment 



■ 

problems, and foreign reserve shortages throughout most of 



■ 

the CASP period. Significant import expansion is not antici- 
patedr.And, therefore, prospects for U.S. exports will be 



1 

limited, at least for 1976. However, the GOA is implementing 
a major economic reorganization and recovery program and the 
bilateral trading climate over the next several years is 
expected to be favorable. As BOP problems ease, the GOA 
will seek to expand capital and raw'material imports from 
the U.S. necessary to promote domestic economic development. 



1 

. It is expected that development emphasis will shift from the 
public to the private sector, which should favor U.S. interests. 
It would be a mistake for the U.S. to neglect or dovmplay 

■ Yt 


jjH.' 

the Argentine market now, allowing other countries to gain 

.....v 


■ 

a competitive advantage. Instead, we should begin to prepare 
for interesting new export opportunities which could begin 



H 

to materialize in 1977. These preparations should include 



■ 

analysis of priority growth sectors, careful market studies. 



1 

etc. In general, Argentine perceptions of U.S. trade policies 
and activities are not unfavorable, although specific 



jH , 

incidents have created friction. The bilateral trade im¬ 


s 


balance favoring the U.S. has long been an irritant in our 




bilateral relations and is likely to,continue to be viewed 

■ > • 4 


|H ; 

unfavorably by Argentina. Protective trade measures 



1 " 

implemented by the U.S., i.e. ( escape clause actions and 
deletions from GSP list, adversely affecting Argentina's 
export interests are likely to be vigorously protested by 



■ 

the GOA. Summing up, short-term trade prospects are not 
... good, but interesting export possibilities exist over the 



1 ^ 

medium and long term. Big ticket items in key sectors such 



1, • 


. .5 
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as petroleum, steel, - petro-chemicals, hydro-electric power, 
etc. will continue to receive high priority from the GOA 
and should continue to provide export opportunities in the 
short run. However, the expected growth of the private 
sector may provide even more important new markets for 
U.S. products, including items such as agricultural equip¬ 
ment, mining and petroleum equipment, etc. 

U.S. Investment Interests 

Government policy toward foreign investment is likely 
to be favorable during the CASP period. The GOA already 
has announced it will seek to resolve outstanding investment 
problems ,: as quickly and as equitably” as possible. The 
Peronist foreign investment law' is to be abrogated and 
replaced by a new one ’’reducing to a minimum areas limited 
to foreign investment” and."respecting foreign investment 
rights under previous legislation.” Within the domestic 
economy, prices now have been largely decontrolled and 
companies can anticipate GOA policies aimed at assuring 
reasonable profits. The climate for doing business in 
Argentina already has improved dramatically since the coup 
and is likely to continue to improve. 

Despite these favorable developments, no significant 
new foreign investment inflows are anticipated, at least 
over the' short term. During 1976 the government is likely 
to concentrate on economic reorganization, laying a solid 
framework for economic recovery in 1977. We anticipate most 1 - 
companies will wait to see the results of these reforms, and 
to determine this government’s political” viability before 
committing new foreign resources. A key factor will be the 
success of the'military government in controlling the 
terrorist threat. * 

If economic reform is carried out on schedule and 
political authority maintained over the next year, then 
we would expect some substantial new capital inflows to 
bogin to materialize. Based on government plans, some 
excellent opportunities for foreign companies should be 
opening up in mining, petroleum and agriculture. The GOA 
also is expecting to seek U.S. technology to modernize 
both industrial and agricultural production. 
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Although the future of organized labor: Is,..hncle.ar, the 
attitudes of the workers and the unions toward US companies' 
policies and practices will still have an important effect 
on those companies’ operations. VThile basic problems of 
absenteeism and worker.indiscipline will be ameliorated 
under military policies, they will not be abolished. 
Accordingly, we should encourage US companies, and insofar 
as possible the GOA, to develop and implement forward looking 
labor-management relations conducive to bettering the lot 
of the common man and the development of a responsible labor 
movement. A democratic, more responsive labor movement will 
also contribute to the overall economic development of 
Argentina by reducing the likelihood that disgruntled 
workers and unionists will turn to subversive or terrorist 
activities directed against both American and national 
interests. - * 


Maintenance of Constructive Financial Relations 

Argentina’s external outlook remains difficult but 
considerably improved over several months ago. Since the 
military takeover, foreign commercial banks have agreed to 
rollover approximately $500 million in public sector debt' 
coming due during the next 6 months. U.S. commercial banks 
also have given the new military government sizeable short¬ 
term balance of payments credits to refinance external debt. 
These developments reduce the immediate pressure on the 
external sector, allowing the government additional flexibility 
to implement necessary economic reform. The next step for 
.the GOA is likely to be a major refinancing operation with , 
the IMF and commercial banks. Economy Minister Josg Martinez 
de Hoz is scheduled to head an important financial mission 
to the U.S. and Europe in late June for this purpose. The 
Minister has emphasized that the GOA wishes to obtain new 
external financing based on achievements - not promises - 
and following implementation of economic reform measures 
and resolution of outstanding investment problems.' If a 
major new financial package is successfully negotiated, the 
GOA should be able to reach 1977 when significant balance 
of payments improvement might reasonably be anticipated. 

The GOA already is seeking to de-emphasize short-term SWAP 
financing. It will likely be active in the IFIS. The 
public sector investment program should begin to advance 
more rapidly and the GOA is likely to press for'additional 
external credits for these projects. 
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PROPOSED ACTION PLAN ' V ' 


OBJECTIVE 1: Maintain and Expand U.S. Exports to 
Argentina : Limited opportunities over short term, but 

interesting prospects over medium and longer term.' U.S. 
should begin now assessing sectoral development prospects. 
Shift in emphasis from public to private sector is key_ 
development.' 

. ' Estimated• FY 77 ' Estimated FY 78 

Resources (000) Resources (000) 

127 USIS 152 USIS 

OBJECTIVE 2: Protect and Advance U.S. Investment : 

GOA expected to implement new policies favoring foreign - 
investment inflows. Most companies likely\to be cautious 
and no significant new foreign investment"inflows expected 
before early 1977. USG should continue to monitor situation 
carefully, anticipating increased investor interest in 
Argentina. 

Estimated FY 77 . Estimated FY 78 

Resources (000) . Resources (000) 

127 USIS '' : 152 USIS 

OBJECTIVE 3: Maintain Financial Cooperation : 

.Argentina likely to seek U.S. cooperation. If~GOA implements 
liberal reform, U.S. should be prepared to support program. 

Estimated FY 77 Estimated FY 78 ‘ 

Resources (000) Resources (000) 
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* -'v*' :,3. -• us NATIONAL DEFSIBE • 

The US interest in National Defense as related to Argentina is 
reflected as follows: 

(a) Preservation of a basic pro-US orientation of the Argentine 
Armed Forces through broadened professional contacts. 

(b) Insurance of availability of forces, territory.and facilities 
for strategic interests of the.US. 

(c) Insurance of Argentine capability to defend itself from 
internal and external forces hostile to the United States. 

(d) Re-establishing the US as a primary source of Argentine arms. 

(e) Pre-empting other foreign military Influence, especially the . 
Soviets. 

(f) Itester Data Exchange Agreement. 

Preservation of Pro-US Orientation 

The Argentine officer corps is highly nationalistic. However, 
due to the present US grant and training program, military sales and 
former grant material aid program, it is very favorably inclined 
toward the US. Through maintenance of a sufficiently high MAP-T 
level to accommodate local needs, and FMS credit,levels for equipment 
purchases, contacts will be maintained to prevent search for third 
country assistance. Equally Important is US responsiveness to provid¬ 
ing assistance in obtaining sophisticated systems for force moderniza¬ 
tion. Preservation of pro-US orientation is also greatly facilitated 
through continued participation in Joint Exercises and personnel 
exchange programs. 

Availability of Forces, Territory and Facilities 

The Armed Forces’ posture is essentially oriented toward internal 
orderj hence, the Argentine forces are of little potential use in 
- support of total US Force Policy Concept except for some Naval ASW, 
coastal defense and Air Force ocean surveillance capabilities. 
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-Except for possible token force contribution to UN or OAS peace¬ 
keeping missions, moreover, Argentina would be unlikely to commit 
forces in any action unless Argentine security were directly threat¬ 
ened. Its southern tip and bases in the island of Ushuaia provide a 
stepping stone toward the Antarctic, an area of continuing interest 
to the world powers. These same bases and airfields together with 
military and civilian airfields and naval deep water ports at reasona¬ 
ble intervals northward from Ushuaia provide natural havens to 
merchant, mercantile or naval shipping; and, with suitable-improve- v 
ment, deployment airfields far the surveillance of the South Atlantic. 
These same bases/ports can provide for sites of an expanded under¬ 
water surveillance system such as now exists in the. North Atlantic. 
Recent trends in shipping (large oilers/containerships/other large 
chip designs) with ships unable to transit the Panama Canal; the 
political situation relating to the Panama Canal; Angola's loss to 
the left; and, the threat of a submarine anti-shipping campaign in the 
South Atlantic have highlighted Argentina’s importance to the US. The 
recent installation of an OMEGA navigation station on Argentine soil 
and their support in HF/DF fixing of shipping in the South Atlantic: 
(which could be expanded in wartime) are valuable assets to US 
interests. 

Insurance for Self-Defense Against internal and External Threat 

VThile the Argentine Armed Forces have no specific external threat 
directed against them by any particular country, they are undergoing 
force modernization which through current programs demonstrate an, 
understandable desire for improved capability-against-the- external 
threat. For both the Navy and Air Force, this is highlighted by 
efforts to improve its capability against an external threat. The 
Argentine Army, however, is directed against a very real internal 
threat. This internal threat is a continually increasing insurgency 
which initially began its operations in urban areas, then expanded 
its activities to infiltration of the labor forces of the industrial 
areas surrounding the major urban centers (especially in the more 
heavily populated areas of central and northern Argentina). This 
counter-guerrilla activity can be.expected to increase throughout 
the country under the Junta. Thus it can be expected that all three 
services will continue' to be involved along with the police in 
combating and eliminating the terrorist problem. 
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Re-establishing the US as a Primary Source of Argentine Arms 

An indiepensable step toward improved relations is re-establishment 
of the US as a dependable equipment supplier. To make US arms sales 
more competitive, provision of sufficient US Government credit through 
FMS is essential. Credit restrictions as well as those on certain 
sophisticated weapons systems serve only as a source of irritation, 
causing the military to look to third countries for their requirements. 
Argentina must be treated as a mature, equal hemispheric partner. 

PROPOSED ACTION PLAN : 

OBJECTIVE 1: Maintain and strengthen effectiveness of COMUSMILGP, 
Argentina as the basic framework for collaboration between the Armed 
Forces of Argentina.and the United States, encourage favorable attitude 
of Argentine Armed Forces toward the United States, and improve profes¬ 
sional. level of the Argentine military in operations, logistics and 
maintenance operations. 

. r Estimated FY-77 . Estimated FY-78 

Resources (000) Resources (000) 

$900 (MAP-T) • ' $900 (MAP-T) 

f ‘ 25 U USIS 305 USIS 

OBJECTIVE 2: The proposed FMS credit levels provide for foreign . 
military sales at a level to be responsive to minimum modernization 
requirements of the Argentine Armed Forces at no detriment to the 
Argentine economy. All services will continue to upgrade and modern¬ 
ize aviation inventories. The high cost of aircraft is the critical 
factor in force modernization and should be moderated through 
increased FMS credit. In addition, the programmed increase in air¬ 
craft maintenance requires credits to support current and projected 
aircraft/equipment of US origin. Argentina has made a deliberate 
decision in favor of gradual force modernization and prefers to employ 
US equipment. Nevertheless, denial of security assistance, whether 
through legislative restrictions and sanctions or for policy reasons, 
will serve to undermine our influence with Argentina turning to third 
countries to obtain the desired equipment/training. 

Estimated FY-77 Estimated FT-78 

Resources (OOP) Resources (OOP) 

$43,400 (FMS Credit) 


$50,000 (FMS Credit) 
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U. 1 OTHER INTERESTS 

(a) Nuclear Non-Proliferation 


Argentina*s capability in the nuclear field, announced plans 
for a national nuclear industry, and prospects for nuclear growth, 
including even, eventually, a nuclear weapons capability, may remain 
a source of concern to the US during the CASP period. 

The US should^ maintain and improve its contact with the 
Argentine nuclear program so as to be alert 'to all possible ways of 
influencing Argentina to pursue a. course which would not lead it to 
the point of developing a nuclear explosives capability. 

Whether or not there is a change in the direction of the 
Argentine nuclear program, the US should faithfully fulfill its 
obligations under its bilateral atomic energy agreement and 
cooperate to the maximum possible with Argentina consistent with an 
adequate regime of safeguards. 


Estimated FY-77 
Resources (000) 


Estimated FI-70 
Resources (000) 


$80 


(b) Encourage Better Understanding of US 


While the Argentine military*8: assumption of power will 
lead to numerous changes in the psychological atmosphere, the need 
to explain our policies, institutions and way of life remains. The 
new Government will assuredly look to us for assistance in solving the 
country's dire economic plight but it will also be sensitive on 
Argentina's sovereignty, independence and position in both the Hemis¬ 
phere and the world. 03ais will necessitate careful selection and 
preparation of our public affairs activities. US elections, for 
example, must be explained in a manner that will show the strengths 
of our system without implying criticism of the new GOA. Our trade 
and economic policies must be explained in a way that will enable 
Argentine leaders to understand hew their national interests can 
benefit from actions that global realities lead us to take. Our 
interest in human rights must be explained.as a genuine desire to see 
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a better vorld for all—not as Interference in the internal affairs 
of Argentina. By explaining these and other facets of our Govern¬ 
ment, country and people^ by encouraging the Argentines to understand 
us better, we should not only improve US** Argentine relations in 
general but help promote those priority interests listed above. 

Estimated FT-77 Estimated FI-78 

Resources (000) Resources (000) 

$1,3^6 USIS , $1,615 USIS 

(c) Strengthen Patterns of Two-way Communications 

Given the advent of a new Government, it is important that 
we offer opportunities to Argentine leaders to gain a first-hand 
knowledge of the.United States and personally to exchange views with 
their American counterparts. By this means, we will not only'promote 
cooperation between the two countries but also further both Argentine 
appreciation of US cultural achievements and American recognition of 
Argentina's considerable contributions to the arts. 

... Estimated FI-77 Estimated FI-78 

Resources (000) - - Resources (000) 

$213 CU • $213 - 

(d) Argentina and the World Food Crisis 

A a Argentina has the potential to become an even greater 
supplier of food to a hungry world, the US should work toward 
establishing and expanding bilateral collaborative relationships in 
important areas of agricultural research and technology. 

The Embassy suggests that consideration be given to develop¬ 
ing a specific program during this CASP time frame in order to 
implement this objective. In addition, this goal should be kept in 
mind under programs funded by other agencies (e.g.. Agriculture, HSF). 

Estimated FI-77 Estimated FI-78 

’ Resources (OOP) Resources (OOP) 


I 


- 0E0IU5T 


$100 : 
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: (e) Control of the Movement of People and Goods To and From US 


Conviction of Argentine major narcotics traffickers, reduc¬ 
tion of narcotics shipments from or through Argentina to the US, and 
continued building of Argentine narcotics enforcement and rehabilita¬ 
tion capabilities are expected to remain as important US goals 
through the CASP period. . 

Detailed justification for US assistance in this field is 
provided in the annual NCAP, of which 1975 Buenos Aires A-170 is the 
most recent, as supplemented by annexes submitted with 1975 Buenos 
Aires A-222. 


, . Estimated FI-77 

Resources (000) 

$24 (CCHTC) . , 

(f) Science and Technology 


Estimated FI-78 


$49 (CCINC) 


The Einbassy believes that it will prove to be in the 
interests of both the US and Argentina to renew the bilateral science 
and technology agreement when it expires in 1977. It also believes 
that the US should be prepared for an increase in possible coopera¬ 
tion in this field by the time frame of the present CASP. 

We expect that the Argentine side will be in a better posi¬ 
tion to support its share of joint projects which should be funded 
on the US side by NSF. In addition, DHEW should be prepared to 
support its share of cooperation under the proposed Health Science 
. Agreement. 

As discussed elsewhere in this CASP, agricultural research 
is likely to be an active.area for cooperation during the CASP 
period as well. 


Estimated FI-77 
Resources (000) 


Estimated FI-78 
Resources (000) 


' ' $150 * ' $200 * 

* Above figures are for State administration at post 
only, and do not cover NSF, DHEW, or other US * 

. technical agencies. 
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SUMMARY OF FINANCIAL RESOURCES 

BY US AGENCY AND OTHER MAJOR DONORS 



U.S. AGENCIES 


U.S. DOLLAR RESOURCES (OOO) 


State 

Salaries and Expenses 

Program 

Shared 

Representation Allowance 

FBO 

Cultural Program (CU) 

Other. (FSl) 

1,085 

1,808 

14 

1,190 

314 

5,250 

835 

1,356 

14 

2,661 

270 

4,200 

' 850 
1*500 

14 

2,700 

213 ' 

4,200 " 


AID 

RTAC 

Narcotics 

RHUDO/APU - Not available B.A. 
Administration 

AID Comptroller in Montevideo 
has not answered our cables 
as Icing for figures 

US IS 

PAO Resources 

1,6:82 

1*931 

2,540 

3 jo48 


FI'S-Cash - Not available at pos 
FI'S-Credit 



15 30 

48.4 50 

800 


NOTE (l)t Actual Cash Figure Not Available 

(2) : Initial Program was $700,000. However, due suspension program 

not reinstated until May 75. Program was reinstated for $100,000 

(3) s Program vras $920,000. Presently suspended under CRA authority 

with an estimated obligation of $341,000 
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'' ■**- Table 2 

, SUMMARY 0? PERSONNEL BY U.S. AGENCY 


U.S; AGENCIES 


- 


PERSONNEL TOTAIS' 



- 



State 

Executive Direction 
Political 
Econ/Connnercial 
Consular 
. Administrative 
Subtotal 

Total 

FY-75 (a) 
Actual 

.FY -76 (b) 
Actual 

FY-77 

Plan 


.FY -76 
Plan 1 

OFF 

CLK 

FSL 

OFF 

CLK 

FSL 

CFF 

CLK 

FSL’ 

OFF 

CLK 

FSL 

3 

l 

8 

7 • 
31 

2 

6 

2 

8 

IE. 

150 

4 

3 

10 

18 

66 

101 

2 

12 

5 

8 

_2 

36 

2 

5 

2 

8 

L7 

15± 

- - 

4 

3 

8 

20 

63 

98 ’ 

2 

12 

5 

8 

3 I. 

2 

5 

2 

8 

17 

151 

4 

3 

8 

20 

63 

98 

2 

12 

5 

8 

i: 

_ 

2 

5 

2 

8 

-7 

151 

4 

3 

8 

20 

^3 

as- 

VID 













U.S. 













Direct Hire 


1 






- 





C ontract 


• 



- 



- 



- 


Local 


10 



1 



m 



- 


Total 


11 



1 



m 



• ~ 


U3IA 













U.S. . 


8 



8 



8 



8 

Local 





65 



§1 • 


& 

Total 


to 



73 



73 

■ t» 


73 


DCD 

I-Jarine Guards 

19 , 

22 

22 

22 

Attache 


.. 



U.S. 

10 

10 

10 

10 

Local 

5 

5 

5 

5 

MilGroup 

U.S, ■ 

27 

27 

27 ■ 

27 

Local 

11 

11 

11 

11 

Total 

72 

75 

75 

75 
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SUMMARY OF PERSONNEL BY U.S. AGENCY 
(cont'd) 
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U.S. AGENCIES 


AGRICULTURE (FAS/ARS/ 

, APHIS) 

U.S. 

Local 
Total ’ 


PERSONNEL TOTALS 



DCD - Other FAO 

Total U.S. 

Total Local 

iii 

2 

1 1 

«• 

1 1 i— 

1 -1— 

JUSTICE (FBl/DEA) 

Total U.S. 

9(c) 

9 

9 

9 

Total Local 





TRANSPORTATION 





Total US 

«• 




Total Local 

■ 1 

1 

~ ' " 1 

1 

TOTAL U.S. 

127 .. 

129 

129 

129 

TOTAL LOCAL 

190 

184 

183 

183 


(a) Aa of June 30, 1975 

(b) Aa of April l p 1976 

(c) FBI 3t DEA 6 



















3 ARTMENT OF FT ATF 

ff* S 


< i "• r i *■■ i *" 


K 3 0/4 

710 0 ; ; 3 •■ 



Original to b« F ilod i 


D*C«otrnl i i»<i F ii*». 


P ILE DESIGNATION 

A-1865 


mx* 

5 j / 


TO AnnEmbassv Buenos Aires. 


I } 

i s/x£- *t 4 

' t V . 


| jL O. INFO: ASUNCION, BRASILIA, LA PAZ, MONTEVIDEO, SANTIAGO 

m-.!»«»» “« SECRET 

i* ""A.v-.s: ». «. » I1I6BPR-S Hit 8:49 




FROM 
SUBJECT 
REF ^ 


PPQR f XM, US, AR 

Department of State 


Country Analysis and Strategy Pa per--Argentina* 
^A-223 of October 28, 1975 CZ/9S 


rrvvr 

.L.;_. 

o/>/d 

./_LiZl_ 


10 copies to 
Buenos Aires 


'Enclosed is the FY 1976-1977 Country Analysis and 
Strategy Paper for Argentina as' approved 

by the National Security Council, Interdepartmental 

Group - ARA. 

h KISSINGER 

Enclosure: As stated- 

FOIA(b) (3) - 50 USC 3024 (i) (1) - 
Suggested Distribution: Intelligence Sources and Methods 


TO: 

Act>o« I Info. 

Initials 

_ r Q 




I'CM 








Z:::i 


1 



























h - 

Lz: 



ACDA 

ACTION, PC 
AGR/FAS 
AID/PPC/RC 
AID/PPC/RB 
CIA 

COM/BIC 

Cl)/ARA 

EB/OiiRilCD 

EB/IFB/ODF 

EB/OFP/FFD 

E/OT/GCP 

TNR/RAA 

E/ARA 

NSC 

OMB 

OPIC/ID 
DOO/TSA • 

■ ICS 

PM/SAS 


LTC Norman Smith 
Joi*;v.; Gordo Vo 
William L. Scholz 
Cherries Mon trie 
G. Stark Biddle 


Brooks Byno 
Ja.ses: Jdriygs 
M .i.chael Doerner 
Josenh Winder 
Janas ... ilacke 
Michael Goldman 
Louis .iistack 
David Gantz 
Stephen Low 
Ruth Greenstein 
Jobr. Gun* 

■HLu* Jones 
ZZ U. othy O'Moil 
G.irett Swe'any 
huigi Finaudi 


For D>pg«tm«f>i U»« Qo 

_ UJr _ 


NSc-i<o/ARA: PEo*. Cl ; 3 / 31/76 |22399 [ '»‘SC - IG/ARA : AHWoodruff 

- ----. " yf?“ 


MW 52368 Docld:32735130 Page 122 











- 2 - 


2 . 

' A-1865 


2 

TF/0 3/0113 

Mr. Collins 

1 

USIA/ILA 

Dorothy Dillon 

1 

DEA/EOIL 


1 

EXIM 

Edward J. O’ Connor 

1 

AA/'LA 

Herman Kleine 

1 

ARA/ECP 

!•:. O’ Mali on y 

1 

ARA/LA 

George Brown 

1 

ARA/LA/MRSD 

Edward Marar;ciu 1 o 

1 

ARA/LA/MRSO 

John O'Grady 

1 

ARA/MGT 

George Krieger 

1 

ARA/PLC/PM 

Al Williams 

6 

I .A/DP 

Patrick Morris 

3 

LA/DR 

Marshall Brown 

1 

USOAS 

J. Mark Dion 

1 

ARA/MGT 

John W. DeWitt 

]. 

DG/PER 

Hugh Appling 

1 

CBA/REP 

E.J. Bash 

1 

IGA 

Webster B, Todd 3 Ji*. _ 

1 

S/IG 

Ambassador Robert Sayre 

1 

M/FSI/FAES 

Mr. N. Davis 

1 

M/MS 

Susan Tait 

1 

T 

Judd L. Kessler 

20 

NSC-IG/ARA 

Richard J. Bloomfiel 

10 

ARA/ LA^Al’C 1 

Carl 3. Barled 

1 

US UN 

John Kriendler 


WM 5.2968* Boflid:327351$0 Page 123 



1 


page 3 
A-1865 


-:--:- frffflHf - — 

■ NATIONAL INTERDEPARTMENTAL 

S' E C U R I T Y GROUP-ARA 

COUNCIL 


COUNTRY 

ANALYSIS 

& 

STRATEGY 

PAPER 

FY 1976-77 


ARGENTINA 


APPROVED BY 

NSC-IG/ARA 
March 23, 1976 



HW 5.2368 Dodd: 32735130 Page 1:24 





.—F- \\ 

. M 

page 4 
2 A-1865 

dEPiiKT ‘ ' ,! 


TABLE OF CONTENTS 



Meaning of CASP Approval. 

i 



Decision Memorandum 

iii 


SECTION 

I: CASE OVERVIEW 




Seminary of UK Interests 

■ 1 



Ajnliassai i or' s Overview 

o 



Statement of Issues 

■5 


LECTION 

II: IESUE ANALYSIS 



DECTION 

III: INTEREST, POLICY AND RESOURCE ANA IAS 

id 



World Order 

13 

t 


US National Defense 

iG 



US Economic Prosperity 

IV 



other interests 

S3 

* 

ANNEX A 

: SUMMARY OF RE30URCEK 




Table 1 (Financial Resources by US and 

.1 

| 


Other Major Donors) 


l 


Table 2 (Personnel by US Agency) 

2 

1 " 





MM 52968 Dodd:32735130 Page 125 





MEANING OF CASP APPROVAL 


A-1865 


(The following statement was approved by the 
Inter-departmental Group on'March 16, 1972. 
It replaces the previous statement approved 
on September 23, 1970.) 


Approval by the Interdepartmental Group for Inter- 
American Affairs (NSC-IG/ARA) of a Country Analysis and 
s trategy Paper (CASP) signifies that this document is 
an official statement of U.S. Government policy and 
posture toward the country in question for the.planning 
period the CASP covers. Policy and programs are obviously 
subject to change as events and circumstances warrant. So 
long as the .general conditions set forth in the CASP pre- 
vail, however, this document will serve as the general 
policy frame for activities of U.S. Government agencies 
with respect to the country in question. A CASP is subject 
to modification at any time by subsequent IG decisions. 


The resource figures contained in an approved CASP 
represent estimates of what it will cost U.S. agencies to 
carry out the CASP's proposed courses of action in each 
of two fiscal years.* These resource figures are planning 
levels which indicate the general magnitude of U.S. financial 
inputs needed to pursue the stated objectives. Approval of 
the CASP does not mean an approval of a precise funding level 
contained m the CASP. Barring changed circumstances, 
however, the agreed general levels with respect to FY 2 
should be observed as initial guidelines by State, AID, DOD 
and USIA in the field and Washington in the development of 
budget proposals, and with respect to FY 1 should be 
observed as guidelines by these agencies in the development 
and implementation of their programs. The programs for 
which these funds are designated must be explicitly directed 
to the achievement of the objectives set forth in the 
approved CASP. 


Technical and/or administrative factors intervening 
between the time and the Country Team submits its CASP and 
Country Team components submit their individual'agency budget 
requests may result in recommendations somewhat different 
from the FY 2 resource levels appearing in an approved CASP. 
CASP FY 2 resource levels may also require change as they 
are subjected to closer budget scrutiny in Washington by 
the agencies concerned. Similarly, changed circumstances in 
the host country, overriding budgetary constraints, or other 
factors may require variations from CASP FY 1 resource levels 
in later stages of program development or implementation. In 


*The near term fiscal year (FY 1) begins approximately five 
months after the time of CASP preparation; the far term 
fiscal year (FY 2) begins One year later. 
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the event any of these changes are such that they represent [■ 

major departures from approved CASP magnitudes or would 1‘ 

produce priorities, policies, goals or objectives that are * • l 

inconsistent with the approved CASP, then these changes [, 

must be referred to the IG if they are to be accepted in • 

lieu of approved CASP recommendations. 



i 
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NATIONAL SECURITY COUNCIL 
INTERDEPARTMENTAL GROUP FOR INTER-AMERICAN AFFAIRS 

Decision Memorandum # 1 


SUBJECT: FY 1976-FY 1977 Argentina CASP 


The NSC-IG/ARA approves the FY 1976-FY 1977 
Country Analysis and Strategy Paper for Argentina, 
as modified by changes recommended by the Pre-IG and 
the following decisions: 

Protection of Investments . The IG essentially endorses 
tEe Country Team's recommendation to continue the present 
approach to resolving investment disputes (Issue No. 2) . 
However, the IG places greater emphasis on United States 
Government legislative responsibility and available options, 
including sanctions, for resolving such disputes. On 
the grounds that the United States .Government should not 
encourage United States firms to take risks unless it is 
prepared to compensate them if their operations are 
nationalized, the IG cautions against encouraging 
investors to enter, remain or withdraw from Argentina. 

Financial Assistance . The IG generally endorses the 
Country Team's recommendation on Issue No. 3, but 
emphasizes, that the* Government of Argentina, in 
attempting to resolve its balance of payments problems, 
should be encouraged to exhaust the facilities available 
to it in the International Monetary Fund as the best means 
of obtaining, additional loans in the private capital 
markets. 

Security Assistance . The IG approves the proposed security 
assistance program, with Treasury dissenting on the 
FY 1977 FMS-credit level. Treasury requested that 
the following statement supporting its dissent be 
recorded: 

"Treasury considers that Argentina’s present 
economic- situation does not justify setting a 
level for FMS credit for FY 77 beyond that 
of FY 76', i.e. , $34 million; the FY 77 level 
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should then be reviewed at an appropriate 
future date, taking into account Argentina's 
serious debt servicing problem and other 
pertinent factors at the time." 

Both levels of FMS-credit for FY 1977 will be 
tabled at the 1976 Security Assistance Program 
Review Committee (SAPRC). 


_ 

Acting Executive Chairman 


March 23, 1976 

a 

SECRET 
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SUMMARY OF LONG-TERM US INTERESTS IN ARGENTINA 

Argentina is important because of its location, size, 
relatively advanced and sophisticated economy and population, 
and because of its potential to assume a hemispheric leader¬ 
ship role. An economically healthy country with a popular 
government favorably disposed toward US policies can be of 
considerable assistance in gaining support for USG hemispheric 
and global objectives. Conversely, a hostile Argentina would 
seriously complicate implementation of a coherent US policy 
toward this region. Together with Chile, Argentina geographically 
dominates the ocean routes between the South Atlantic and Pacific 
Oceans that transit the Drake Passage, Beagle Channel and the 
Magellan Straits. Were the Panama Canal not operable or avail¬ 
able, or in the event of a protracted war, this route would have 
a high strategic importance, as would Argentine port and bunker¬ 
ing facilities. With Chile, Argentina controls the southern 
tip of the hemispheric land mass which due to its proximity to 
the Antarctic, represents an area of continuing interest to 
the world's major powers, as does the Antarctic itself. 

The US has substantial longer-term interests in Argen¬ 
tina. Argentine/US trade, investment and financial contacts 
are already substantial. Were Argentina to develop its immense 
economic potential, these contacts would expand considerably. 

Many observers continue to point out that Argentina has the 
natural resources and size to become a significant economic 
power. Argentina's rich agricultural resources, with improved 
exploitation, could help to ease world food shortages. As an 
industrialized country with important" trade interests, Argen¬ 
tina shares many objectives with the US. Its views on inter¬ 
national trade and monetary problems are influential with the 
developing countries and consequently are important for the US. 

.Politically,°it is in the US national interest that Argen¬ 
tine governments continue to maintain a centrist philosophy. 

Such governments, though they may undergo considerable in¬ 
ternal stress, provide good working partners in bilateral and 
multilateral fora, although differences will exist on many 
specifics. Conversely, the experiences encountered during 
the short 1973 Campora Presidency, like those of the final 
years of Peron's first administration, clearly demonstrate 
that a strident extremist government, either left or right, 

5 threatens our economic interests and presents a formidable 
opponent to our international political objectives. 
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AMBASSADORS: OVERVIEW 


As the CASP is being written, Argentina is in a state of flux. For 
almost half a century Argentina has attempted to adjust its political 
system to the demands of the modern world. With the political process 
begun in 1971 and culminating in the elections of 1973, it appeared 
that she had at last, found the way. For the first time since the, early 
years, of the century, a viable political consensus was developing among 
the various sectors. As President, Peron carefully nurtured the coopera¬ 
tion and support of the trade unions, the military, the UCR (the second 
largest party in the country), the economic sectors and of the other 
political parties. He met and consulted with each regularly, and each 
had a sense of sharing in the country's destinies. Unfortunately for 
Argentina, however, Peron died before the system of consensus politics 
could be consolidated. 

He left in his place his wife, who though gutsy and intuitive was 
totally inexperienced and ungifted for the job at hand. Many had 
expected her government to collapse immediately. That it did not was 
due to a combination of factors: (a) First, despite the vagueness of 
the terms, most Argentines valued the process of institutionalization 
and return to constitutionalism upon which they had embarked in 1973. 

For better or worse, Mrs, Peron was the constitutional President and 
in order to preserve the process itself, most were willing to give 
her the benefit of the doubt, and, with it, their support and alle¬ 
giance; (b) Secondly, there was a natural tendency on the part of the 
moderate and conservative sectors (the great majority) to rally to¬ 
gether and behind Mrs, Peron in the face of the terrorist threat from 
the left.. For a time, this helped preserve the spirit of cohesion 
and consensus; (c) Finally, there was a natural sympathy for Mrs. Peron, 
the bereaved widow faced with pressing problems. And as Peron*s widow, 
she received some of the aura of charisma and political magic which 
had surrounded him. 

Had Mrs; Peron followed the course charted by her husband—i.e. 
government based on dialogue and consensus among all .major sectors— ' 
and chosen her advisors 'more wisely, she might well have retained 
support and got through to the elections of 197'/, thus advancing 
significantly the cause of constitutionalism. Unfortunately, she did 
not. Instead, she deemphasized dialogue and retreated to a brand of 
exclusive politics which increasingly came to resemble the arbitrary 
rule of a palace group, with Lopez Rega'as the court favorite and most 
powerful man in the government. A retired police corporal and practicing 
astrologer, he more than anyone else has virtually wrecked Mrs.°Peron's 
chances of political survival until 1977. 
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With rampant terrorism, a collapsing government and an economy which 
is running into serious problems, Argentina faces a grim and uncertain 
•immediate- future. The picture is not without its rays of hope, however. 
The urge towards constitutionalism and strong institutions is strong. 
Indeed, it has been’Mrs.' Peron’s failure to satisfy that urge which in 
the final analysis lost her much support from the people. Hopefully, 
this urge will help Argentina to right herself and regain the path 
along which she was moving before Peron's death. 

Meanwhile, however, there are difficult days ahead. The strategy 
set forward in the CASP is essentially one of protecting our people and 
property from terrorism and our trade and investments from economic 
nationalism during this trying period, while at the same time doing 
what little we can to encourage the development of sound institutions 
and a viable government. The latter would imply a mature, healthy 
Argentina which could become a very .important investment market and 
a key producer of foodstuffs for a world of tomorrow much m need of 
them—-an Argentina which could bulwark the Southern Cone and act as 
a force for moderation and-stability in South America as a whole. 

The inverse would open the way for an Argentina.in which dangerous 
vacuums might appear and/or in which irresponsible governments might 
carry out disruptive policies in the region. 

The development of.sound institutions is, then,.very much in our 
interest. There may be very little we can do to assist in the process. 
Essentially, this is something the Argentines must do for themselves. 

The chances are that they will, though it may take time. Meanwhile, 
we should take advantage of any opportunities that present themselves 
to encourage the Argentines toward more stable, responsible government. 

* This will he discussed in greater detail in Issue No. 1. 

We believe that even during the difficult days ahead, Argentina 
is* likely to remain a constructive partner, provided, that is, that the 
worst does not come to pass and Argentina falls into extremist hands. 
Argentina has been one of our principal interlocutors and this is not 
likely to change even under a new government and a new Foreign Minister, 
for no matter who might immediately replace, Mrs. Peron (if and when 
she is replaced), the fact is that Argentina needs the US certainly 
as much as we need her. We are a primary source of technology and a 
primary capital market. This latter factor will probably become of 
increasing importance. There has been no new investment to speak of . 
in Argentina for almost a year-and-a-half now either foreign or 
internal. With mounting violence and uncertainties as to who may 
constitute the' government a year from now, there is not likely to 
be any.in the near future. Assuming that Argentina does within the 
next two to three years find'a viable government and.defeat or greatly 
reduce terrorism, she will probably come back to political normalcy 
in desperate need of investment. The US can expect to be the first 
country bo which the Argentines will turn. 
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Argentina also needs the US because her leadership bid in the 
hemisphere manifestly involves an interlocutor role between the 
US and the more radical Latin countries. For this strategy to be 
effective, she needs cooperative relations with us. Subsumed in 
this is Argentina's concern.about being faced by a supposed US- 
Brazilian axis to the detriment of her interests. • 

There are, then, strong imperative for close anti mutually 
beneficial US-Argentine relations, just as there are strong internal 
imperatives towards a more durable, institutionalized political 
system. Perhaps our best instrument for maximizing the benefits 
to us implicit in both lies through traditional diplomacy—in 
keeping open channels of communication and an appropriate working 
relationship with indicated representatives of the GOA. 


Robert C. Hill 
Ambassador 
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STATEMENT OF MAJOR ISSUES 

ISSUE NO. 1 

What should be the overall U.S. policy approach toward 
Argentina at this time of political flux and uncertainty? 

ISSUE NO. 2 

How can the USG best protect U.S. investment interests 
during the CASP period? 

ISSUE NO. 3 

How should the U.S. react in case of future GOA requests 
for financial assistance? 
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ISSUE ANALYSIS 


STATEMENT OF ISSUE NO, 1 

What should be the overall U.S. policy approach toward 
Argentina at this, time of political flux and uncertainty. 

IM POR T ANT a ASSUMPTIONS 

1. Mrs. Peron's authority and acceptance have been 
seriously undercut. Indeed, her days as President may well 
be numbered. Mrs. Peron’s loss of acceptance has created a 
power vacuum which others must try to fill. 

2. The civilian/constitutionalist forces, whether led 
by Senator Luder, Interior Minister Robledo, Buenos Aires Gov- 
srnor Calabro, or some other contender, will attempt to fill 
that vacuum and get through to the elections in 1977 (or possi¬ 
bly in November of 1976). At this point, however, the chances 
that they will succeed do not appear to be good. 

3. The Military would prefer a civilian/constitutional 
solution, but they are losing hope that one will appear. As 
most military men analyze the situation, the vacuum must’be 
filled; if the civilian sectors, are incapable of filling it, 
then the Military themselves must do so. The chances of a 
military coup in the near future are, then, high. 

4. Whether civilians such as Luder or the moderately 
conservative officers who now control the Armed Forceswho¬ 
ever replaces. Mrs. Peron is likely to be fairly well disposed 
toward and to follow .essentially the same policy Argentina 
now pursues with respect to the U.S. 

5. The immediate alternatives are, then,* likely to be 
acceptable to us. Should they too fail, however, frustra¬ 
tions would mount to really dangerous levels and extreme 
solutions would become "thinkable” in Argentina. In this 
situation all our interests, long-range political as well 
as economic, would be threatened. 

ISSUE RESOLUTION 

Recommendatio n: The U.S. should maintain normal, correct 

relations with Mrs. Peron's . government. We should, however, 
avoid over-identification with her; first of all because she 
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is not likely to last very long, and secondly because she has 
hot proved a force for the kind of stable, responsible govern¬ 
ment under which our interests in Argentina would be maximized. 

We must bear this latter consideration in mind as we evaluate 
and adjust our posture to future governments. What we would 
like to see in Argentina is a government which will adopt and 
carry out sound, responsible economic and political policies, 
both domestically and internationally. Such a government 
might or might not be democratic, and it might or might not 
be constitutional. It might be military or civilian. To be 
viable, it would have,to enjoy at least thc± tacit acceptance 
of the majority of Argentines,- but its specific nature arvP 
structure are internal matters for the Argentines themselves 
to work out. What we are interested in is its policies and 
how they impact on our interests. We should encourage respon¬ 
sible economic policies in any way we can, just as in the 
political sphere we should encourage the strengthening of the 

institutions and a rule of law. A government which seems to 

be moving in that direction should receive a warmer embrace 
than one that does not. We' should not help one which has not 
adopted such policies. Likewise, we should signal our support, 
through, for example, high-level visits to Argentina and return 
invitations to visit the U.S., for a government which seems to 
be restoring consensus and rule of law. We should avoid such 

supportive measures in the case of governments which are 

patently contributing to further political malaise—as is Mrs. 
Peron's at the moment. 

Reasons for Recommendation: 


Our primary objective in Argentina is not the securement 
of a democratic system; rather, we would like to see a viable, 
responsible government which will deal with its economic/ 
financial and political problems so that it and the USG can 
work together pragmatically on bilateral and multilateral 
issues of mutual interest. If it is democratic and constitu¬ 
tional, so much the better, but it is of secondary importance. 

Not only would our investments be safer and our market prospects 
better, but, more importantly, an Argentina under that kind of 
responsible, government would be far more useful to use in pur¬ 
suit of our long-range political goals, both in the hemisphere 
and in the world at large. Further, the last thing we want to see 
in Argentina is the government in the hands of irresponsible 
extremists. Hence, we should follow supportive policies-- 
to the extent that we can— vis-a-vis governments that offer 
viable solutions to the country's problems--i.e., solutions 
that will obviate any tendency to turn to the extremists. 
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STATEMENT OF 1 SSUK NO. 2 

How can the United States Government best protect United 
States investment interests during the CASP period? 

IMPORTANT ASSUMPTIONS 

1. Under any foreseeable regime during the CASP period, 
investment problems will continue as a major source of poten¬ 
tial bilateral conflict. Further nationalistic ventures are 
not. anticipated, except possibly in the petroleum sector where 
nationalistic sentiment runs high. However, several out¬ 
standing nationalization cases remain to be cleared up (EXXON, 
Standard Electric, Deltec, U.S. banks). Other investment 
related issues which are likely to cause problems include 
restrictive laws and regulations, cases of discrimination 

(a good example is restrictions on local credit to foreign 
companies), GOA price policies, tax problems, import and 
capital controls, and general economic programs adversely 
.affecting U.S. investment. 

2. Notwithstanding, there are reasonable prospects for 
an improved investment climate and a better atmosphere for 
resolving pending and future bilateral problems during the 
CASP period. The current economic team is seeking resolution 
of outstanding bilateral investment problems to pave the way 
for= new capital inflows. The GOA knows that future capital 
inflows, both loans and investments^ could be affected by the 
outcome of these issues. Revision of foreign investment 
legislation and new measures to improve the foreign invest¬ 
ment climate are quite possible during the CASP period-- 
although not' perhaps immediately. 

3. Despite these developments, no significant increase 
in U.S. investment is expected beyond the current $1.4 billion 
figure. The economic and political situation is likely to 
remain too uncertain and investor confidence will take time 

to restore. In the short run, the danger is that some U.S. 
companies may be forced to close, creating a domestic political 
problem. There are a number of U.S. companies which would 
like to leave Argentina altogether, and U.S. capital outflow 
from Argentina over the short run is a strong possibility. 


- sucne r- 
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ISSUE RESOLUTION 

Recommendation : The USG has a policy interest in, and a 

legislative responsibility to resolve investment disputes in 
a prompt, effective and adequate manner. It should, there¬ 
fore, continue to employ its good offices to resolve the out¬ 
standing disputes in Argentina. In ’discussions with the GOA, 
U.S. officials should frankly point out the possible conse¬ 
quences of not resolving, in accordance with U.S. Policy, the 
outstanding investment disputes. These include, among others, 
denial of GSP eligibility and a negative U.S. vote on Argen¬ 
tine loans in the IFIs. The GOA should be reminded that the 
private sector's reaction to a poor investment climate, which 
cannot be quantified, is of far greater importance to the 
Argentines than any action the USG could take. The dearth 
of new private capital flowing to Argentina over the past 
several years is a reasonable indication of the private sec¬ 
tor's reaction. v 

The USG interest and concern in the expropriation dis¬ 
putes, as well as the economic/commercial policies pursued 
by the GOA which destroy or erode the investment and produc¬ 
tion incentives of the private sector, ought to be brought 
to the attention of GOA officials during high-level bilateral 
meetings. 

The USG should, before' such sanctions as denial of GSP 
eligibility and a negative vote on Argentine loans in the 
IFIs are invoked, carefully consider the effect political 
instability has had on the GOA's inability to resolve dis¬ 
putes. It should also weigh the impact the imposition of 
these sanctions might have on ultimate resolution of the 
cases, and the effect on our overall interests in Argentina. 

•The Embassy should be alert to and report on new 
nationalistic initiatives of the GOA and all policies and 
practices wKich have the effect of discriminating against 
foreign private investors, with emphasis on U.S. investors. 

To the extent practicable, nationalistic initiatives and 
unsound economic/commercial policies should be .dealt with 
before they surface as public issues or laws. In this re¬ 
gard, the Embassy should report on and recommend action to 
counteract such initiatives as soon as they appear to have 
a reasonable chance of becoming law. 

Meanwhile, the USG, when asked by the private sector,, 
should attempt to provide as accurate an economic, financial, 
and political description of Argentina as is possible. In¬ 
vestors shall not be encouraged to invest, remain or with¬ 
draw from Argentina. 
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Reasons for Recommendations : ... 

1. The USG has established fruitful contact with 
Minister Cafiero and the present economic team. It appears 
the GOA is now seriously moving to clear up outstanding bi¬ 
lateral problems. The U.S. should follow up this favorable 
trend at least until it is clear positive results will not 
be forthcoming. 

2. Many Argentines are now disenchanted with the ad¬ 
verse results of nationalistic ventures and restrictive 
foreign investment regulations. There seems to be a trend * 
favoring a more realistic attitude toward foreign capital. 

If it continues, the political climate may be auspicious for 
initiating stronger pressure to revise the Foreign Investment 
Law, the Transfer of Technology Law and to introduce other 
improvements in the investment climate. 

Alternatives : 

1. The USG could adopt a tougher posture on investment 
problems making use of various sources of leverage. The 
principal ones include opposition to Argentine loan requests 
in IFIs, exclusion of Argentina from GSP, and less bilateral 
support in general. Past GOA domestic economic policies 
have manifestly failed adversely affecting U.S. business 
interests. Adoption of strong USG pressure at this point 
might induce the government to introduce long delayed reform. 

,2. The USG could back off entirely from involvement in 
investment problems. This posture would avoid intergovern¬ 
mental confrontation, enabling the USG to focus on priority 
political objectives. 

STATEMENT OF ISSUE NO. 3 

How should the U.S. react in case of further GOA requests 
for financial assistance? , 

IMPORTANT ASSUMPTIONS 

1. The situation of the economy is likely to remain 
extremely serious during the CASP period. Some upturn is 
considered possible if this government, or a successor, is 
able to reestablish political authority. However, recovery 
will be neither rapid nor easy. Inflation is currently ‘ 
running at an annual 258% rate, and three digit inflation levels 
are expected to continue in 1976. The government seeks fiscal 
reform, but has yet to implement specific measures to achieve 
it. The treasury deficit is likely to remain a key domestic 
problem. Thus far, the GOA-has failed to demonstrate it has 
the political authority to impose discipline on labor union 
wage requests exceeding productivity. The salary question 
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is likely to remain a potentially explosive economic/political 
issue. Industrial output will continue to suffer from several 
factors including, particularly, domestic and import shortages. 
There is no indication yet of an increase in domestic invest¬ 
ment. 


2. In the above situation, balance of payments conditions 
are likely to remain extremely precarious. The credit package 
which the GOA recently negotiated will provide temporary finan¬ 
cial relief through year-end 1975, but it does not constitute 
a fundamental solution to Argentina's external problem. A 
significant portion of 1975 debt has been rolled over, or 
refinanced with short-term credits, thus adding to financial 
burdens in 1976 and beyond. The GOA has forecast strong export 
performance for 1976 and initial grain export prospects appear 
favorable. Even with strong exports, however, considerable 
capital inflow will be required in 1976 to repay debts and to 
maintain imports at adequate levels. There is a good possi- 
bility that the GOA will require substantial additional ° 
credits early in 1976 and will come to the U.S. for further 
assistance. 

ISSUE RESOLUTION 

Recommendations : While it is impossible to foresee all 
circumstances which migrht lead to a future GOA request for 
new^financial assistance, the followinq principles would be 
relevant. The USG should seek to limit its involvement in 
Argentina's external financial crisis. U.S. financial 
support for balance of payments problems is not available. 

The International Monetary Fund has the monetary and person¬ 
nel resources available for assisting countries that are 
going through balance of payments difficulties. In addition 
to having the financial resources to help finance the gap it 
also has the expertise available to help develop a sound 
economic stabilization and recovery program. Utilization of 
these IMF resources would be a clear signal to the private 
capital markets that the GOA is prepared to deal with its 
problems. Private capital flows can then be expected to re¬ 
sume flowing. Therefore, the GOA should be encouraged to 
exhaust the facilities available to it in the Fund. We 
should continue to support the GOA, to the extent that it is 
reasonable, and its dealings with the Fund. We should 
support realistic Argentine loan requests from the IFIs. 

The USG should periodically review its own financial 
programs, ratings, and regulations (Exim, Comptroller of 
Currency, and OPIC) as they relate to Argentina to be sure 
that they are current, fair and generally consistent. 

OECRET 
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1. At this time, we do not foresee any political 
developments or economic justification which would warrant 
direct USG financial support for Argentina's balance of 
payments problems. Argentina's external financial crisis 
is largely of its own making, and direct U.S. assistance 
normally would not be appropriate. However, the USG should 
maintain enough flexibility to deal with special developments. 

2. Argentine recourse to commercial bank credits is 
costly and provides only temporary relief as opposed to more 
fundamental reforms which are required; USG intervention 
should be minimal necessary to provide us with political 
leverage. 


3.. The USG has a responsibility to provide cooperation 
to a major Latin neighbor suffering acute financial problems, 
the USG can best render assistance by ensuring that its own 
financial programs and regulations affecting Argentina are 
current and fair. Systematic and coordinated review of these 
programs should help to relieve GOA suspicions of bias against 
Argentine interests. Moreover, it is in the USG interest to 
remain as competitive as possible in the Argentine market 
despite current financial difficulties. 

4. Argentina's financial problems can be best resolved 
on a long-term basis through the International Monetary 
Fund and other IFIs. U.S. encouragement of realistic Argen¬ 
tine activities in the IFIs can help to break down Argentina's 
long-standing, and counterproductive, reluctance to deal with 
these institutions. 

Alternatives : 

T~i The USG could again make a full-scale effort to 
provide assistance for Argentina if requested. This policy 
would give us maximum political leverage and could contribute 
toward political stability here. With USG support, Argentina's 
efforts to obtain financing from other friendly sources would 
be facilitated. Without it, Argentina might look increasingly 
toward the Socialist or Arab orbit for assistance. 

2. The USG could adopt a totally negative posture 
regarding future GOA financial requests. This policy might 
be extended to include punitive actions such as reducing 
Argentina's credit rating and/or failing to support Argen¬ 
tine loan requests ^in the IFIs. Such a hard line might 
help to provoke reforms which thus far have not been forth¬ 
coming. 


■ UDonri g- 
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INTEREST, POLICY AMD RESOURCE ANALYSIS * 

]., Worl d Order 

The US interest in World Order as it relates to Argentina is seen most 
clearly in the following areas of concern: o 

(a) Argentine support for our efforts to establish a more fruitful 
relationship with .Latin America and a more responsive OAS system. 

• . (b) Argentina*s support in other international fora. 

(c) That Argentina play a positive rather than a destabilizing role 

in the Southern Cone. . - 0 

(d) Argentina as a' bridge between Developed and Lesser -Developed . 

Countries. a ; ■ 

Argentina’s Support-for US Efforts in the Hemisphere 

As one of the three or four major countries in the area, Argentina 
could be extremely useful to US efforts to develop a new, more mature, 
nrutually-beneficial relationship with Latin America. Argentina is in a 
better position than most to generate votes among the other Latin American 
nations in the OAS and to play an intermediary role. However, it goes * 
without saying that Argentina cannot long play a major role of this sort 
unless and until she puts her own house in order. Increasingly, Argentine 
attention is focused inward (see below). 

Argentine Support in International -Fora 

Argentina has often been helpful to. the US in international bodies 
and has played a generally responsible.role in those organizations. 
Hopeful!, she will continue to do so, and we should find ways to 
encourage her in. this direction. 

Positive bath er Than Disruptive Argentine Role in the Southern Cone 

Just before Heron’s return, many feared that a revived nationalist 
spirit in Argentina would increase tensions in relations with brazil 
and disrupt;] ve efforts to manipulate smaller neighbors to her own 
ad wantare. This has not happened e In part, that it has not is due 
to tb- internal uncertainties Argentina has.experienced since Peron's 
death/. Argentines Instinctively recognize that pretensions of hemis¬ 
pheric i coder strip are groundless unless they put'their own house in 
order, On the other hand, these very internal problems -could also 
produce the opposite effect—i.e. a disruptive rather than a'retractive 
. reaction., An Argentina rent by chaos could represent an acutely 
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destabilizing factor in the Southern Cone. Argentina's neighbors are 
.already concerned over tie rampant terrorism in Argentina, fe^Sg 
5 hat t i^ lna Y la P their own borders. Should there be a maior 

the government falls into irresponsible^hands 
“ halnds of extremists hostile to us, our interests kttrrfBlP 
Southern Cone could be adversely affected. Conversely" « ^eSSS 

' force^in Sf^tST^ 9 ‘" e “ te a ***** ^itive 

Argentina as a Bridge 

On the vrorld stage, too, a stable Argentina led by a responsible 
friendly government could play an important role in hel ping t^forae a 
more harmonious world order, which we have defined across the bLrtas 
being in our interests. Its position as one of the world's maior food 
^orb^s militates in favor of such a role. Even «e so X te 
P° sltlon as a bridge between developed and poor nations 

5Sfi -S^f^ayT^SS 

£ a^positicn^to 

S^r!i^ ^TfiSluence 

Third Vforld positions in more responsible directions. It must have a 
^^ dOT *f ic teae If it is to maximize such a ™le, but^S Mtial 
is there and could be extremely useful to us in the future. 

Nonproliferation 


capability in the nuclear field, announced plans for a 
national nuclear industry, and prospects for nuclear growth, including 

s^rs n s y i.i , “ 1 *" 

Tbe U.S. should maintain close contact with the Argentine nuclear- 
program and be alert to all possible ways of influencing Argentina ' 
to pursue a course which would not lead it to the point of developing 
a nuclear explosives capability. ^ eioping 

ANTICIPATE!) CHALLENGES AND OPPQKTUNITTF.g * 

~- ^ ,V S c ^ nn °t realize the maximum advantages fran a partnership with 
Argentina in the international arena unless an! until Argentina eniovs a 
sounder, more durable drastic base. Hence, the first to 

stable ' responsible government. This is in 
9 paii dealt with on Issue No. One. Thus, while it is rais«i a 
challenge here, no resolution or action will be suggested. 

dentine decision makers frcm losing sight of foreign policy 
' . aectives and international programs we favor. Argentina is increasinalv 

taken up with its domestic problems. like a dead s£ar,^e^ JfTSSsSv 
S “ Wardly upon itself. There has been no Argentine AmbasStar^ 

tmma? LSe’wi a . ySar now (wlth ^ exception of Robledo's three-day 
tenure) despite the importance of that country to Argentina. The Foreign 
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Ministry has been virtually leader less since last May, when Vignes tur ned his 
attention to domestic politics. Meaningful 0 exchanges with the Ministry have 
°therefore beccme increasingly difficult. Indeed, it is not easy these days 
to get an answer to routine questions. The career people in the Ministry 
are willing enough, but they are not getting guidance and authorizations 
frcm higher up the line. * . 

_Argentina will probably remain unwilling to associate itself with the 

NPT or the Nuclear Free Zone, particularly if Brazil does not sign 
(which it doubtless will not)2 


PROPOSED ACTION PLAN : • 

OBJECTIVE 1: Ceek to encourage Argentine policies in Latin America 
in a direction favorable to US objectives in the area. 


Estimated FY-?6 
' Resources (000) 


Estimated FY-77 ' 
0 Resources (OOP) 


OBJECTIVE 2: Seek to encourage Argentina to play a positive/harmonious 
role jin the. Southern Cone. 


Estimated FY-76 
Resources (000) 


’Estimated FY-77 
Resources (000) 


OBJECTIVE 3: Seek to encourage Argentina to play a responsible role 
in international fora. . * * 


Estimated FY-76 
Resources (000) 


Estimated FY-77 
Resources 4000) 


OBJECTIVE 4: To encourage Argentina to associate herself with the 
NPT and Nuclear Free Zone—though with little chance of success. 


Estimated FY-76 
R esources (000) 


Estimated FY-77 
Resources (000)' 


OBJECTIVE 5: To seek to encourage closer Argentine relations with 
U.S. and, as appropriate to the furtherance of TT.S. interests, with 
democratic Inter-American and international labor organizations. 


Estimated FY-76.' 
Resources (000) 


Estimated FY-77 . 
Resources (000) 


— GECm t — 
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OBJECTIVE 6: Capitalize on Argentina’^ role as a moderate spokesman 
in'the Third World countries. 

0 

Estimated FY-?6 , Estimated FY-77 

Resources (000) Resources (000) 


21 US ,RATIONAL. DEFENSE 

. Hie US interest in National Defense'as related to Argentina is 
reflected as follows: 

(a) Preservation of a basic pro-US orientation' of the Argentine 
Armed Forces through broadened professional contacts.- 

(b) Insurance of availability of forces, territory and facilities for 
strategic interests of the US. 

(c) Insurance of Argentine capability to defend itself from internal 
and external forces hostile to the United States. 

(d) Reestablishing the US as a major source of Argentine arms. 

(e) Preempting other foreign military influence, especially the Soviets. 

(f) Master Data Exchange Agreement. 

0 e 

Preservation of Pr,o-US Orientation 

The Argentine officer corps is highly nationalistic. However, due to 
.US training, military sales and former grant aid programs, it is very 
favorably inclined’towards the US. Through maintenance of a sufficiently 
high MAP-T level to accommodate local needs, and FMS credit levels for 
equipment purchases, contacts will be maintained to prevent search for 
third country assistance. Equally important is US respcnsiveness to 
providing, assistance in obtaining sophisticated systems for force moderni¬ 
zation. Preservation of pro-US orientation is also greatly facilitated 
. through continued participation in Joint Exercises and personnel exchange 
programs. Q 

Availa bility of Forces, Territory" and Facilities 

'The Armed. Forces' posture is essentially oriented towards internal 
rder; hence;, the Argentine forces are of little potential use in 
support of total US-Force.Policy Concept except for some Naval *ASW, 
coastal! defense end Air Force ocean surveillance capabilities. Except 
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for possible token force contribution to UN or OAS peace-keeping missions 
moreover, Argentina would be unlikely to commit forces in any action 
.unless Argentine security were directly threatened. From the strategic 
standpoint, however, given the importance of the South Atlantic sea 
lanes and the increased importance the passage around the Horn would 
take on should the Panama Canal be closed, Argentina is important. 

t 1 

Insurance for Self-Defense Against Internal and External Threat 

While the Argentine Armed Forces have no specific external threat 
directed against them by any particular country, they are. undergoing 
force modernization which through current programs demonstrate an under¬ 
standable desire for improved capability against the external threat. 

For both the Navy and Air Force, this is highlighted by efforts to 
improve its capability against an external threat. The Argentine Army, 
however, is directed against a very real internal threat. This internal 
threat is a continually increasing insurgency which initially began its 
operations in urban areas, then expanded its activities to infiltration 
of the labor forces of the industrial areas surrounding the major urban 
centers (especially in the more heavily populated areas of central and 
northern Argentina). This guerrilla activity has now escalated to 
include attempts to "liberate" large rural areas in Tucuman Province (NW 
Argentina) and is reportedly preparing similar operations in other 
provinces of central/northern Argentina, with a goal of eventually 
.controlling the area north of an arc from Buenos Aires up to Rosario 
across to Cordoba and west to Mendoza. The guerrilla successes have* 
reached the point where the police and paramilitary forces can" no longer 
handle-the situation, and the Army has recognized that it must actively 
participate in counterinsurgency. This COIN role places many require¬ 
ments on the Army that would not be true if the enemy were a conventional 
external foe. The Army is feeling its way in this new role " 

and is stressing small unit tactics, SF-type training, 
airmobile operations, etc. 


gggg^ ^.^shing t h e US as a Major Source of Argentine Arms 

An important step towards improved relations is reestablishment 
of the US as a dependable equipment supplier. To make US arms sales more 
.competitive, provision of sufficient US Government credit through FMS is 
essential. Credit restrictions as well as those on certain sophisticated 
weapons systems serve only as a source of irritation, causing the military 
;° i J° l - " c ~ hird countries for their requirements. Argentina must be 
-.routed as a mature, equal hemispheric partner. The level of FMS credit 
to be given Argentina in FY 77, however, should be reviewed at 
the appropriate time taking into account Argentina's external, 
debt—service problem and other pertinent factors. 


ANTICIPATED CHALLENGES OR OPPORTUNITIES 

The US can enhance better relationships with the military 
by continued professional contacts, personnel exchange programs, 
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guest instructors, orientation tours and responsiveness to training 
requirements. 

At the same time, the US must be competitive in FMS and support the 0 
military in its desire for force modernization and standardization. 

The proposed Master Data Exchange Agreement will permit 
exchange of research and development information between various military 
scientific agencies of the GOA and the US military. Specific items which 
the Argentine military are interested in, and are expected to be the 
first annexes of the Agreement, are microelectronics and solid propellants. 
Also of significance is a previous informal offer by the Argentine Army to 
share their knowledge and experience gained in development of the case¬ 
less round. It is expected that this will also be an early annex to be 
added to the Data Exchange Agreement. 

S IGNIFICANCE OF CHALLE NG ES A N D OPPORTUNITIES 

The Argentine military, second only to Labor/Peronism, is the most 
important power base In Argentina and can be expected to continue as such 
during the period. Maintenance of strong US military ties is essential 
to the successful achievement of overall US objectives. 

PROPOSED ACTION PLAN : 

OBJECTIVE 1: Maintain and strengthen 5 effectiveness of COMUSMILGP, 
Argentina as the basic framework for collaboration between the Armed 
Forces of Argentina and the United States, encourage favorable attitude 
of Argentine Armed Forces toward the United States, and improve profes¬ 
sional level of the Argentine military in operations, logistics and 
maintenance operations. 

Estimated FY-76 
Resources (00 0) 

$920 (MAP-T) $500 (MAP-T) 

• OBJECTIVE 2: The proposed FMS credit levels provide for foreign 
military sales at a level to be responsive to minimum modernization 
requirements of the Argentine Armed Forces at no detriment to the 
Argentine economy. All services will continue to upgrade and modernize 
aviation inventories.• The high cost of aircraft is the critical factor 
in force modernization and should be moderated through increased FMS 
credit. In addition, the programmed increase in aircraft maintenance . 
•requires credits to support current and projected aircraft/equipment 
of US origin. Argentina has made a deliberate decision in favor of 
H-adual force modernization and prefers to employ US equipment. Never- 
tlL-iess.; denial of security assistance, whether through legislative 
restrictions and sanctions or for policy reasons, will serve to undermine 
cir influence with Argentina burning to third countries to obtain the 
desired equipment/training. 
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Estimated FY-76 
Resources (Q;QQ) 


40,000 FMS - Cash 
34,000 FMS - Credit 


Estimated FY-77 
Resources (000) 

• 6,900- FMS - Cash 
50,400 FMS Credit 


3* [JS ECON OMIC PROSPERITY 

Ma;jor areas of concern for Argentina include the following: 

(a) Trade Relations 

(b) US Investment interests 

(c) Financial Relations 

(d) Argentine Economic Development' 

Tr ade Rel ations > . 

US, exports to Argentina will be difficult to expand during the CASP 
period due to Argentina's external financial problems. Moreover, ■ Embassy 
staff reductions have reduced our export promotion capability. In recent 
years, the value of US exports to Argentina have grown significantly, 
hut. our market share trend is down. .The US share of the Argentine market 
in 1975 lo estimated at approximately 17$. ' 

The G'l will be likely to press exports in the US market vigorously, 
during the UATP period. Argentine exports to- the US dropped sharply, in 
.1.975. !”'.ir.' > ipall,y due to overvaluation of the peso, and the GOA will 
seek/to recover lost ground. The bilateral trade imbalance favoring 
the United States will continue as a friction point. 

Trade policy issues of special interest to the GOA during the CASP 
!. ej! 1 *>ii-;. ;]i'K>-iy -to 'include Argentine participation in GSP, US restric- 

-tJl 1 .'. Ju'TT 
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tions on Argentine meat exerts, and US countervailing duty and escape clause 
actions affecting Argentine exports. Tliose of particular interest. to tlu> US 
include Argentine import control maclvinisinw, export subsidy programs, and 
participation in the MIN. The issues are difficult and represent a potential 
source of bilateral political confrontation. 

US Investment Interests . 


Investment related problems will continue to strain bilateral relations 
during the CASP period. However, there are reasonable prospects for an im¬ 
provement in the foreign investment situation—it couldn't be much worse. In 
the current economic crisis, the government is not likely to undertake new 
nationalistic ventures. Instead, the trend is toward a more reasonable atti¬ 
tude toward foreign investment. This trend is likely to continue under this 
regime, or a successor. The present economic team is seeking resolution of 
pending bilateral investment disputes to pave the way for new foreign in¬ 
vestment. Modification of foreign investment legislation and new measures 
to improve the investment climate are quite possible during the CASP period. 

Maintenance of Constructive Financial Relations 

Balance of payments conditions are likely to remain difficult during 
the CASP period. In 1975, the financial crisis was handled by the help of 
short-term credits and debt roll over. These credits provide temporary re¬ 
lief, but add to the already heavy debt burden due in 1976 and beyond.' If 
1976 exports do not materialize as anticipated, Argentina probably will 
look to the US for'further balance of payments assistance. 

Promotion of Economic and Social Development 

* The economic situation has deteriorated rapidly this year, adversely 
affecting US trade, investment and financial interests. The downturn also 
has produced destabilizing domestic effects including demoralization of the 
private sector, increased corruption, political and social instability and 
strong pressure for unconstitutional extremist solutions. Prospects are for 
continued economic disorder and confusion until political authority is re¬ 
stored—either under this regime or a successor. Once this has occurred, 
improvement in economic conditions will become possible. Total economic 
deterioration leading to generalized chaos is not anticipated. 

The U.S. has a significant interest in Argentine economic and social 
development. Higher living standards promote political and social stability, 
expand opportunities for U.S. products and capital, and generally help re¬ 
duce bilateral tensions. As possible, the U.S. should encourage Argentina 
to follow flexible, open, and outward-looking development policies and to 
play a constructive role in international trade and financial meetings. 

The Argentine economy is still distorted from previous control programs. 
Inflation is the major short-term problem; the rate in 1975 could easily ex¬ 
ceed 250 percent. Over the long term, Argentina, with excellent natural and 
human resources and no important energy problem, is in a favorable interna¬ 
tional position for sustained growth. 

ANTICIPATED CHA3XENGES AND OPPORTUNITIES . 

Challenges 

^ a ) Maintaining and expanding US exports to Argentina in view of 
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Argentina's external financial problems and limited US export promotion 
capability. Also, avoiding a major trade dispute involving bilateral 
political confrontation. 


(b) Limiting US involvement in Argentina's external financial crisis, 
while still offering cooperation to an important Latin neighbor. 

Oppo rtunities 

(a) Resolving outstanding bilateral investment problems and helping 
to promote an improved foreign investment climate. 


(b) Encouraging and supporting more realistic economic recovery 
measures. 

SIGNIFICANCE OF CHALIENG j jjS AND OPPORTUNITI ES 

While the UG must anticipate further economic confusion in Argentina, 
the outlook may not be all black. The orientation of economic policy* 
is more reasonable now—an encouraging sign. As Argentines themselves 
point out, the country must initiate a realistic economic program or 
risk total collapse—further experimentation and indecision is not 
possible. If economic progress is not forthcoming soon under a 
constitutional regime, it will likely be imposed by a military one. 

Either way, US trade financial and investment interests could benefit. 

This does riot mean the USG can relax efforts to seek its objectives, 
but it does mean there may be opportunities to pursue, them in a more 
favorable environment during the CASP period. 

Our strategy should be forward looking in anticipation of an upturn 
once.political order is restored—recognizing’this may take some time. 

A hardening of the US" attitude toward Argentina now, while understandable 
in the light of past developments, would be ill-timed and counterproductive 
in the'Embassy's view. Over the past two years, a policy of bi-lateral 
cooperation has helped to reduce the adverse impact of economic deterioration 
on our trade, investment and financial interests. In the future, this 
strategy could pay off in concrete" economic advantage. Argentina 
desperately needs US capital, technology and" products. It will seek 
these Items provided -the overall political climate is favorable. A 
recovering Argentina closely linked to the US would strengthen the US 
economic posture in this area of .the world. 

PROPOSED ACT ION.P L AN: * - 

OBJECTIVE I: Increase US Expor t s to Argentina : With limited Embassy 
pers■■'nne.L, our major emphasis should be on big ticket items in key areas 
' such as hydroelectric power and petroleum. Strong support from the Export- 
T.irnort Rank would be helpful, when country conditions permit. 

Estimated. FY-76 
Resources (000) 

$273 • $300 

sac ms 


Estimated FY-77 
Resources (000) 
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OBJECTIVE t'.: Avoid Pol itical Co nfro ntation Over Trade : 

Issues -; A flexible USG posture regarding Argentine participation in 
C3P would be desirable, particularly considering Argentina's external 
financial problems' and bilateral trade, deficit. Appropriate coordination 
between the Embassy and the GOA should be maintained on MTN issues and 
Uo trade laws and regulations. 


Estimated FY-'jC 
3 Hesour ces (00 0) 


Estimated FY-77 
Resources (000) 


OBJECTIVE 3: Pr otect and Advance US Investment Interests : 
(See Issue No. 2) 


Estimated FY-?6 
Resources (000) 


Estimated FY-77 
Resources (000) 


* OBJECTIVE 1|: Maintain Constructive Financial Relations ; 
(See Issue No. 3:) - 


Es timat ed FY - 76 
Resources. (000) 


Estimated FY-77 
Resources (000) 


OBJECTIVE 5: Promote Economic Growth: 

The US has no direct bilateral AH') program O to Argentina and its 
capacity to influence domestic economic policy formulation is ..limited. 
However, the following US activities can be helpful: 

(a) continued support for domestic groups and institutions favoring 
realistic economic programs'; 


(bj more frequent visits to Argentina of senior USo'economic officials. 


Estimated FY-vo 
' Resources (’OOP) 


Estimated FY-77 
Resources (000) 
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OTHER INTERESTS 


(a) Favorable Disposition of Argentines Toward the US 


There is a dichotomy in Argentine/US relations. On a purely 
bilateral basis, the Argentines hold a basically favorable 
opinion' of the United States. However, Argentina's cohesion with 
the other .Latin American states leads Argentine leaders to ques-' 
tion, if not object to, certain aspects of US, foreign policies 
such as th^ Trade Act.of 1974 and the New Dialogue, while her 
membership in the Third World often aligns 0 her against the US 
and other developed countries. It should be noted that USIS 
activities support CASP Interests 1 and 3 and that a major 
portion of USIS resources are devoted to developing official and 
public support for U.S. policies concerned with those Interests. 


Estimated FY-76 
Resources (000) 


Estimated FY-77 
Resources (000) 


1897 
290 (CU) 


2100 
275 (CU) 


(b) Control of the Movement bf People and Goods to and from 
the US :---—-—-- 

The GOA is increasingly concerned about the use of drugs, 
particularly by the youth, and we have had both formal and in¬ 
formal assurances of"cooperation from senior members of the 
GOA. On the working level, the Federal Police narcotics unit* 
now has nationwide responsibility, a major step in improved 
enforcement while the Border Patrol is forming a special unit. 
Cooperation with DEA is excellent. Currently Argentina houses 1 
perhaps ten major heroin traffickers who are safe from the 
local legal system. Getting them under US court authority 
seems possible and plans are under consideration. There are 
indications that European heroin is again transiting Argen¬ 
tina. Andean cocaine also transits the country and some co¬ 
caine laboratories now are operating in the remote northwest. 
Using CCINC funds we have provided some equipment to the police 
and Border Patrol, and propose additional inputs in these 
organizations and into Customs. ® 


Estimated FY-76 
Resources «(000) 

25 (CCINC) 


Estimated FY-77 
Resources (00Q) 

25 (CCINC) 
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Argentina is one of the world's richest agricultural nations, but its 
agricultural potential has not been adequately exploited. GOA policies 
have held down agricultural prices to provide inexpensive food for the 
industrial working class, discouraging production and stimulating domestic 
consumption. Insufficient development of the agricultural sector has been 
a primary factor behind the recurrent external crises which have.marked 
Argentina’s post-war economic development. ^ 


Currently, the GOA is looking to the agricultural sector for strong 
production and exports in 1976 and 1977 to surmount the present external 
financial crisis. It is according higher priority to agricultural pro¬ 
blems and improving incentives. In this climate, we believe expanded ■ 
contact between senior US and. GOA officials responsible for agricultural 
policy could produce constructive results. The GOA is likely, to be more 
receptive to USG suggestions in the agricultural area and to adopt a’more 
moderate and constructive posture regarding world food problems. 


Estimated FY-76 Estimated FY-77 

^Resources (000 ) . Resources (000) 


Antarctica ° 

The UF> should consider making a concerted diplomatic effort to reach 
some agreement with Argentina (and other Antarctic sovereignty-conscious 
countries) on the issue of.development of Antarctic resources. Such an 
effort could possibly head off what otherwise might become a divisive 
split which could adversely affect the excellent US/Argentine cooperation 
in Antarctic research and logistics, or might have even more serious 
consequences for bur relations. 

■ Estimated FY-76 
‘Resource^ (000) 
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COMMERCE 

Total. US 

Total Local . ^ 


„ 

- 

JUSTICE (FBI/DEA) 4 

Total US 11 

Total Local 1 

. : 

T 6 

7 

TRANSPORTATION 

Total US 1 

Total Local 7. 

1 

1 ' 

1 






1 - As of June 30, 1974 

2- As of April 1, 1975 

3- Assumes no additional reductions for security reasons 

>1 - FBI -4. DEA-7 

5- FBI-2 DEA-6 

6 - FBI-2 DEA-l . .. 

7 ~ Figures in parentheses reflect implementation of temporary reduc¬ 
tions recruested hv the US Ambassador because 6f the terrorist 
threat. (DOD supports returning to the JMP level necessary for 
mission accomplishment as soon as possible.) 
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Secstate WASHDC PRIORITY 


Info Amembassy ASUNCION 
” BRASILIA 

11 CARACAS 

" IA PAZ 

" * LIMA 
" MEXICO CITY 
' " MONTEVIDEO 

” SANTIAGO 

■B ECHE T" BUENOS AIRES 206l 


* ■ m 


'ml 


O'^acpyo 

, u .jL 

f* tt.o owjH 


' 1. Summary: It is too early to make any firm predictions con- 

-3 

,/R cerniig final success of the experiment in govt undertaken by the 
M ' 

Armed Forces on Mar 2k, Even so, with Videla now named Pres and 
AO 

P-2 his new cabinet hot named, it is perhaps a convenient moment to 
T 

AT report several short-term conclusions: a) Videla is at least 
:0N 

for the time being in a strong enough position to keep the 

<!✓ hardliners in check and impose a moderate approach; b) The 
- terrorists are likely to keep a relatively low profile for the 

/ next few weeks, especially in view of the fact that the Armed 
Forces have launched a massive drive against them; c) The new 
_ govt has not yet presented its full economic program, bu t the 
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I approach evidenced so far is encouragingly pragmatic and 
deliberate, and d) Once the govt begins to impose an 
austerity program, labor reaction may stiffen, but so 
far it has been almost nonexistent; indeed, absenteeism 
reportedly ceased to ,be a problem almost the day after 
the coup. The USG of course should not become overly 
identified with the Junta, but so long as the new govt 
can hew to a moderate line the USG should encourage it 
by examining sympathetically any requests for assistance. 
End Summary . 

2. The coup d*etat which culminated during the early 
hours of Mar 2k can now definitely be judged as moderate' 
in character. In their first statements the three members 
of the Junta indicated they had taken power only to save 
the country and that their takeover was not directed at 

■i" • 

any group or sector. They did not attack the memory of 
Gen Peron, nor did they say anything derogatory about 
Peronism v or any other party. They have arrested some 
. high officials such as Raul Lastiri, Julio Gonzalez and 
Gov Carlos Menem who are believed to be guilty of mal¬ 
feasance or abuse of power and they have rounded up a 
good number of suspected terrorists. But it is now 
clear that there have been no massive arrests. No one 
has been put against a wall and no one has been pulled 
in simply because they happened to be a Peronist or 
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r because "they served in "the last govt. Most congressmen, 
governors and other - deposed officials have simply 
• f “" been told to go home. Mrs. Peron herself is in. 

custody but clearly the Junta does not intend to make 
a martyr of her. If,there is an investigation of her 
questionable activities, it will probably be a fair* one, 
and if.she is convicted, her sentence is likely to be 
nothing more than exile. Indeed, many in the military 
■would like to put her on a plane to Madrid even without 
an investigation. 

3. Several extreme left-wing parties, mostly Trotskyite, 
and Maoist in orientation, have been banned, but the 
charters of other parties, including the orthodox 
Communist Party (PCA), remain injforce. Political activity 
is suspended temporarily and the various parties have 

had to remove signs and slogans from their headquarters. 
Their ’organizations are intact, however, and several 
of the Embassy's sources within the parties have expressed 
. hope that limited political activity may resume within 
six months or so. 

4. ' Prior to the coup, there had been fears that hardline 
commanders in the field might exceed their orders and 
arbitrarily shoot *or arrest any labor leader, Peronist 

or leftist they did not like. As indicated above, 
however, this did not happen. Videla and his moderate 
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ncolleagues kept the.hawks in line. Further, the smooth¬ 
ness with which the coup was carried out and the; *way 
in which it was accepted by the people did much to enhance 
Videla's image. Probably at least for the next several 
months, therefore, his position relative to that of the 
hardliners will be overpowering. It is most unlikely 
that any of them would try to move against him 0 If they 
did, they would, lose. Thus, for now, Videla's moderate 
policies seem safe. 

5. If fending off the hawks was Videla’s first concern, 
coming to grips with the terrorists was his second. Indeed, 
in order of importance the second outranks the first, 

but the new govt needed’ a firm political base in order 
effectively to confront the terrorists and thus its 
first thought had to be ’for institutional unity. With 
that now assured, at least for the time being, v the Armed 
Forces" have launched a nationwide effort against the 
terrorists. Many suspected terrorists have been rounded 
. up. -Widespread searches are being conducted and shifting 
roadblocks have resulted in the capture of several guerrillas 
in ’Cordoba and elsewhere. 

6. For their part, the guerrillas are likely to continue 
some hit-and-run operations such as today's assassination 
of a Police Commissioner, but they will probably keep a 

^fairly low profile for the next few weeks. Tactically, 
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Ithey will probably want to get the lay of the land and 
wait for the military to drop its guard. Strategically, 
they probably hope popular opinion will begin to 
swing against the'military govt within a few weeks. 

That would be the time to move. They may have some 
recalculating to do, however, for so far the military 
have not behaved in the repressive way the terrorists 
seem 1 to have expected. If Videla can hold to his ^ 
moderate course, the guerrillas may be surprised to 
find several weeks from nowthat the govt continues to 
enjoy popular support. 

7. Equally as pressing as the terrorist problem is that 1 
of the economy. The govt has not yet had a chance to 
present its plan, but the economic team is now in place 
and looks impressive. , The contacts the Embassy has 

had so far with Econ Min Martinez de Hoz and some of 

his assistants indicate they have a firm grasp of the 

problems and hopefully will have a practical approach to 

follow ASAP. 

their solution. Detailed analysis of economic program will / 

8. As encouraging as the new govt's own performance so 
far has been public reaction to it. Most Argentines were 
glad to be rid of Mrs. Peron's pathetically incompetent 
govt. But they did not rush into the streets to cheer 
the Armed Forces.or jeer the Peronists. They approve of 
what the Armed Forces have done, but they have some 
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"healthy reservations. They have seen military govts 
start off well before, onily to fail further down the 
road. They hope this one will be different and.at 
this point are willing to give it their support. But 
no one seems to expect miracles, and that is one of 
the most mature phenomenon about this coup. 

9. Even Labor so far is quiescent. Absenteeism, 

for example, disappeared as a major problem on Mar. 25. 

Many labor leaders have made their peace with the military • 
and are willing to coqperate. For its part, the Junta 
has handled Labor intelligently and with prudence. Some 
of the more corrupt labor leaders have been arrested, 
but most leaders have been left alone. The CGT is 
intervened but most unions within it are functioning 
more or less normally. ' The crunch, however, has not 
yet come and will hot until the govt introduces its 
econ program and begins to impose austerity measures. 

10. US_ Position . This was probably the best executed 
and most civilized coup in Argentine history. It was 
unique in other ways too. The US has not been accused 
of' being behind it, except by Nuestra Palabra , the organ 
of the PCA, The Embassy hopes to keep it that way. 
Clearly, we should not become overly identified with 
the Junta. That would not be good for them or for us. 
Nonetheless, Argentina's best interests, and ours, lie 


:: 

, fiQfatfwftonnn soKim 




'li 

■ i 


i 

j 















Classificatioi 




zusr 


in the success of the moderate govt now led by Gen 
Videla. He has;a chance of pulling Argentina together 
again, stopping terrorism and getting the economy 
going. His govt, moreover, has promised to solve 
quickly our various 'investment problems (Exxon, Chase 
Manhattan, Standard Electric, etc.) and to bring about 
a better climate in general for foreign investment. 

Should Videla's govt fail, that might on the one hand 
open the door to the hardliners, who would-return 
Argentina to the polarization of the past and who, 
being more nationalistically inclined than the moderates, 
would not take as favorable an attitude toward the US 
and US investments. On the other side, Videla's failure, 
could also bring about' conditions under which the extreme 
left might have an opportunity to make a bid for power, 
which would clearly run contrary to all our interests. 

10. Thus, while we should move discreetly and keep our 
distance, we should also, so long as the-Videla govt 
sticks to a moderate course, look sympathetically on any 
requests for assistance it may direct to us. 
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LBJECTsINR ANALYSIS OF DEVELOPMENTS IN ARGENTINA 


1. communiques and statements issued BY THE ARGENTINE 
I11NT& DO NOT CLARIFY HOW LONG THE MILITARY INTENDS TO 
feSIlN IN POw?R; MOR VjHAT POLICIES WILL BE IMPLEMENTED. 
SUCH EVIDENCE A S EXISTS, HOWEVER,INDICATESTHaTTHEJUNTa 
Has PLANNED a MODERATE CONSERVATIVE APPROACH, FEATURING. 


--A HEAVY LAW-aND-0RDER EMPHaSIS WITH TOP PRIORITY ASSIGNED 
TO- THE COUNTERTERRORIST EFFORT. - 


—A HOUSE-CLEANING OPERATION . AGAINST ALLEGEDLY CORRUPT 
POLITICAL- AND Labor FIGURES, INCLUDING PLANS TO TRY PERON 
ON CORRUPTION CHARGES. 


--AVOIDANCE OF A RABIDLY ftNTI-PERON 1ST OR aNTI-LABOR 
POSTURE, AND AN ATTEMPT TO WORK WITH AMENABLE SECTORS OF 
THE POWERFUL UNION MOVEMENT. 
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— IMPLEMENTATION OF A MODERATE AUSTERITY PROGRAM WHICH WILL 
EMPHASIZE LESS STATE PARTICIPATION IN THE ECONOMY, FISCAL 
RESPONSIBILITY, EXPORT PROMOTION, FAVORABLE ATTENTION TO 
THE NEGLECTED AGRICULTURAL SECTOR, aND A POSITIVE ATTITUDE 
TOWARD FOREIGN INVESTMENT. ■ 

2. JUNTA’S CAPA5ILITYJ THERE IS LITTLE REASON TO BE 
SANGUINE' ABOUT THE FUTURE OF THE MILITARY GOVERNMENT AND 
ITS ABILITY TO PROVIDE SOLUTIONS TO PRESSING PROBLEMS. 

THE TERRORIST MENACE CAN PROBABLY BE CONTROLLED, IF NOT 
ERADICATED, BUT DESIGNING aN ECONOMIC STRATEGY WHICH WILL 
PROMOTE RECOVERY. WITHOUT PROVOKING WIDESPREAD OPPOSITION 
WILL BE DIFFICULT. THE AUSTERITY MEASURES. FAVORED BY 
MANY EXPERTS, AS WELL ftS THE JUNTA ITSELF, CANNOT BE 
ENFORCED WITHOUT CONSIDERABLE SACRIFICE ON THE PART OF A 
WORKING CLaSS NOT INCLINED TO PAY THE PRICE. PERSISTENT 
EFFORTS TO ENFORCE AUSTERITY WOULD PROBABLY PRODUCE A - 












~CQ ffi lNATION' OF' PoVuLAR RESISTANCE AND. POLICY DI.SA.GREEMSNiTS.,: 
> ulTHIN MILITARY CIRCLES THAT-WOULD* UNDERMINE THE JUNTA’S 

ability to rule, the path would then be open for another 
governmental shift, probably involving the EMERGENCE OF a 

NEW MILITARY FACTION WITH ITS OWN APPROACH. 

3. PERO N * S FATE! CONTRARY TO EXPECTATIONS, THE JUNT A 

h a s decided to detain peron within Argentina and 

APPARENTLY INTENDS to TRY HER. ON CORRUPTION CHARGES. THE 
OBJECTIVE IS PROB A BLY TO EXPOSE IN DEFINITIVE F A SHION THE 
ALLEGED IMMORALITY OF PERONIST POLITICS'AND POLITICIANS 
and, THEREBY, PREVENT PERON *S SUBSEQUENT RESURRECTION aS 
A MARTYR. HOWEVER, THIS TftCTIC COULD EASILY B A CKFIRE. 
ARGENTINES WILL NOT BEMOAN THE REMOVAL OF PERON, BUT THEY 
TEND TO VIEW HER aS A PaTHETIC RaTHER THaN A SINISTER.. 
FIGURE. THE PUBLIC MftY REJECT AN ATTEMPT TO MAKE HER 
SOLELY RESPONSIBLE FOR THE NATION’S ILLS. THE JUNTA WILL 
LIKELY MONITOR PUBLIC REACTION TO THEIR PLANS, AND LEAVE 
OPEN THE POSSIBILITY OF SIMPLY EXILING PERON. 

4, US INTERESTS: US INTERESTS A RE NOT THREATENED BY THE • 
PRESENT MILITARY GOVERNMENT. THE THREE SERVICE COMMANDERS 
ARE KNOWN FOR THEIR PRO-uS, aNTI-COMMUNIST ATTITUDES, aND, 
in fact, one of the junta’s early statements refers to 

ARGENTINA’S NEED "TO ACHIEVE'AN INTERNATIONAL STANDING IN 
THE WESTERN -AND CHRISTIAN WORLD." INVESTMENT PROBLEMS 
WILL BE MINIMIZED BY THE JUNTA’S FAVORABLE ATTITUDE 
TOWARD FOREIGN CAPITAL, WHILE THE GOVERNMENT’S PROBABLE 
INTENTION OF SEEKING US AID, TANGIBLE AND/OR MORAL, TO 
OVERCOME PRESSING ECONOMIC PROBLEMS .WILL PROVIDE ADDED 
INSURANCE AGAINST OPENLY ANTI-US ATTITUDES AND POLICIES. 

5. HUMAN RIGHTS IS AN AREA IN WHICH THE NEW GOVERNMENT’S 
ACTIONS MAY PRESENT PROBLEMS FROM THE US PERSPECTIVE. 
SEVERAL THOUSAND ALLEGED SUBVERSIVES ARE ALREADY BEING 

HELD UNDER A ST A TE OF SIEGE DECLARED IN NOVEMBER i974, 

AND THAT FIGURE WILL MOUNT AS THE SECURITY FORCES 
INTENSIFY THEIR COUNTERTERRORIST EFFORTS.. THE MILITARY’S. 
TREATMENT OF THESE . INDIVIDUALS HAS BEEN LESS TH A N CORRECT 
IN THE PAST,. aND WILL PROB A BLY INVOLVE SERIOUS HUM A N 
RIGHTS VIOL&TIONS IN THE FUTURE, a'HARBINGER .OF THINGS 
• TO COME MAY BE CONTAINED IN THE JUNTA’S DECREE 
■ ESTABLISHING THE DEATH PENALTY FOR THOSE ATTACKING ‘ 
SECURITY PERSONNEL. THE SCOPE OF THIS PROBLEM COULD 
REACH BEYOND THE TREATMENT OF SUBVERSIVES IF, OVER THE 
COMING MONTHS, THE JUNTA ATTEMPTS. TO ENFORCE UNPOPULAR 
90Cl A L AND ECONOMIC POLICIES. KISSINGER 
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General Videla Begins to Control Right-Wing Terrorism? 


SecState WASHDC 


BUENOS AIRES 


Ref: Buenos Aires 2528, 


1. Following Videla meeting with senior generals in which he 


made clear his desire that right-wing terrorism be brought 


under control (ref A), Legatt sources report that corps 


AO 
GP-2 
AT 
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commanders, taking Videla*s admonitions to heart, cracked 


down on police units which had been carrying out extralegal 


reprisals against suspected terrorists, ■ Army officers went 


so far as to remove from police control those arrested 


terrorists who showed signs of maltreatment, transferring 


them to military bases where they are now receiving proper 


medical attention. In addition, military commanders are now 


engaged*in producing on priority basis comprehensive list of 


those persons who have' been detained on political, subversive 


or corruption charges since coup. While under pressure from • 

\A 

Videla to produce list‘by end of th-ie* week, it -appears likely 
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IBJECT: MESSAGE FROM ARGENTINE MILITARY..JUNTA ' 

1. AT 0800 HOURS ON 1 MaRCH <>4 MAJOR GENERAL LjilS MaRIA ' 
MIRO t MILITARY ATTACHE OF THE ARGENTINE EMBASSY, DELIVERED ■ 
TO THE DEPARTMENT. OF DEFENSE THE FOLLOWING LETTER ADDRESSED 
TO MAJOR GENERAL' HaROLD R. AARON, ASSISTANT .CHIEF OF STAFF" 
FOR .INTELLIGENCE, DEPARTMENT OF THE ARMY: 

"DEAR' GENERAL AaRON: ' . 

I Take THIS.-OPPORTUNITY TO ADVISE YOU OF CURRENT DEVELOP¬ 
MENTS IN ARGENTINA, AND REQUEST THAT YOU TRANSMIT THIS 
INFORMATION TO THE HIGHEST ECHELONS OF YOUR ARMEDffEORCES. . 
^/THROUGH THEM, TO YOUR GOVERNMENT,. • 

IN THIS REGARD, MAY I ADVISE YOU THAT:; 

1. faced with the critical situation confronting our 

COUNTRY - LaWLESNESS AND OPEN TERRORISM IN THE STREETS ' „ 
LEADING TO A TERRIBLE LOSS OF LIFE, AN ABSENCE OF GO^ftA /r 

KENT, AND INSTITUTIONAL AND ADMINISTRATIVE CHaOS . THE. : 
MILITARY JuNTa; MaDE UP. OF THE COMMANDERS OF THE THREE ‘ 

armed forces, has Taken' the historic decision of assuming. 

THE POWERS OF GOVERNMENT IN ARGENTINA IN ORDER TO SAFEGUARD 
OUR NATIONAL INTERESTS. 

2. THE INVOLVEMENT-OF. THE ARGENTINE ARMED FORCES IN THE ’ 
NATIONAL POLITICAL PROCESS IS.AIYED, PRIMARILY, AT RESTOR¬ 
ING THE COUNTRY’S SOCIO-ECONOMIC, MORaL AND POLITICAL ' • • 

• ORDER. . .THE ARMED FORCES- mILL iVKE aLL NECFSSfiRY STEPS Tfl- 
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Y^S^FUlL DEVELOPMENT OF ARGENTINA'S MaT-JRA...- AND HUMAN 
RESOURCEs' wHICH ARE OUR COUNTRY 'S PATRIMOtyY. . I 

V THE action to be Taken will be carried out witjldue 
respIct for the law and within a framework of strict . 

* tncTTrr TN* ORDER TO GUARANTEE INTERNAL ORDiiR, SOCIAL 

PEACE AND AN ABSOLUTE. RESPECT FOR HUNAN RIGHTS ft ND DIGNITY. 

■ . TUTr MTT ttaRY UINTa WILL FULLY RESPECT.THE INTERNaTION- 

m nm Tg'aT^ONS R CONTRACTED BY the ARGENTINE .REPUBLIC , 
aMH iiTii * CONTINUE • ITS TRADITIONAL FOREIGN POLICY, BAS.D 
n^TNTFRNATIONAL COOPERAT10N AND ON AN.ABSOLUTE RESPECT 
m* THE legal NORMS WHICH GOVERN RELATIONS BETWEEN 

S5fifNstates, based on these principles, the 
mi ttary iiinta guarantees the full protection of the 
lives,' goods, interests .and rights of foreign nationals 
LIVING IN THE COUNTRY. 

I s THF • TRaDITIONaL FRaTERNaL RELATIONS WHICH HAVE 
5 I1WTTFD AND CONTINUE TO UNITE, OUR COUNTRIES AND OUR 
i Sn T ed^orces C willTe maintained, as far as the argentine 
1 REPLBLIC IS CONCERNED, v/ITH THl <*£.|J?ROCAL 

I RESPECT WHICH HaVE TRADITIONALLY- MARKr.l? TH-rt. 

1 tH/nNkTNG YOU IN ADVANCE ON BEHALF OF THE ARGENTINE ARMED 
| FORCES FOR TRANSMITTING THE a30VEMENTI0NED INFORMATION, 

I I REMAIN • 

% SINCERELY YOURS, . 

* : ’ 

. ■ 

I luis maria miro - ; 

i major general" 

0 . • . • 

| P tREPLY TO PRESS INQUIRIES THE DEPARTMENT IS REPORT- 

m T m n RF C r TPT OF THIS LETTER aND.THaT IT CONTAINS 

^ ASSURANCES that INTERNATIONAL OBLIGATIONS WILL BE RESPECT 

W Id Sd guarIntIes of protection of the lives and PROPERTY 

'% OF FOREIGNERS AND THaT THE USG HAS NOT YET TAK^N ANY 

2| DECISION WITH RESPECT TO A REPLY. KISSINGER 
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LABOR LEADERS' ACCORD WITH MILITARY ON POST-COUP RELATIONS 
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REF: Buenos Airas 1330 

0COROT BUENOS AIRES 1888 

1.. SUMMARY. Important group of CGT and union labor 


REF: Buenos Airas 1330 

OEORDT BUENOS AIRES l£ 


leaders have reached agreement with milit£U^y»von 
general aspects of pos t-^^^^GOA/labo^rel^ajxions . 

Agreement calls for intervention of CG'Tand several 

labor leaders, but anticipate negotiations 
unions and arrest of cer ta in / SuHSii xaRSftgxi&haxx 
leading to a continued functioning labor 
movement. END SUMMARY. 

2. CGT Executive Board Member called LabAtt for 

urgent meeting mid-day today (March 22) and gave 

following info. Source has been consistent source 

of reliable info and his comments are believed to 
■> 

accurately represent^position of important group of 
labor leaders who have been negotiating with military. 

3. Agreement has been reached with military on which 
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unions are to be intervened when coup occurs and on 
general means by which certain labor leaders will be 
replaced. General l/all)/^ea) i s the military officer 


who has been.negotiating with group. CGT will be 
intervened and a military officer will act as interventor. 
CGT SecGen Casildo Herreras departed during weekend 
for Uruguay to avoid arrest when coup occurs. He will 
resign as SecGen of Textile. Workers Union (AOT) -and CGT- 
but will continue as AxgRnxn: Argentine labor representative 
on ILO GB. Following unions will be intervened, most 
leaders arrested, and military will control for lengthy 
period: Metal Workers (UOM), Construction (UOCRA), 

Meat (CARNE) , and Port Workers- (SUPA) . Following unions 
will be intervened but labor leaders cooperating with 
military will negotiate necessary resignations and 
appropriate replacements within unions: Textile (AOT), 
Telephone (FOETRA) , Press (A)P) , Newsvenders (CANILLITAS) , 
State Petroleum (SUPE), and State Civil Service (UPCN). 
Special attention will be paid to Automobile Workers 


(SMATA). Sh 


Rodrigue^: will continue to head union 


but military will use force as necessary to intervene 
and control dissident locals in Cordoba, etc. 

4 . Full military govt is expected to last only about 
eight days, following which several civilians will be 
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brought in to replace interim military cabinet 
ministers. Following are interim ministers as given to 
labor leaders: Foreign Relations - Admiral Vanek; 

Defense - BrigGen Jose Lopez; Interior - Gen C. Cardoso; 
Economy - Gen De Las Heras; Justice - JBrigGen Jose Gomez; 
Labor - Gen Hazzola; Education - Admiral Fraguio; and 
Social Welfare - Gen Bignone. Gen Crespi is slated for 
Buenos Aires Mayor. Source said there could be some 
changes but that is current list. He also said they 
expected Acindar Chief de la Hoz to become Economy 
Minister later. 

5. Source is slated to attend March 24 meeting in 
Uruguay with AFL—CIO officials. During LabAtt f s presence 
in his office he received telephone call advising he 
had military guarantee that he and other.members 
delegations (all of whom are within group negotiating 
with military) could depart tonight at 8 pm and return 
March 25. In addition to discussing ORIT question, 
group will also Exi explain to McLellan et al the 
position on military coup. f q.-k— 


6 . According source, agreement with military was reached 
as his group aware that best hope to avert eventual 
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leftist control of country was for military/civilian 
alliance. Agreement will enable labor movement to 
survive and to influence military to adopt rational 
programs. - Labor leaders do not consider their cooperation 
with military as "traitorous" as it is necessary for 
interests of labor movement and workers. Although 
they are almost all Peronists, they accept fact that 
Peronist movement without Gen Peron is incapable of 
managing country's affairs. They do not expect military 
to execute labor or other officials so they believe 
international public opinion will accept what is "not 
a military coup or dictatorship but rather a military/ 
civilian effort to redirect nations efforts." 

7. Comment. Group negotiating with military are all 
important national and international labor leaders 

of democratic persuasion. They are also all staunch 
anti-communists and favorably disposed towards the U.S. 

8. Although labor leaders view above as likely scenario 
following coup, there is no guarantee that moderate 
military leaders will be able to abide by accord. 

More radical military officers may force harder line 


vis a vis labor relations. 
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SUBJECT: . 30TH U-N'G'A- COMMITTEE ONE VOT*. ON HuSTILc. 


'RESOLUTION UN KUK^A 

REF: USUN 54 62- . * ’ 

i X N 1914 IN UNGA COMMITTEE ONE, THE HOSTILE RESOLUTION 
ON KOREA its DEFEATED BY THE FOLLOWING VOTE: IN FAVOR 43; 
AGAINST 43 (US); ABSTAIN 33. IN 1975 IN COMMITTEE ONc., 
THE HOSTILE RESOLUTION WAS PASSED: IN F’AVOk 51; 

AGAINST 33 (US); ABSTAIN 50. . 


2. IN 1975, THE COMMUNIST-SPONSORED RESOLUTION LOST 
FIVE (5)- OF THE VOTES CAST IN ITS ‘FAVOR IN 1 974 : 

JAMAICA (1974 IN FAVOR; 1975 ABSTAIN). 

KUWAIT 1974 IN FAVOR; 1975 ABSTAIN) 

NIGER (1974 IN FAVOR; 1975 ABSTAIN 

SIERRA LEONE ( 1974 IN FAVOR; .1975 ABSTAIN) 

UGANDA (1974 IN FAVOR; 1975 ABSTAIN) 

3. IN 1S75, THE COMMUNIST - SPONSORED- RESOLUTION ^OT EIGhl (o) 
FAVORABLE VOTES IT DID NOT HAVE IN 1974: 

BURMA (1974 ABSTAIN: 1975 IN FAVOR) • 4 

CAMBODIA (1974 AGAINST;- 1975 IN. FAVOR) ' . 

CAPE VERDE (NEW MEMBER IN’ 1975). 

'ETHIOPIA (1374 ABSTAIN; 1 975 IN FAVOR) * 

LAOS (1974 ABSTAIN; 1975 IN FAVOR) 

• MOZAM31QU £ CM EW MEMB£R IN 1975) 

SAO TOME AND PRINCIPE (NEW MEMBER IN 1975) 

U.R. CAMEROON (1974 ABSTAIN.; 1975 IN FAVOR). ^ ’ * 















/i* IN CUR’ SIDE LOST FOURTEEN (14 ) NEG&TTl/F v/nr-c 

piT T R ^nt 97 i^ s L T «i?f ed -- resolu710 " 

UA30N (974 AGAINST; 1975 • ABSTa IN) 

?2*v C /,'ii? 74 . AGAINSTt ' 1375 A3STAIB) 

IRAN (1974 AGAINST; 1975 43STAIK) 

IVORY COST (1974 AGAINST; 1975 ABSTAIN) 
i*“en?J! EPU3UC 0974 AGAINST;.. 1575 IM FAVOR) 

^tf? 7R0 ^*- 74 AGAINST; 1975 ABSTAIN) 

LI.Bc.RIA ( 1974 AGAINST; 1975 ABST& T M) 

PANAMA (1974 AGAINST; 1975 ABSENT) ■ • • 

PHILIPPINES ( 1974 'AGAINST; 1975 ABSTAIN) h 

T'n-Rj-V ri M^? 74 r AGflINSTj 1975 ABSTAIN) TJ 

JL'RK=.Y__( 1974 AGAINST; 1 975 ABSTAIN) e fl 

vLNc.Zlft.LA ( 1974 AGAINST; 1975 ABSTAIN) tt 

VGT-s'\'mv4 H tu PR T? NDLY S1DE GCT 'FIVE (5) NEW NEGATIVE ® • 
3AHAMa's' J ( 1 974 ABSTAIN;^79 $ 75'AGMNS?) 0 ^ 0 R£S0LUTI0K! . 7 • f 

« ««a ’■*?> .sfs;?;’ I 

NORWAY (1974 ABSTAIN; 1975 AGAINST) \ ' * 

SPAIN ( 1974 ABSTAIN; 1975 AGAINST) (T) 

HOST’L? I p^O' A Mn?N T 2?T£ 0 iM OW I" G ‘ C0U!JTRIES abstained on the r 

fiubixLt. KeSulUTI ON BOTH IN 1974 AMD 1 975 ; * 

BH?i?25 IST $2i..e A /? G !!i TlBA *‘ AUSTRIA, SAHARAIN, BANGLADESH. 

3HU1AN, -YPRUS/, ECUADOR, FIJI, FINLAND ll'tn mnr- . 

JORDAN,. KEN.YA, LEBANON, MALAYSIA, MAURITIUS VXIC^SoRrrc-i 
7. COMMENT; 

rV.v,*rn y 0HA3LH WES LOST BY THE HOSTILE SID> 

NIGER, SIERRA LEONE AND UGANDA) TO A 
5 REFLECTED SUCCESSFUL L03BYING 3Y OUR Slk 

TT fi V crn- ^ £IGHT bEW •FAVORABLE VOTES GAINED BY THE 
AND T PRINCIP^ C RF?f-? —A £A0S >MOZAMBIQUE, CAPE VERDE, SfiOTQMir 

SbM$WTK wmuaa s T ii”' 

skSSSF-W™ 

a vn . me , Lc.S0.TH0, LIBERIA, PANAMA, PHILIPPINES!- THAI- 









-Slu 2. 0Cl03 -' C! 22, . AUSTRALIA'S REPRESENTATIVE ANNOUNCED > 

1 VOT^IrSv'-T Tw- C 22eiIi T - £ 0N£ DE3flTS THAT AUSTRALIA WOULD 
JJOT- ASAIivoT THt HOS-TILi RESOLUTION. THEREFORE. ITS SIIPOFM 

SWITCHdN THE FACE OF NORTH KOREAN PRESSURE) TO A3STENTION 
IN THE OCTOBER 29 VOTE DREW 3ASPS OF INCREDULITY'AND sSrpRI^ 
hOW^VER, tVEN BEFORE AUSTRALIA'S VOTE (THE ROLL-CALL Ifg ; »N 
ARABIA) , ABSTENTIONS BY THAILAND, TURKEY AND 
Vf.NiZU._Lr. HAD KiYSD A.iOOST UNHELPFUL NOTE.- *D■'*I TI 0N A l LY 
PANAMA HAD SEEN ABSENT THROUGHOUT THE VOtInG.' (FURmMORE 
pn» T uS-V- F ^ tR00B » A SUDDEN DEPARTURE FROM LAST YEAR’S 
bTE! ' !TI0: ' 1 ’ MA0E A POLEMICAL EXPLANATION OF VQts 
DirCRi HAND, ANNOUNCING SUPPORT FOR THE POSTIL 1 " Rt'SOL- - 

U-UON AND. OPPOSITION TO THE FRIENDLY RESOLUTION) ' 4 

f OLLOWING TQRXEY'S. ABSTENTION, IT WAS' NO * U 

THAT sree CE, ALSO CONCERNED ABOUT THE- FORTHCOMING , if 

'Ml" U K 0 ??!5 T f? 1 /S:^r S i!i I - Mfl "’ HA VI NS^REL AT IONS °wi TH 3 

2„I., T if° R 5; A L ABD OisIRING TO- MAINTAIN "BALANCE", HAD NOT 4 

COMrtli i iD. IiSiLF. TO A VOTE AGAINST THE HOSTII E RESOLUTION ;T) 

•BUI HAO INDICATED IT MIGHT DO SO WERE THE VOTE £XW$U ’ $ 

T 5 fi ASaAN3-HELD._H0P.es OF HELPING TO EFFECT A ▼ 

'ATTEAST ONE' OF THE ASEANS, WAS THREAfFND B v 
Thi NORTH KOREANS. HENCE, FOLLOWING THAILAND’S EARLY AND DIS- 

S? P ?^ T 5?5^ef; E i!”2---PHIUIPPIHES- ABSTENTION .NEAR THE END 
’ »*;AY HAVt rtc.FLtCTiLD DSSIRF TO MfilNT/iTM attam 

COHESION.AT-A TIME WHEN ITS VOTE COULD NOT AFF=CT . c M 
'TTn» 0 "triJ"? S - r? F N£3 ATIV £ VOTES AGAINST THe"hoItti E RfSOLU- 
IV0RY COAST, LESOTHO AND LIBERI^'wERE 
y UH'THiR SHOCKS. LESOTHO HAS EXPLAINED T^AT nnv rn «„ k ,„ 

IT PUSHED THE/WRONG BUTTON LIBERIAHaI A CMWMTE 
for the, international court of justice, this' Si? ?xpl“ n 

CLEARLY L0STf TiWI ° N UTE 1 N ™ E V0TIN3 ae T£R THE GAME'wAS - 

' HOSTaE^^^Jf^N^^FiL^ 2 L ° $T SU ”°" T *»*■* THE ' 

LL30THo[ H LI 3^RI% U ‘ R * 0F . CAMERC0k * CHAD, GABON, IVORY COAST, 

aha - brazil, 'Panama, Venezuela { • 

C-A - AUSTRALIA, BURMA, LAOS, CAMBODIA, PHILIPPINES, THAILAND 
£UR - TURKEY, GREECE 
• NEA - IRAN 


• ^SH'-r,5 t,C0MW£NDS THAT TH£3£ COUNTRIES, WITH THE 

votein U pl°nary” 3031A ’ AN!> LACS 3E URGE0 - T0 improve their 






9. 'WE GAINED SUPPORT AGAINST THE-HOSTILE,RESOLUTION A~ 
FOLLOWS: • . ' * 

AF - MALAWI, NIGER, SIERRA LEONE,’ UGANDA ... 

-ara - Bahamas, JA^Atcfl 

EUR - FRANCE, NORWAY, SPAIN 

N£A - KUWAIT , , - . . ‘ 

US UN RECOMMENDS-.THAT TftESE COUNTRIES 3E ENCOURAGED, AS 
.APPROPRPATE, TO maintain AND IMPROVE TKE-IR SUPPORT IN PLENARY 

12. OF THE 30 COUNTRIES ABSTAINING IN BOTH 1974 AND.1975, 
AUSTRIA., INDONESIA, KENYA, MAURITIUS, MALAYSIA, SINGAPORE, AN 
SWEDEN PARTICULARLY SUGGEST THEMSELVES AS WORTHY OF ENCOURAGE 
TO OPPOSE THE HOSTILE RESOLUTION IN PLENARY. MAURITIUS 7 
HAD PROMISED USD’EL A- "NO" VOTE JUST BEFORE THE MEETING 
BUT ABSTAINED WHEN TriE VOTE CAME. 
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1. Argentina’s original position was that she would abstain on all 

three questions regarding Korea in the First Committee. This " 

reflected a mix of pragmatism and principle, with more of the „ 

former than the latter. . Argentina may sincerely have believed 

that neither resolution was adequate and that a third should 
/ 

be sought, but she also had compelling-practical reasons for 
abstaining: (a) She has relations with both Koreas arid wished 
to offend neither"; (b) She did not wish to lose Third World 
support, by voting with us and against North Korea; and, perhaps 
most importantly, (c) Her Ambassador in the UN has ideas of 
becoming SecGen and wishes to do.nothing to offend the Nonaligned . 


__I Bloc„ Hence. Arg en tina made up her mind early that she would : 
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abstain on the two resolutions; Representations on our ■' 

part here, in the UN, and in Washington could not shake 

them from that position. Neither could the .representations 

of the South Koreans, the Japanese, the French and others. 

2 a Argentina does, however, value good relations with the'US. 

Thus, when our continued demarches finally convinced the 

placed extreme importance on this 
Foreign Ministry that we issue, they 

began to search for some means of accommodating us—without 

giving away their own position. What they came up with at the 

last minute was the idea of voting with us on the priority 

issue, thus, in their minds, helping to assure that the friendly 

resolution was taken up first in the General Assembly—which 

they believed would assure its passage and kill the unfriendly 

resolution. They were under no misconceptions concerning our. 

desire to defeat the unfriendly resolution in committee, Amb 

Hill, in his demarche’ on'Oct 28 suggesting that we might have 

to review our bilateral relations if they did not vote with us 

(see ref a), referred specifically to the vote the following 

day—i 0 e. in First Committee. We are certain representations 

in the UN and Washington were equally clear. But while they 

understood that we would have preferred to kill it in committee, 

the Argentines apparently looked at the problem as a whole, 

rather than simply in the First Committee. From subsequent . 

conversations with working level officials, it is clear that 

^they assumed that notwithstanding our-effort to defeat the 
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r unfriendly resolution in committee, our*overriding purpose- 
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was to make certain it was not accepted by the General . 
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Assembly. ‘And this they believed could be'accomplished 






by voting to take up the friendly resolution‘first, even if • 

* ~ 





both resolutions were sent to the' General Assembly, Other- 






wise, as one working level official commented, "why did you 
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attach any importance to the priority issue in your aide- 

* 



; * ‘ 


memoire to us?" (see ref b). 


■ . • 




3. From the intimations of working level officers, we were 

V ' 





* ‘ aware of this view (see ref c), though FonMin Arauz Castex 

• ; -v 



y ■ 


- never articulated it. Even if he had, we would have had no 





| 

; ! '■ 

strong arguments to use against .it, for all our instructions 





focused on voting in the First Committee. None really elaborated 





on what would happen and what our tactics might be if both 






resolutions passed. In informal conversations with working 






level officials we fell back on para ten of ref d, i.e, that 
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an unacceptable compromise resolution would probably be the 






outcome in plenary if both present resolutions passed in First 


'•■'7 




Committee. This was not an effective argument, however, for 






the Argentines simply asked, "why?", and went back to their 






assumption that we had enough votes to pass our resolution in 


V ^ • 




the General Assembly, Further, the Argentines have all along 

. ‘ 7 7 

j. ■ 




favored a third resolution; hence, this was worse than no 

- 





argument at all. 
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f 4. The Argentines may -well have been, totally wrongs in 

their approach, but here at least (we- cannot speak for 
Ortiz de Rozas' view) they believed and. still believe, 
that they were helpful to us- by voting against reversing the 
priorities. This may not be the case, but in any event, we 
would much appreciate some indication from the Dept or-USUN' 
as to what we do now. Do we intend to lobby for the friendly 
resolution in the GA, do we go to a compromise resolution 
in plenary (and if so, why?), or is there some third course? 

5 . If we are going to try to .get the friendly resolution through 
the General Assembly, we assume we will need all the votes we 
H can get, including that of Argentina. Embassy believes that 

!i with a bit of horse trading we -just might swing the Argentines 

| . over to voting with us. Most vital issue for Argentina, as • 

' „FonMin-Arauz Castex has indicated (see ref e), is that of 

Malvinas. Argentines understand that it is impossible for 
us to support their claims against those of the UK. 3f, however, 
we could see our way clear to privately and discreetly urge 
British to carry on with negotiations, thus removing irritation 
; between two close friends, this might well be enough to cause 

, Argentines, in return, to vote with'us on Korean issue. And 
such-demarche on our part to British would cost us little. - 
There is UN resolution calling for two sides to negotiate. 

We would not be showing preference for either side. We would 
L simply be giving verbal support to a UK resolution and urging _] 
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f two*friends to settle their problem through negotiations,. 

6; Certainly Embassy would recommend strongly against any 
"review of bilateral relations", at this. time,.. Argentina 
believes she responded to our demarche, at least' in 
part, and would not understand such a review. Further, 
we may need the Argentine vote on other.key issues in the 
GA—possibly even on the. Korean issue itself. We will not 
get it by reviewing relations. And finally, we have other 
important interests-here--in terms of our investments, 
our' political strategy in the hemisphere and in the Southern 
Cone—which could be seriously damaged by such a step. We 
do not rule it out for the future, but at this point it 
would appear to be premature' and counterproductive. 
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Revised PLBRL for Argentina is as follows: 
Intellectuals 


1. Carlos Alberto MAILMAN, Bariloche Foundation. _ 

2. Luis F. LELQXR, Director of the "Carapomar Foundation" ro 

Institute of Biochemical Research. o 

3. Virgilio G, FOGLIA, Director, Institute of Experimental 
Biology and Medicine* 

4. Venancio DEUDOFEU, President, National Academy of Exact, 

Physical and Natural Sciences. ’ v 

y 

Business and Economy 


Julio BRCMERj, President of the CGE, III. 

Adolfo CANITROT, Di Telia Institute, II. 

Carlos DIETL, President of the Conseco de Empresarios 
Argentinos, III. 

Eduardo Luis GARCIA, President of Fundacion de Investigaciones 
Economicas Latino Americano* 

Jose Alfredo MARTINEZ DE HOZ, hijo, Acindar Argentine Steel 
Industry, Inc., III. 

Juan Carlos DE PABLO, economist. 

Leopoldo TETTAMAFTI, economist, I. 

Celedonio PSREDA, President Sociedad Rural, III, 
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Justiclalistag 

1. Juan Manuel. ABAL MED USA,' III. 

2. Carlos H. EVAHS, national Senator, 

3. Gen. (BE) Jose EMBRIQH1, I. 

4. Rolando GARCIA, I. - - v «* 

5. Francisco Julian LICASTRO, I, 

6. Italo A. RUDER. 

7. Jose Humberto MARTIAREKA, III. 

8. Santiago MERE, President, Buenos Aires FREJQLI, II. 

9. Jesus Edelndro PORTO, I. 

10. Juan RACCHBTE, III. 

11. Eduardo P, SETTI, COME, II. 

Union Clvica Radical Party 

1. Raul, ARFONSINf, Leader of Movement for Recovery and Change, I, 

2. Fernando Cesar MGEL02, Rational Senator, III. 

3. • Roque CARRANZA, former head of COHADE, I, 

4. Fernando DE XA RUA, former Vice Presidential candidate, III, 

5. Felix ELIZATDE. former head of Central Bank, I. 

6. Carlos H. EEPJ3TSSB., Rational Senator, 

7. Juan Carlos FJGLIESE, Rational Senator, 

8. Conrado STQRAEI, former head of Light and Power, I* 

9,. Antonio TROCCOLI, UCR bloc leader, I. 

Other Politicians 

1. Jose Antonio ARLSHDE, Popular Christian Party, I. 

2. Alberto FOUROUGE, Popular Conservative Party, I, 

3* Rogelio FRIGERIO, economist, I. 

4, Horae.to SUERDO, Revolutionary Christian Party, I, 

5# Felipe r £AMI, Social. Christian Party, I, 

6. Andres FRAMINI, Partido Autentico. 

Other 


1. Juan Manuel FIGUERERO, Secretary Pro Tem for BA MEW. 

2. Salvador LOZADA, Judge in DELTEC case, I. 

Provincial Leaders 

1. Deolindo F. BITTEL, Governor of CHACO, I, 

2. Ricardo Joaquin DURAND (Salta), II, 

3. Alberto SERU GARCIA (Mendoza), III, 
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Labor 

1. Jose G. BA3Z, Syg. Insurance Workers Union, II, ■ 

2. Florencio CARRANZA., Sec Gen, Commercial Workers Confederation. 
3 * Casildo HERKERAS, CGT Asst. Sec Gen and Sec Gen Textile 

Workers Union. TT . 

4. Roge3do PAPAGKA, Organisation Secretary, Construction Workers 

Union. ■ 

5. Jose RODRIGUEZ, Syg. Auto Mechanics Union, II. 

6 . Oscar SMITH, Sec Gen, Light and Power Workers Union, 

7 . Adalberto W IMEf?, CGT Press Secretary. 

Media — 

1 . 

2 . 

3. 

4. 

5 . 

6 . 

Extremists/Leftists 

1. Pardo CABO, leftist Peronist. 

2. Mario FIRMEfifICH, Mont oner o,‘ III. 

3* Em* I qua GGRRIARA1T 1-iEIiIO, ERP. 

4. Juan Carlos GULLO, extreme leftist Peronist, II. 

5. Daniel HOPPER, ERP-22, HI. 

6. Domingo MESNNA, ERP.. 

7 . Jorge OBEID, extreme leftist Peronist, II. 

8 . Roberto QUIET01, PAR, II. 

9 . Benito URTEAGA, JEEP, II._ ___» 


Army 

1. Brig. Gen. Carlos Alberto DALIA TEA, CG, VII Inf. Brigade. 

2. Maj„ Gen. Alberto Numa XAPLAffi, CG, I Corps. 

3. Brig, Gen. Albano Eduardo HABGUIHDEGUI, CG, I Cav. Brigade. 

4. Maj. Gen. Carlos DELIA IAROCCA, CG, III COQP.es. 

5. Maj. Gen. Iloracio Anibal RIVERA, Director, Military Factories. 

6. Maj. Gen, Luis Carlos GOMEZ CENTURION, CG, II Corps. 

7. Brig. Gen. OsvaJdo AZPITARTE, Deputy CG, Military Institutes, 

8. Brig. Gen, Alberto Samuel CACERES, CG, National Gendarmerie. 
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Octavio FRIGERIO, Cbarin. III. 

Hector Ricardo GARCIA, Cronica , Ast. Canal 11, I* 
Tulio JACOVBLIA, Ifoy orla, III. 

Jorge RAPP, TELAM,, IX. 

Rafael PBRROTA, Cronlsta Comercial , III. 

Jacobo Tmvmmsts, la Opinion , III. 













' 9. Col. Vicente DAMASCO, Military Secretary to President. 

10. Brig, Gen. Otto Carlos PAIADINO, CG, X Inf. Brigade. 

11. Brig. Gen, Ramon G. DIAZ BESSONS s Dep. CG, V Corps. 

12. Col. Jcyge FAlipo SOSA MOLINA, C0„ Patricios Regiment, 

13. Brig. Gen. Eduardo J.I. BETTI, CG, V Corps. 

14. Brig. Gen, Francisco Enrique RCSAG p G-3> Argentine Army 
General Staff, 

15. Brig. Gen. Carlos Guillermo SUAREZ MASON, G-2, Argentine 
Army General Staff. 

16. Brig. Gen. Jose Antonio VAQBERO, Commander, Colegio Milibar. 

17. Brig. Gen. Roberto E. VIOIA, 0*5 s Argentine Army. 


1. Admiral Emilio E. MASS ERA, CIHC of the Navy. 

2. Vice Admiral Aldo PEttRONEL, Head of SIDE, 

3. R. Admiral Armando LAlffiRUSCIUNI, Head, General Staff of the Navy, 

4. R. Admiral Luis M. MENDIA, Commander of the Navy. < 

5. R. Admiral Antonio VANEK, Naval Attache in US. 

6 . R. Admiral Manuel «T. GARCIA, Prefecto Naval. 


1. Lt. Gen. Hector Luis FAUTARIO, Coiamandlng General of the Air Force. 

2. Maj. Gen. Carlos Alberto LOPEZ, Chief of Staff, Air Staff, 

3. Maj. Gen, Roberto Fermln AGUIRRE CHAMFEAU, Air Attache to the 
US and Chief of Argentine Air Force Delegation to the IADB. 

4. Major Gen. Roberto Donato BORTOT, Commander of the Air Operations 
Command. 

5. Maj. Gen, Aly Luis Ipres CORMT, Commander of the Personnel Command, 

6 . Maj. Gen. Jose Maria KLIX, Commander of the Air Regions Comraand. 

7 . Brig. Gen. Orlando Ramon AGOSTI, Commander of the Materiel Command, 
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1 * d vuiuSiictAjj y u OnCIn Si i.03Ci3 ' '•-- 

J4rs„ Peron dees not. appear to face an i'TKiodiate crisis of o confidence, How- 
ever, due both to political- factors and o*o\;ional stoaiu/f order In* on 
hysteria, her chances.lasting as IVasiaent taough 197*5 are. not stood. - 
Politjccllv. tr-v slight• be better if she disassociated Herself or f- 
associ&cecl from Lopes. Be<$a—or if he adopted a considerably lower mofilei 
That she might^step down as President in the month ■* tihead doer, not” suggest 
the ccllap«3 of vhe pres ant system of government. Hopefully, so mo 
^institutional aiv»eznative. could be found, indeed, the d -! *! v *inc* of her ;+ 
wcmsaent-«at least in its present form^wtay Urn ••/«*. to bo the only mean; 
yf preserving cionstisc. (i,c. by heeler the Const Stolon ou ; g or * 
oiie hands of ter.** or would a change necebs.u.’ilv food some 

souring of T JS-Argentina relations. The nrouable successors are xilc-iy to 
r-zrzy forward the present policy of dialogue and close ccrneraoion with 
the lib, 

i-. -•■ If 'ic y ;~+nrm Pros p acts (£-3 jaustjis i 

•IfSi: reran 1 15 support is beginning: to erode. Even so, she will probfibl y 
last in office at lea«t another - thro* month*;, though w he may have to 
make adjustments m her govern:nent in order to uv sen 

3. Fortan- I’or d--ability 

7 ?c*'o/^ still hepe to Reserve constitutloaalisui, On balance,, they ; 
continue to see to. .Peron as the best means to that end. tliocrh their 
doubts arc growing, 

4, Goysnecess-s against the loft wing terrorists continue 00A 
security iorces are sti'L. a long, way .from defeating, or ruvxrralit;ia#.. the 
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terrorists, out they hwe turned u corner. The terrorists retain 
the capability to carry out significant operations and cause the 
GOA serious Claraage, but they are increasingly on the defensive. 
Ironically, this might almost be listed as a liability for the 
government. In the of the strong terrorist; threat; of several 

months ago, the instinctive reaction of most sectors was to stick 
together and rally behind the President. As the threat recedes, 
however, so too does the impure towards cohesion- With ohe ship 
of .stave in somewhat safer water a, the other sectors are beginning 
r-o take a closer look at • far on * s government, and they do not 
like what they see* 

5. Economy Minister Gomez Morales eoVitirmea to provide pcoJ.fcivs 
adjustments in economic policy. Gradually, excessive centralization 
of economic decision racking.is being relaxed while the expansion of ■ 
the public sector has beer, checked ccr at least slewed. More price 
stability has been introduced to stimulate investment and production; 
and higher priority and incentives have bean given to agriculture. 

Some .limited progress has b°en made in Imposing gicater nxaictory and 
fiscal discipline. Abroad, hr. Gomez. Morales has reoriented Argentine, 
foreign economic policy toward che united States. A firmer basis ror 
future bilateral economic cooperation appeala to have been /established. 

6 . Forces for Instability 

The .figure of bopea Kega has b*cove nr» proml/ivib in Mrs. jVror.'s 
government that it f- 7osuiting in loss of support to/* l;er : 'ihe *i T, JP.’s 
position is beginning : :o harder*„ As Party Secretary VanoLi out it 
recently? "We v?ant to continue ?. produorive dialogue with the 
government, but- the manner ir. which it is conducting itself makes it 
difficult to believe that j.c possible. Further; ve rasp* f, r i - and v ish 
t-o protect the image of the Presidency, The government's own action 
in creating a "supersecretary”, however, damages that image more than 
anything we might do." 

7. The .milita.ry : too. is beginning to have it a doubts as to tw c 
viability of Mrs. For on* s government.. This does not mean the military 
is beginning to thic’h of baking power itself, 3 o for,. It is not. 
Officers arc, however, increasingly talking of possible cuisuir-utions ' 1 
solutions without Mrs. Per or.. 
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6 \ Further, Mrs. Perm’s priui&vy support- lv.se, the Pevonist 
Mover lent , is.beginning to shew soi^c serious fissures* Increasingly > 
the labor wing, which really represents the backbone of the Movement, 
i« assorting itself and demanding more political power, Tt lacks 
very effective leadership, haw then so does the whoLe.government; 
nonce, the labor .sing, by its very mo.ee, will iiiaks its weight felt. 
Pkny have long predicted that the labor wing in firm-- would move off 
on its own and form a separate party. This could wn.VX be, b'J.c* is 
something for the future. A* the moment, ■one i*»>or wing clearly 
intones to remain in und Operate witbin $ne Peronist Movement* It 
v;i 11 not, however, blindly accept verticality; rather, it will make 
increasing demands on the President and the political wing of the 
Movement and will make waves if.', it does- not get its way. 

c. Oh the economic: front, wage-price developments will be crucial 
and are likely to create seme instability. Private collective 
bargaining sessions are scheduled to begin shortly with results to 
jo implemented June 1, 19 / 5 ? followrrg temioation of I'.ho nocia.*. 
Ihct. This will be Argentina's first experience with private 
collective-'j^.rg ; ;:didc'»/' since the Pc racist Government- rook uo-v-.r and 
many observers -.-lew the prospect with apprehension. Organized leber 
*'s understandably very concerned about crag prices• ami already has 
re guested ?r emergency wage increase to oe implemented before .Tune I 
1573 . Unless mcncger.on j and labor agree ou s-cx-ora.'.io r .. ^i^ble grout 
?n «n atmosphere of greater flexibility will b-s uifiicv.lt to 
^mplem^nt. 

1C. S h>.’x-t~tenn Pr os pects a n d Implications for U B Policy 


Valle the gove? , n;;v..nt , *s- b=\3S is beginning to wobble, sirs, I-'eron's 
government has given no sign that- if will react, by beating oh&uvini* 
crurfjM in an effort to regain popularity. On the contrary, °u the 
political silo, forej.gc. Minister vdgr.es continues to follow a policy 
of dialogue and coordination with the United Statesthough ho. .’trust, 
of course, protect his flanks by appealing to Latin. American soliaar 
On the economic side, if Gomes Morales remains Minister ,0, or the next 
few months, developments are likely to ‘continue in .- favorable dlr.,c 
Hi particular, some preyresc - 'h quite possible on ‘-nrc standing proble 
with major- US com.pfinl.es bore (Standard Piec-rio, Exxon, Chase, etc.; 
If Gomez Morales it replaced, new GOA priorities and policies :<r; t*«* 
economic area can be expected and v'hc US will have to reassess its 
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11, Reaction to the TPA and the consequent po 3 tpcnewent of the 
Buenos Aires KFM do,, of course, 'imply •some negative impact on 
bilateral relations here as in the rest of Latin America. Lise us, 

. however, the Argentines rsgarvi these as temporary setbacks and are 
anxious, to move ahead with the Hew Dialogued Indeed, as some have 
)jut it, Vignes and Argentina have he come so closely identified with 
the Hew Dialogue that its failure would he viewed with as much 
! unhappiness by Argentina - as by the uh, 
i 

i i-^. Mi d-bene Vrocaocta ( 1 -y nmaens) 


I Most observers arc nov? convinced that Mrs, For on wJ.ll not rod herself 
!of Lopez Rega. If they are right, her chances of lasting through.-. 

!. '-9Tv arc not good, Even if she dosa fire him hi the months aheady sho 
!is vatlihejy now to be able to rekindle enthusiasm for her government, 
{Further, she will be under increasing strain and whether or Wot she will 
jbear uu is open r*o que ,3 tfo:.i, She h&a done hstisr than expected, but 
jit io increasingly clear not only that she herself is out. of her depth— 


;|wh.lcli everyone hs* taawr. ali al 3 " ? .~brt nine Lluit she <Loe» no; have ta» 
.p.!?oou sense to gather around her and rely upon the best men Parent0:^0 
•has to offer, bha tos made some excellent appoinkaratsRocamora. 
pomes Morales—but it is by now clear it is not they who have the 
.i upper hand: rather, it is Lopes Sega, This fact, more than any other. 
j liSJ conti Touted to the gradual withering of the kind of broadly 
j inclusive consensus politics which were the cnly reni nns-:or ic 
j Argonbiiia ? a long--scanning political r.'ulc.Lve. 


I 


Forces for Stabil ity 


Essentially, -be forces militating for stability in the mid-term are 
tee same as those in the near-terra. Most sectors wish to preserve 
constxtut 1 or.alis u>, Even if they withdraw their support from 

-. r «i on. there!ere, tiicy are unlikely to nush the direction 
of a military golpe. To use Jose Luis was* 


piirn.se 


itvertc. 


politicians are not likely to knock on the doers of the garrison. 
Bet" the:- end the military, however- will almost certainly try to 
find some alternative to Mr?, reran. 


\ Economic inspects are reasonably good for 1975 and no major 

\ yi’ooleas tore foreseen (except as nested below)* Agriculture production 
! exports will be at high levels, '“’he situation of the private 
sector is expected to improve in response to greater price flexibility 
\ ar : d a movQ ihvorabie profits picture. Ho external crisis is likeiv 
\?ltaocg)j sane fundamental problems will require resolution, Tf 

to seek 


\Di‘. domez Morales remains as ML-icier, Argentina is .1 ikoiy to 
continued close. economic cccroeraticsi with the Lb iLed .States, 
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Mifl-term -forces for InaUhiUtar are alao essentially the same an ’ 
thoss foe the near--torui--only with additional time to fester, 

Mrs. Peron" s support is r-ollapeini*. TOE. military ard even many 
Pcronists are beginning to sire up on tier. Disenchanswsnt mr 
not build up to » erunh. potny, In the next three nosrths, hot 
Within another six iuontiis to a year it very V; 

-ij. T t \ the economic area, inflation is now acccxerr.r-'U’g. 

-kpidiy and is lively to be one of the Government ! p most scions ; ■ 

niid-ter^ problem:?-. In PerciiisV Argent*’he adverse poj.iw3.o-al 
einci social implications of & very high inflation rate (which many 
Observers feel could easily reach 6<# or more in Ipfyj are aspsoiaUy 

• if leant* 

X7. Another issue which will itteXy r^ui.ve aver mid-term, 

ij £i - exchange rate which increasingly hi out of line with domes...hC 

• realities. In general, 137 * trade prospects, remain favorable, 

a < t l ) r.rgb the trad? surplus will pr^haoly be lc*?s th^n in >-9/4. ine 
iwror or ob 1 jiu ic with non traditional experts, wnioh are becoming 
! 3 nc reacdn^lv unattractive at the era sent financial rate 01 V • ^ d jjo^os 
l to the dollar. Viilh domestic costs accelerating itipi-.-hv . and nor- 
I traditional exports already receiving ?'*bsid!:eo of -- •*.:■<# . 

i of hO c L the GOA id going to find it increasingly d.-ff-ciOt to post- 
! pone devaluation, unless it is willing to risk losing its overseas 
I markets for nontrsditj.on.ai items. 

I 3.8. Mid-term Prospects end Implic ations for US Polic y 

| .it this point, liana of Uxc mors obvious alternative. to Mis, 
i Lastiri. Allende, or a moderate designated bj the foi ,?r.?es -r ! ko.-y 
1 to chance essentially the present Argentine poseurs vis-tv-v .*.£» che '-o. 
’ Partner' tne interna.! situation has changon co&nifterably over the 

• past six months, Argentina no longer oopcs.vt* to be lacing cuaos. 

\ dislocations, uncertainty, end a los;-, of direct, iou, yss, hut uv* 

\ cha/vs. I’ii-v* per on 1 s resignation uiui^r these c Itaiy ;ed circumstance^ 
i would not necessarily lead to greater instability, *'isi the contrary, 
many ivhe are now beginning to exurruv the e-lcei-nativea are doing so 
' rx the hope of preserving, or rekindling, the lusti.tutiar:falization 
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process which most Argentines ya.lv.ed so highly and which 
Mrs. Per on's government (with Lopez Regs, as navigator) seems 
incapable of. curtaining. She USG is, of course. Interested hi 
stability in Argentina. Mrs. Per on ‘ s continuation in office % 

would not- necessarily prince that stability,. However, nor her 
resignation the reverse, 

19. A change of government might nevertheless have some worrisome 
.implications for US policy, Ib.cv5.ded the change is const it utionr.l-, 

US recognition of the new guv eminent should be virtually automatic. 

Should the constitution be violated, however, the pco would dcr-bfclese 
wish to examine closely the situation and determine how its own 
interests would ho. effected defere moving ahead with recognition., 

It 3 decision would, heedless to,say, depend upon factors which’ 
cannot be foreseen at this time; who might replace Mrs. Peron; 
the circumstances of her political demise, etc. 

£0. Prospects for the r.piiger T urr.i 

i 

ihs final comment in A -345 remains valid? "About tho most Argentines | 
hope for is that bhe country can reck .along with a ocnukltution-al \ 

government, whether’it to Mrs* Per on ! a, Lastiri f s, o; someone wine's, * 

If the government can be kept out of the hands of extremist*^ nopaz iieya 
or the military for the next few years and the Instit a tionalia *t ion * 

process saved, that w-Iu bo mii-a.de enough for Argentines." 

Li. The one cbar.oe over the past three months is that most Argentines 
are beginning to believe the government wJ.il eventually navo co be 
"someone else's." Unfortunately, there is no very strong leadership 
.on the horizon which might give direction and rosier r- confj^ence, 

Argentina will doubtless muddle through, Clearly, nn^evov, t l\c 
political process initiated in 1971 and culminating in the elections 


of 1973 has produced nr- 
prospect of reuurixhg, J 


Argentina remainO; and l'±z th? 
pcUdii'-al mixwbu in which she has 


the pact few decades. 
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SUMMARIZING * SOMOZA* FELT THAT w lTK THESE DIVTRGcMT 
rnMpi VmTTM i'f a p v FORCES aT WORK, ARGENTINA HAD NO ALT 
trxc^RT TO IRDI CATE ITS BELIEF T HAT THU El I NG SH 0 
POSTPONED. SOMOZA EMPHASIZED THAT^I ^KEEPING Tvli^ 
PO^'T TI n,M fptA 8LISKED AND £NUNClAi~D ar Ti.a PKibJ.u!. 
NICARAGUA t”K0KDURAS, SALVABO!? ASD 3UAT£)!f.LA AT 

"IZETISS IM GUATEMALA, Hi rffts or mi or T,:AT • 

('•trfyiTf, w-1 AMERICAN COUNTRIES WOULD UMD0U3Tr.Ut_ i 
-rT.L uah TT TfcKFK PLACE, SOMOZA FELT IT WAS 
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iSJECT: I-Public Reaction to Cancellation of March. MFM 
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B-BUENOS AIRES 0320 


1. One interesting public reaction to the cancellation 
^ ’ <j)f the March MFM has been press comments over role Venezuela 
flayed in final GOA decision. In week before Vignes announced 
decision, La Opinion carried articles that were critical of 
/Venezuela's' "out in front" position regarding Trade Bill. 

i 

/Thrust of article was. that Venezuela, • in t .joining OPEC 
, and quadrupling oil prices (moves which seriously affected 
i; economy of many Latin American countries including Argentina 
j and Uruguay), had not seen fit to consult with anyone. Now 
! that Venezuela has seen its interest threatened by Trade 
| Act, it was energetically appealing to fellow Latin Americans 
\\ for hemispheric unity against UB "coei rive act"* In light 

tl 

ij of this and given .recent Venezuelan efforts to use its petro 


biVoo: 
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.of. 


MRN, 


dollars to obtain leadership role in Latin America, 

article posed w questions as to whether or not other 

Latin Americans, but particularly Argentina, should 

not approach issues such as Trade Act more 'on basis.. 

ofttimes 

of national interest than ^K^^M^spurious hemispheric 
unity. Following cancellation of MEM,- La Opinio n did 
wrap-up piece on Latin American response to Vignes 1 
decision with emphasis on Venezuelan reaction. Attention 
iwas drawn to the fact that Venezuela characterized the 

t 

postponement as a triumph for its diplomatic position. 

{This triumph, the article noted, was in some ways achieved 


, at the. expense of Argentina,, and left Venezuela free to 

•pursue its present high price.oil policy totally outside 

'of hemispheric ambit. Indeed, article went on to note tint 
! . 

|while having helped torpedo MFM, Venezuelan officials had 


j quickly hied off to Washington to maintain close bilateral 
I relations with US. 

j 2 . In private conversations with newsmen who follow 

foreign affairs closely, some have expressed unease they note 
within GOA Foreign Ministry over Venezuela’s new activist- 
stance. Unease generated less by fear that Venezuela will 

' preempt Argentina on continent as key actor than by feeling 

\ 

\ that 'euphoria generated by new-found wealth will impell 


\ Venezuela to further muck up already complex and delicate 
1 hemispheric situation. 
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3 . Article closed with acid comment that over-emotional 
Venezuelan diplomacy had led. to premature imposition of 
sanctions against Cuba in 1964—a decision that it had taken 
a decade to rectify. Latin Americans should he alert, it 
concluded, that, in new Venezuelan enthusiasm for leadingj 
hemispheric role it not again commit Latin Americans ; 
to similar incorrect-positions. , * 
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CONFIDENTIAL MEXICO 969 


E.O. 11652: GDS “ _ iZ' ^ ~ ~ 

TAGS: PFOR __ 1 MlLQP _ -| 

SUBJECT: POSTPONEMENT OF BftBAMFM - ^-ZZ 

__ADM G60 I 

USI53 ~~ ~~ > 

REF: STATE 21494 --SS55S- ^ 

FOR ASSISTENT SECRETARY FROM JOVA —---— 

1 . foreign secretary rabasa was out of town 

JANUARY 30, SO I SENT UNDERSECRETARY GALLASTEGUI A 
NOTE TRANSMITTING THE TWO STATEMENTS MENTIONED IN 
REFTEL AND I TALKED WITH RABASA UPON HIS RETURN TO 
MEXICO CITY. RABASA CONSIDERS THAT ALL CONCERNED 
CAME OUT OF THE POSTPONEMENT INCIDENT FAIRLY WELL, 

UNDER THE CIRCUMSTANCES, AND THAT THERE WAS NO 
VIABLE ALTERNATIVE. HE MENTIONED THAT VIGNES HAD 
BEEN IN TOUCH WITH HIM BEFORE ANNOUNCING THE 
POSTPONEMENT. RABASA THINKS THE NEXT STEP IS TO MOVE 
AHEAD THROUGH QUIET CONSULTATION TOWARD CHANGING THE VOTING 
REQUIREMENT UNDER THE RIO TRATY TO ALLOW "FREEDOM OF 
ACTION” VIS-A-VIS CUBA. HE HAD NO SPECIFIC PROCEDUREL 
SUGGESTIONS BUT WE AGREED TO DISCUSS THE MATTER FURTHER 
IN THE WEEKS AHEAD. I SSGGESTED HE STUDY JURIDICAL ASPECTS 
OF THE ISSUE II.E. RATIFICATION). 

2. NEITHER RABASA NOR ECHEVERRIA (NOR, INDEED, 

OTHER HIGH GOM OFFICIALS) HAVE COMMENTED PUBLICLY ON 
THE POSTPONEMENT OF THE MFM. THE MEXICAN POSITION ON 
CUBA SMEWHAT DIVERTED LOCAL ATTENTION FROM OTHER 
ASPECTS OF THE CANCELLED MEETING AND THE GOM ISBN 
PERHApS, IN SOME DOUBT AS TO WHAT COULD OR SHOULD BE 
USEFULLY SAID. 
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E.0. 11 1652s GDS 
TAGS: PFOR» HO 

SUE^JiCT: POSTPONEMENT .OF 8A- 


REF:; : i (A) STATE 021494 (3) GUATEMALA 0570 

a 

PURSUANT REFERENCE (A) AMBASSADOR CALLED ON 
ACTING FOREIGw MINISTER PI MEDA MILLA AMr DELIVERED 
TRANSLATED TEXT CK DEPARTMENT’S STATEMENT FOLLOW I ’"3 
POSTPONEMENT OF 3UE..0S AIRES CONFERENCE PLUS 
SECRETARY’S REMARKS IN J AMIIAhY 23TH PRESS KGNFERENCE 
l 

2. PINEL'ALE MILLA COMPLIMENTED THE SECRETARY FOR 
HI3/ REMARKS AND SHOWED AMBASSADOR COPY OF RESPONSE 
SUBMITTED TC PRESS INQUIRY IN WHICH h£ HAD PAKAHHASE 
SECRETARY’S COMMENTS. PI MEDA MILLA REMINDED 
AMBASSADOR THA T GENERAL LOPEZ 4 RESPONSE TO 
VENEZUELAN PRESIDENT* S LETTER HAD BEEN BASED TO 
GREAT EXTENT UPON CONVERSATION HELD BETWEr M 

AMS AS3ADCR AMD MI NEC ON. BENNATOM (SEE RE FT EL TEG'JOlGf 

i 

3. !PI NEDa ALSO SOATED THAT HONDURAS KAJ NOT 
BEEN INFAVCR OF PCCTPOI t!»S THE 3A-MFM. THIS 
DIFFERS SLIGHTLY FROM FENULIMATE SENTENCE IN 
"ANAGRAPH 2, REFERENCE (3), HE POINTED OUT THAT 
HONDURAS WOULD HAVE ATTENDED BUENOS AIRES MEETING 

IF ;' LD ‘ sahch£b XQliriDElUItilj. 
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v- ..nnrc r> a i i rn pm m t v c r n I-] P fi-LOMO •* , <'^uARY 30 TO PR Eat NT 

3Y 

SEqRKTARY K» j^| T, p^ISSiil* «'fl6 GOG VIE'ES RE TRADE ACT 

P °il i y- 1 ^ t»-Sr-M. for PALOMO, as PRACTICAL 

»»S ADVISABLE SINCE COURSE M» 

nrt,i * CO . , 1 . wWL -■■■•? tuat p[Mi «i ?:OT HF AVJi L'a D.. u 00 iX - 

RUNNINS TOWARD COMr RONT mTI 0>v .**A* ; J „ , «■ 

ViJi.il-Yr.Mn irr^OI *T£ PROBLEM Ca: r CMt* 

1 fiva dl-iOi u ii:ft i n — U r- /-i*i I Tn a PR^PLEW Or iPiAGu • 

SKIRTED, PALOHO SEES *V.AT_He CftLL-D A P^^.. or ,,-^g 

■Bji THAT HE MEANT THt MANNER La-^LtFaT THE DIALOGUE 

'-UT HE HAS 80'IDEAS' OTHER THAN TO 
f c ll^£ T' ME V! ILL^C ALW * M AT TER S. AS PCR THE 303, P ALOMO Abftln 
fmSSED'm MIDDLE COURSE THAT IT IS SeeMNG TO Pu-oU. 

■I *ru ia v the course is is the middle .f s „^.^_J , t pI r . 0 f-pn« , ' r Gov"tNo 

"xp 

p£prfSTEDLY PROVIDED piY e,.3AeeY ip- * •’ ,)OTMtte’^ T .*>•■'D' t.'G 

SfCTlOS LIMITS ITS APPLICATION iOPEiROEE,?!. .IOUIT r .,EP. |jBs 

THAT UHOhRSTASDlNG, HE ARbUtb .HA-*. ERPRE) AT ION AND, ALTHOU 

^wwwjs *»»««» 
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3 TURH^MS TO ISSUE OF LA. SOLIDARITY, IT IS AN 'OBVIOUS-Y fcAJor. 
FACTOR IK THE ISSUE AT THE MOHEfiT. PALOMO, HOWEVER, _HINTED AT 

the faintest crack im that facade, he noted that tha. gov 
argument that the use, through enactment: of trade act..had pl/wei 

ITSELF IN VIOLATION OF OA.S CHAriiiR vJA=> Aw 

EASILY AMD JUSTIFIABLY BE TURNED AGAINST THE GOV. RECOGNIUOW 
OF THE OBVIOUS DOES NOT IMPLY, OF COURSc, 1 HAT THE *0-? WILL 
TAKE THE LEAD IN PUBLICLY POINTING OUT TH^ C3VI0US. 
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sSbject^stponement OF BA MFM I-.1—1- 

lift'* 51 ' 

ll S^iStsk^H rcoSo^cowMl m jatwa •«**• 

LAt?.« AMERICAN COUNTRIES WOULD NO 1 BE PRc.Sc.NT. 

f , _„ r t -*t utr uah TOLD VIGNE3 THAT (A) HE 

2. SILVEIRA StA»tp TnAl Ht HAD TLLO i REPEATEDLY 

WANTED TO EMPHASIS ‘ »t T ?«^:^ 3 ^^AZit THOUGHT THAT THE MFH, 
CLEAR, ,'WAS PRWA^ T- f »AS A NOT ONLY 

AS IHE.'MEAMS OF COi,’T A bl'T NG ^ru. - - |M ff0 p riJ - S C US51HG 

•irPROrP.I ATE BUT A PAR t *vt*-A*_*J* V JJ no ® * ^ . RF IN A {i}£G0TI A.OLCN , 

THE TRIADS ACT ® 1 ‘J I 1 T ^""^HLESS ‘ {^UNDERSTOOD THAT ARGENTINA 

Difficult deciI!on fo make, one which he would not 

CRITICIZE. ' ‘ 

5 JufilRA SAID THAT HE HAD SE»T A» AC.C0U8T °F TH| CON- 

A. I SAW SILVE1RA AGAIN IS^THE £V|N1N3, 

If A^cfT T oS^oS5“«Ylia° HAT VI«ES PRESUMABLY HAD 
WANTED TO POSTPONE THE DIALOGUE, NOT X.LL I-, 

ja:l "roHwi. cioi-Ti ' TDnir.n. 1 '* . t*iDu 
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FOLLOWING EXCERPTS ON LATIN. AMERICA FROM SECRETARY 
KISSINGER’S PRESS CONFERENCE TODAY ARE BEING SENT FOR YOUR 
INFORMATION AND USE: - ‘ . 

Q: MR. SECRETARY, THIS QUESTION DEALS WITH THE DECISION OF 
THE GOVERNMENT OF ARGENTINA TO POSTPONE, CANCEL OR OTHERWISE 
DELAY THE PROPOSED MARCH MEETING OF FOREIGN MINISTERS, AND. 
THEIR EXPLANATION THAT IT'S DUE TO THE RIGIDITY AND LACK OF 
EQUITY ON THE PART OF THE U.S. TRADE BILL TOWARDS ECUADOR 
AND VENEZUELA. I HAVE TWO QUESTIONS ON IT: 

ONE IS, DO YOU THINK THIS IS A TOTALITY OF THE REASONS, OR 
DO YOU THINK THAT CUBA FIGURES IN IT TO SOME EXTENT? 

AND THE SECOND QUESTION IS-whether in view of this you feel 
THAT YOUR EFFORT TO BEGIN A NEW DIALOGUE HAS REALLY 
SUFFERED A SEVERE SETBACK? 


SECRETARY KISSINGER : WITH RESPECT TO THE POSTPONEMENT OF 
THE MEETING IN ARGENTINA, I HAVE BEEN IN VERY CLOSE CONTACT 
WITH FOREIGN MINISTER VIGNES AND WITH OTHER OF MY COLLEAGUES 
J.N THE WESTERN HEMISPHERE. 

THIER REASON SEEMS TO ME, AS STATED, THEIR OBJECTION TO 
THE PROVISION IN THE TRADE ACT WHICH INCLUDES ECUADOR AND 
VENEZUELA IN THE BAN ON GENERALIZED PREFERENCES. AND AS 
YOU KNOW, THAT IS BECAUSE THEY ARE MEMBERS OF OPEC, C 

3 

NOW I STATED THE ADMINISTRATION POSITION ON THIS YESTER- 
DAY* I TESTIFIED AGAINST THIS PROVISION WHEN THE TRADE |-4 
ACT WAS BEING CONSIDERED. 

CO 

THE PRESIDENT, IN SIGNING THE TRADE ACT, HAD THIS PROVI- CO 
SION IN MIND WHEN HE POINTED OUT THAT NOT ALL OF THE 
PROVISIONS WERE AGREEABLE TO THE ADMINISTRATION. J 

W 

THE STATE DEPARTMENT ISSUED A STATEMENT SOMETIME AFTER- 3 

WARDS, POINTING OUT THAT IT THOUGHT THE APPLICATION OF 
THIS PROVISION TO VENEZUELA AND ECUADOR WAS TOO RIGID. 
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NEVERTHELESS, WE BELIEVE THAT EVEN THOUGH WE DISAGREE WITH 
THE ACTION OF THE CONGRESS, WE BELIEVE THAT THE ACTION OF 
THOSE TWO GOVERNMENTS IN REFUSING TO COME TO THE BUENOS 
AIRES MEETING WAS UNJUSTIFIED. THEY KNEW VERY WELL THAT, 
ACCORDING TO OUR CONSTITUTIONAL PROCESSES, NO RELIEF 
COULD BE GIVEN UNTIL WE HAVE HAD AN OPPORTUNITY FOR FULL 
CONSULTATION WITH THE CONGRESS. AND THEY KNEW ALSO THAT 
WE WOULD CONSULT WITH THE CONGRESS AND THAT WE HAD REASON 
TO BELIEVE THAT THE CONGRESS WOULD BE SYMPATHETIC TO OUR 
VIEWS. 


NOW, MOREOVER; EVEN THOUGH WE OBJECTED TO SOME OF THE 
PROVISIONS OF THE TRADE BILL WITH RESPECT TO LATIN AMERICA, 
IT IS IMPORTANT TO KEEP IN MIND THAT DOLS 750 MILLION IN 
LATIN AMERICAN EXPORTS ARE GOING TO ENTER THE UNITED 
* STATES DUTY FREE UNDER THE PROVISIONS OF THE TRADE ACT ' 
AND THAT WHATEVER INEQUITIES EXISTED COULD HAVE BEEN 
. WORKED OUT. 

AND AS I POINTED OUT YESTERDAY, AS PART OF THE NEW 
DIALOGUE, THE UNITED STATES HAS DECLARED THAT IT WOULD NOT 
USE PRESSURE WITH RESPECT TO ITS NEIGHBORS IN THE WESTERN 
HEMISPHERE .-- BUT IT IS ALSO INAPPROPRIATE THAT OUR 
NEIGHBORS SHOULD ATTEMPT TO USE,, PRESSURE AGAINST THE 
UNITED STATES. 

NOW WITH RESPECT TO YOUR SPECIFIC QUESTIONS CUBA HAD 
ABSOLUTELY NOTHING TO DO WITH THIS, BECAUSE WE HAD HAD 
FULL CONSULTATIONS ON HOW TO HANDLE THE ISSUE OF CUBA WITH 
OUR WESTERN HEMISPHERE NEIGHBORS, AND A SUBSTANTIAL 
CONSENSUS WAS EMERGING ON HOW THE ISSUE OF CUBA SANCTIONS 

COULD BE HANDLED AT THE BUENOS AIRES MEETING, AND THERE 
HAr, BEEN NO DISPUTE WITH RESPECT TO THAT. 

DO I BELIEVE THAT THE NEW DIALOGUE IS IN JEOPARDY? AS 
WITH RESPECT TO THE SETBACK THAT WAS SUFFERED BY DETENTE, 
THE POSTPONEMENT OF THE BUENOS AIRES MEETING IS OBVIOUSLY 
NOT TO BE DESIRED. 

ON THE OTHER HAND, ANY FOREIGN POLICY TO BE EFFECTIVE-MUST 
REFLECT THE MUTUAL INTERESTS OF ALL PARTIES. - 

THE UNITED STATES BELIEVES VERY STRONGLY THAT A STRENGTH¬ 
ENING OF WESTERN HEMISPHERE TIES IS IN THE INTEREST OF ALL 
OF THE COUNTRIES IN THE WESTERN HEMISPHERE. WE HAVE BEEN 
PREPARED, AND REMAIN PREPARED, TO MAKE STRENGTHENED 
HEMISPHERE RELATIONS ONE OF THE CARDINAL ASPECTS OF OUR 
FOREIGN POLICY. AND WE ARE CONVINCED THAT THE MUTUALITY 
OF INTERESTS AND THE LONG TRADITION OF COOPERATION IN THE 
WESTERN HEMISPHERE WILL OVERCOME THIS TEMPORARY DIFFICUL¬ 
TY. AND WE LOOK FORWARD TO WORKING VERY CLOSELY WITH OUR 
FRIENDS IN THE WESTERN HEMISPHERE AND STRENGTHENING OUR 

mi 52968R^k4?iiy^Sii3f0 Page 210 


UNCLASSIFIED UNCLASSIFIED 




J 



Q: .MR. SECRETARY, DO YOU PLAN TO TRAVEL TO 
DURING THE -I^ONTH OF FESRUARY? 


LATIN AMERICA 


•- A* ■ I PLAN-— I DON'T THINK I HAVE ANNOUNCED IT, AS SOME 
-•••'■OF 'MY'COLLEAGUES SEEM TO HAVE ANNOUNCED -- I DO PLAN TO 
TRAVEL TO LATIN AMERICA, CERTAINLY BEFORE THE OAS MEETING 
...HERE IN APRIL. THE EXACT DATE I WOULD LIKE TO WORK OUT ' 
AFTER MY TRIP TO THE MIDDLE EAST HAS BEEN MORE FIRMLY. 
"SETTLED. BUT I WANT TO SAY NOW THAT I PLACE GREAT STRESS 
ON OUR RELATIONSHIP WITH LATIN AMERICA AND THAT I WILL 
GO AT THE EARLIEST OPPORTUNITY THAT I CAN DO JUSTICE TO 
: THIS VISIT. KISSINGER 
BT. 
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SUBJECT; B.t. MEETING OF FOREI GN MINISTERS - ARGENTINE 
COMMUNIQUE ' - 




THERE FOLLOWS TEXT OF ARGENTINE’ 1 FOREIGN). MI NISTRY COMMUNIQUE 
OF JANUARY 27 ANNOUNCING POSTPONEMENT OF BUENOS AIRES 
MEETING OF FOREIGN MINISTERS: 


U QUOTE. LA SANCION DE LA LEY DE'COMERCIO EXTERIOR DE LOS 
ESTADOS UNIDOS HA CRZADO UNA SITUACION CONTINENTAL QUE HA 
SIDO ANALIZADA EN LA RECIENTE REUNION DEL CONSEJO DE LA 
ORGANIZACION DE LOS ESTADOS AMERICANOS. ALLI LOS PAISES DE 
AMERICA LATINA AFIRMARON tlNANIMEMENTE QUE ESA LEGJ.SLACION 

deteriora la solidaridad interamericana, desnaturaliza 

EL SISTEMA GENERAL DE PREFERENCIAS, CONTRaRIA DISPOSICIO 
NES CONTENIDAS EN LA CARTA DE LA ORGANIZACION,.Y, POR SU 
RIGIDEZ Y FALTA DE EQUIDAD, LESIONA INTERESES FUNDAMENTALES 
DE LOS PAISES LATINOAMERICANOS. LA ARGENTINA CONCUERDA 
PLENAMENTE cQti EL ESPIRITU Y CON LA LETRA DE ESA RESOLUCION. 


2. POR ELL0, EL GOBIERNO ARGENTINO EN SU CARACTER DE 
SECRETARIA PRO TEMPORE DE C00RDINAC10N DE LA III A. REUNION 


DE ANCILLERES AMERICANOS CONSIDERO PROCEDENTE PROPONER 
LA POSTERGACION DE ESA REUNION QUE DEBIA REALIZARSE EN 
BUENOS AIRES EL PROXIMO MES DE MARZO, CONVENCIDO DE QUE 
LA SITUACION CREADA DEBIA SER AFRONTADA POR AMERICA 
LATINA DE MANERA UNIDA Y SOLIDARIA. 
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3* EL G03IERN0 ARGENTINO TENIEHDO EN CUENTA LAS CONSUL- 
TAS EFECTUADAS CON TODOS LOS GOBIERNOS PARTICIPANTES, HA 
LLEGADO A LA CONCLUSION,DE QUE NO ESTAN DADAS' LAS 
CONDI Cl ONES ADECUADAS PARA CELEBRftR EN LAS .ACTUALES 
CIRCUNSTANCI AS< DirOKW REUNION,- EN COHSECUEMCI A, EL 
GOBIERNO ARGENTINO^FROCEDE^A POSTERGARLA HASTA EL MOMENT 
EN nUE LA SITUtfCI 0 N’T CONFLICT I VA rr CREADA POR LA LEYDE .7 
COMERCIO E XT ERI OR~jD E'j'LO'S ;ES T AD OS - U NID 0 S SEA SUPERADA Y -■ - 
PUEDA ENTON E,S1_R'EANUDARSE”EL *DIALOG0 ENTRt LOS PAISES DE 
AMERICALATINAY libS~E ST AD0S UNI’D0S"!DENTR0 DEL ESPIRITU 
DE COOPER ACI ON * Y ARMONIA GUE.'SE’ REQUIERE PARA ENCARaR’ LA 
CONSIDER ACION -DE-UQS'-PRI NCIPALES. ASUNT'OS DE INTERES 
CONTINENTAL Y PARA QUE DICHO -DIALOGO SEA UN INSTRUMENT - . 
EFFECTIVO Y EXJEtbjO ~EN BENEFl'CIO DE LAS ASPIRACIONES DE. 

LA REGION. : ‘ <■_. • T." 


4. CON ESTA DECISION, LA ARGENTINA ENTIENDE CONTRIBUIR 

AL MEJORAMIENTO DE LAS RELACIONES INTERAMERICANAS Y 

SERVIR A LA SOLI DARI DAD DE AMERICA LATINA, EN LA QUE 

CREE Y CONFIA COMO UN ELEMENT FUNDAMENTAL PARA EL 

DESARROLLO : DE NUESTROS PUEBLOS. VIGNES. UNQUOTE. KISSINGER 
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Classification 


hwiimpFi 


ACTION: 


s ' 


Department of State 

TflfORAWl 


SO 11652 : N/A 


| 2kG3! , PFOR, MM ’• ^ 

| SUBJECT: Meeting-, of 1 Foreiga/ Ministers^, 

j PSFi.BA. 0590 


I. In luncheon discussion on- .January* S?7 with Etibofr, ’ 
Ambassador Juan. kv. Figucre.ro. Secretary Pro Tern " 

Of M5M, after - diccussing .reasons for postponemiiAt. 
of. MFM. suggested It ■ would‘.he good idea also, tod ’ 
.postpone meeting of Working-Group's' 1 , on Trans nat lor a Is 
and on Science and Transfer,- of Technology. 

2 . There are different-.problems with-these •» WGs . 
vjztnoe February G O WG on Transnational s has not. yet 
; feen. convoked and there has been no offer from Panama 
nor the Dominican Republic host meeting; +>harefere, 
Washington would;,be the site if held. Figuerero; sadd 
he' would like to r^r-^ive from, us, as prospective host 
country, an inforr-ial indleation that we dr ere in 


country , an inforcial 'indication ths 

1 ®V- ~> : j‘Sit\Fn^»ATi: *T;7«.-.ex?.' 

ECOM: JE Wi relating:vs _ j 1-2^ 75 | . 3 7 U 

A/iXJM:JVHadbe^ /' K>L:WSmithKCIrBWilco 


ECOMrWBeal^:'' 
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FORM 


CUtssificatioK 


agreement with postponement. There ; is justification/.’ •* • 

■; •; in GOA. view, because'it h&s been agreed. that- this ' .* ■ : ' ' 

•.meeting .should be held twp months prior * to^MIM. „ . .••/ 

. GOA hopes:that/ipril. GAS meeting 'new 'date might/be 
' set for HF!M. and thus for this T /7G. , f ' 

Problem .with WG/STT is different • since meeting has - ' 

| already been convoked in Uruguay, and GOU .would 
.. j presumably have to. initiate action to^pstpone it. • • ‘ • •, 

It, appeared, to Emboff;.t/iat Piguerero was.' hoping that ' 

USO would take some informal initiative with GOU for 
postponement. 'He said Jugly^situation : was developing 
with Peru building up.to confrontation. 7 Said this was 
v/evident from Peru ’ s behaviour in Conference"bn'.international 
^ |.Lav in Panama. Therefore,. Figuere.ro expected that, if held' ’ 

. j; schedule,, this • WG would, gQ along; unfortunate lines W.. 

I of Santiago meeting.. . 

4 • Piguerero requested than USG move ahead' with GOA request * 

/. ’~ or loan (‘with, option.- to .purchase) Of functional- and 
1 , security radio equipment for use at M5M. He felb that having 
equipment considerab ly in' .[advance of/'MEM..would jperait . 

■ | grearcr -I'amiliarizatioi'i and thus permit'-smoother; working'.' • 

1 ' of MFM f when held. . . 

3* Embassy requests Department reaction’to above ASAP . 

ON 1-28-76 
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Department of State 

TELI 6 RAM 


•action: SecState WASHDC - : FLASH - : f / / A(VI 

£.0. 11652: GDS ■' ^ •- 

• TAGS: PFOR, XM, AR, US . ; v■ . V J ' , 

I Subject: Ofticial Statement 'Deriving . TJSG' is Consid.eip-iri8' Changing 
j ■" Site of MFM ' ••■•. 


- BUENOSAJ.EES 0590 


REF: BONDLER-HILL TELECOM. 


[. T. We have informed Foreign Minis try of '.changes 

| j-^uggested in Bowdler-Hili telecon this'morning. 

h-',. ■ j phey have accepted .all, Vignes has suggested one 

j additional modification. Last Sentence first * 

' s paragra.ph would now, read: - quote The Government 

A/DC-yf j of the United States wishes to assure the Government 
POL-3 j! 

P0I./R: j of Argentina that it is completely in agreement with 
LOOK ; ! 

iJSIS the decision already taken that the. third MFM be 
USD AO. '; j 

M1I/JP-2 held in Buenos Aires.-unquote 
SCIAT j ' ' 

LEGAT . 2. We have tried to contact Dept by phone regarding 
KF I 

OIIHON Vignes change, but are again having diificulty with 
1 circuits. We see no problems with modifications he 

° RV ‘ j ApTIMG Oftre J te u. ex f~. 'Fappro'veeTby : ' tT~T “ 

POLr WSSfoith rFJ Zambito: cc 1 / 27 / 7 % .. 121 . -' . POLiWSSMOT 

nces: \ ~ ' ■ —•—J— --—-— —-V-—.—— r —.— , - 

\ A,/DiaiiJTOeaj>s»®^ y. 

\ 
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asks for. , Vignies has requested that we- Issue • „ . , 

statement prior to his 5 p.m. press conference. ' 

(3 p.m. Washington time) * • , If Dept’ has, any T : 

reservations to new wording of* last sentence • !?' ’ 

'first paragraph, please reply by phone or flash' 
cable. In absence of reply, we plan to go ahead 
jat 3:30 p.m. (1:30 p.m. Washington time). 

|3y' Principal purpose-of Vignes 5 p.m.^-news 
'conference is to announce decision to postpone 
with >• nc new date given at this time. GGA. plans to 
inform Dept this afternoon re postponement decision. ' . 
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INFO RUESBG/AMEMBASSY BOGOTA 
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IMMEDI AT" 
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PACO AMBASSADOR MA.tLLi ABD 


S.oJ ,1652: GDS 


TAGS: PFOR, AR, 0A3 


SUBJECT: DEPARTMENT COMMENT TO PRESS CM 

(LA jWACIOK? STORY 


i • *, p EPaK'TME NT HAS C I*v i. N v*' 7 r. r 

SERVICES 

r OLL|OWING STATEMENT OF THE IL* 

S. POSITIO 

JUE^O.*> AIRES MEETING* ST AT Er 

1PNT, r OR a 
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| , State Instructions re IvlaiUiard Bogota Statement ' 

\\ SecState WASHDC tMiiebtftTGi 

j j FOR ASSIS TANT.SBC. RGOERS FRCM AMBASSADOR BILi 
i ! TIAL BUENOS AIRES 
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FM AMEMBASSY MEXICO 

TO RUFHC/SFCSTATE WASHDC 5369 

INFO RUESBA/AMEMBASSY BUENOS AIRES 2856 

R u ESR S / A ME MB A S S Y CARACAS 134 0 

HUESGi/AMEMSASSY QUITO i222 

BT 

0 O - N F ID ' S NT I A L MEXICO 758 ) 


E. 0, 11652: CDS t 

tags: rros, 000M 

SUBJECT: FOREIGN SECRETARIAT SUPPORTS 
I ON ATTENDANCE AT MFM 


✓ TO 

ACT 

INF. [ 

s'-'*0 


-1 

> *■: C.‘ 1 r 


| 

o::a 


j 




1 J 

! 

_| 
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ALEJO STATEMENT”” 


REF: MEXICO 703 


1* IN A PRESS RELEASE OF JANUARY 23, THE FOREIGN SECRE¬ 
TARIAT CHARACTERIZED STATEMENTS MADE BY NATIONAL PATRIMONY 
SECRETARY FRANCISCO JAVIER ALEJO REGARDING GOM ATTENDANCE 
AT THE SCHEDULED MFM IN BUENOS AIRES AS "TOTALLY CONuRUENT” 

with th:: previously established Mexican position, alejq had 

SAID, AS* REPORTED REFTEL, THAT MEXICO WOULD NOT ATTEND THE 
MFM UNLESS CUBA ATTENDED. THE FONSEC RELEASE'SAID: "WHAT 
SECRETARY ALEJO SAID DOES NOT DIFFER FROM THAT WHICH THE 
MEAlCAiWFOREIGN SECRETARIAT HAS SUSTAINED INVARIABLY FOR OVER 
A YEAR,? IN ACCORDANCE WITH THE INSTRUCTIONS WHICH PRESIDENT 
ECKSVFRSIA HAS GIVEN TO FOREIGN SECRETARY RACASA." 


2, MODERATE EL SOL ALSO CITES THIS MORNING AN EXCLUSIVE 
INTERVIEW GIVEN YESTERDAY BY PRESIDENT ECHEVERkIA TO A 
REPORTER FROM THE LONDON FINANCIAL TIMES t IN WHICH EChE VFHR-1A 
CONFIRMED THE POSITION EXPRESSED BY ALEJO* 


3. influential nationalist excelsior again editorialized 
TODAY iAGAIMST MEXICAN ATTENDANCE AT BUENOS AIRES* WARNING 
THAT UNDER PREVAILING CIRCUMSTANCES, THE MEETING WOULD 
INEVITABLY FAIL. 

4- COMMENT: DESPITE THE FONSECAS HASTY EFFORT TO 
ESTABLISH 1 HE "CONGRUEHOE' ; BETWEEN ALEJO* S ANNOUNCEMENT AND 
EARL I Ei? ST ATE Mh’NTS BY GOM OFFICIALS, THE FACT REMAINS THAT 
ALEJO, ’WOT FOREIGN SECRETARY RASAS A, TOOK OR WAS GIVEN THE 
LEAD IN ESTABLISHING COM POSITION* END COMMENT» 


MEANWHILE, GOM ATTENTION TO BILATERAL RELATIONS WITH 
CUB* REMAINS INTENSE, MEXICAN EDUCATION MINISTER BRAVC 
A HIM A HAS SPENT MOST OF PAST ■ WEEK Swiii.UNG HIS CUBAN COUNTER¬ 
PART AROUND COUNTRY. THIS MORNING THEY SIGNED YET ANOTHER 
BILATERAL COOPERATION AGREEMENT» AND I AM TOLD THAT BRAVO IS 
HOSTING A FORMAL LUNCHEON IN HIS HONOR THIS AFTERNOON. 

\ JOVA 



■M 

■ ;U?i 


C' ; S 
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■1FM ± DIS C U S SIQ K WITH ARGEMTi 1\E 


AMBASSADOR 


',. ;.t c/JR REQUEST AMBASSADOR GRK1LA CALLED ON DEL ART MED' 

fRODE 7 ' ~s DECEMBER 2El TO DISCUSS BUENOS AIRES MEM AND OTHER 
TOPICS OF <PKiRREWT INTEREST- ORE XL A SA ID iUi-i? ASJJU-JS 
DECEMBER /isj p INNER CdiVERSATIQH WITH THEVSEi XrE T ARYj 
H/iJCh HE R70) 'REPORTED TO »‘OUhIw viuwr.S* JiE BELItvEt/ 
PREPARATIONS BY TwG GOVERNMENTS EBP liFU WL» MLVINCi 
ALONG WELL • QkFILA SAID HE CL NT i YEEZu /V PRIOR RJ.ox'i TO 
G.itOCs A TRES BY T HE SECRETARY (REPORTED Q F ? : t. 

TE A Wr-RY FOSITTLE, CONTRIBUTION TO ST R E NO I H £ —. 

LATERAL RELAX ICRS AND ASSURING THE SUCCESS jj MM'*. 


UK FI LA SAID HuM-YEP iHA~ i\r. nt 
THE CAS GENERAL ASSEMBLY IN E 
WERE Hu FEASIBLE DATES THIS C 
SUCH A MEETING ONTO THE END Y 
THE GAS* 


ER THAT ARGENTINA WAS OPFObtu T' HAVING 
BSEMBLY IN PDF.NO3 AIRES SINCE THERE 
BATES THIS COULD BE DONE AND TO T^ck 


?i ROGERS PC’.. NT EC OUT THAT THE HOLDING 

ur TwO MEETINGS INVOLVING FOREIGN MINISTERS SO CLQSF.^TO- 
GEiliER SEEMED ELABORATELY I NEKF IdE^. , Ji r wIn* 

THAT A MEETING in BUENOS AJRES WITH ALL THE 

MINI ST ER S PRlSE NT E VE N FO j c A "ERY SKORT i J ME W 01 -i l- E r'H A NO!- 
THE OAS MORE THAN a LACK-LUSTER WASHINGTON MEgTINR. 

OR F XL A AGREED THAT A TANDEM inELTINu WAS WCPTM CONSIDERING. 

ORFILA SAID THE MFM GAVE ARGENTINA AN HISTORIC 
OPPORTUNITY TO CONSOLIDATE THE NEW DIALOGUE. ESTABLISH 
A LEADERSHIP POSITION IN LAY j.N AMERICA AND A TRUE 
PARTNERSHIP WITH THE U.S. HE CONSIDERED CLOSE BILATERAL 
CONSULTAXIOMS VERY USEFUL. 
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4 CUBAN 1 PARYICIPaT ION AT THE 3 US NO 2 AIRES MEETING WAS^ 
DISCUSSED. ORFILA WAS G IVEN U.S. THINKING ON THIS ISSUE 
WHICH IS BEING COMMUNICATED TO VIGhES BY THE SECRE'i ARY. 
f^ri wrri rriLLOWSe) ORFJi A REPLIED THAT HE KNEW THE U.G. 

| POSITION* iiFPF.NOS UPON WHATEVER CONSENSU? ^^TAINED 
'BUI THIS COULD VERY WELL NOT BE DEvEluP^D UNIIL JUol 
1 ip 1 AX ELY BEFORE THE MEET INO„ MR. HOG ER S HOI NT ED 0 UT 
THAT”CUBA HAD THE KEY TO THE SOLUTION TO THIS PROBLEM# 

5 THERE FOLLOWED A DISCUSSION OF SPECIFIC ITEMS FOR 

• Hr AGENDA AND HOW TO APPROACH THEM* ORFIU SA ID CUB; 

AND PANAMA WERE THE TWO SUBSTANTIVE ISSUES AND ihA: 

UATIONAL GUIDELINES AND TRANSFER 0 ESC IE MCE AIID *“ 

NCLOGY WERE ALSO SURE TO CO Mu BEFORE 1 Ha. t-Oiw CHEN Cl, 

although he complained of a lack of progress on these 
matters, ambassador bowdler recommended ARGF MU '••- 
ASSISTANCE IN ASSURING THAT THESE ITEMS WERE SUFJICIEDTuf 
DEVELOPED FOR PRESENTATION TO THE MINISTERS. ORFILA 
SAID REFORM OF THE OAS WOUL r ' SURELY BE ANOTHER ITEM ON 
THE AGENDA# ROGERS OBSERVED THAT IF THE REVISIONS Or 
-R Rio inEATY WERE COUPLE-ED IN TIME, THEY COULD BE 
SIGNED A? THE PROTOCOL OF BUEV'S AIRES. 

ORFILA SAID SUCH A DEVELOPMENT WOULD HAVE MANY ATTRACTIONS 
FOR ".ARGENTINA. A NO COULD VERY WELl SAVE THE MhET i NG AND 
^SI IRE t ts SUCCESS-. IF SAID r.i.GE i-u i iL\ V;AS NO 1 
| FNIHi'oTASV IC~ ABOUT VENEZUELAN AMD ULKiCAM PROPOSAL:: l ,n R A 

NEW INTER-/'MEXICAN ORGANIZAl Iun EXCLUDING THE U,S. _ 


ROGERS * SA j.D " i ME i.VS, WAS A’. SO CONSIDERING A ST ATFmFaI 
SUGGESTING PATTERNS OF CHANGE FOR THfc. OAS IF 
iir v uu » 

S. ORFILA INDICATED DILSATI St'ACT i 0« WiAH fi!F PRFSF.T 
FTTUAt lui-i CONCERNING THF ELECT ICI’ CF A HLW 0 ^S • 

Giiw-Ai.r HS SAW CIVE!! T!K ^ULJS A®_TH^CURF. f ul onU- 
TTnu. A STERILE AND DAukGahG SihivD-c.* - ru c. ; - v “-— 1 " ‘ 

SEEMED GUARANTEED. HE SPECnLATE^ HuWEVFR <nA. «iiL 
VENEZUELA*? WOULD EASILY RALLY CUPPER i AMD urtID He. 
DOUBTED THE U.S. COULD REMAIN NEUTRAL FOR VLhY I’-'LCH 
i -0 NG Eft . _ „ - -i??. i > -n t. > i rn y a L#- 


7. ABOVE FYI ONLY. 
BT 

9733 
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Department of State 


a»;t;on 5 SecState, WASHDC. 
IKFO: . AmEiubassy, LIMA 


'3USW0S. AIRFS &9(s 0 


TAGS: PM, MFM 


y 


SUBJECT: Topics Related go Meeting of Foreign Ministers 
REF: State 264739 : 


Embassy officer consulted with Ambassador Juan V 
Figuerero, Secretary Pro Tem of meeting of Foret 
Ministers, on several subjects concerning plans 
for the March mert-lug. 

Science and Transfer of T e chnology : Ambassador 
Figuerero said that Argentina has. boon urging Ur 


mane a proposal fc 


•He said that Brazil hi 


holding meeting of WG/STT- 


government not convoke meeting prior to January 2o, 


since tnere are 


conflicting meetings 


during the month of January. He added that Brazil 


FCOM: JEWii/iiarris: ys 
PObj 'wSmith ^ 
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and Argentina are urging Uruguay to make proposal as 
soon as possible in order to allow sufficient time 
for planning. Confirming report in para. 5 reftel, 
Ambassador Figuerero said that the Brazilian government 
has asked the Uruguayan government to arrange for a 
meeting of Latin American delegations three days before 
the beginning of the meeting with the U.S. He 
commented that this means,, that the Brazilians are 
coming around to the Argentine way of thinking, that 
inter-American meetings including the U.S. should be 
preceded by Latin American caucus, rather than holding 
the caucuses during the meetings as happended at Santiago. 
transnational C o rporations : Ambassador Figuerero requested 
that the. Department send him copies of documents on the 
previous meeting. He wants the texts (in all languages 
in which they were published) of the Washington communique, 
and all statements by country spokesmen. He is making the 
same request to Mexico concerning the Tlatelolco meeting. 

4. March Meeting of Foreign Ministers : Ambassador Figuerero 
said that it is quite likely that the Argentine government 
will decide to have the meeting in Buenos Aires and not 
in Barilcche, unless there is a marked change for the 
worse in the security situation, lie said that the problems 
in Bariloche would be very serious. Main problem would be 
, j insufficient first- class hotel rooms for delegates and preos 

lassificcilion 
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r Jie felt the logistic problems would also he very great. 

To provide additional security for the meeting, wherever 
it is held, he is considering using a system which, he 
said, worked well at the meeting of the "non-iMS§iix : ’ 
countries at Algiers. With this system, each delegation' 
gets one gold badge and five silver badges to permit 
admission to meeting room* The head or acting head of : 
the delegation wears the gold badge and he allocates 
the silver badges tc whomever he wishes on his delegation. 
Thus, no more than six people from each delegation 
could be in the hall at one time. The total number of 
badges does not necessarily have to be six, but in 
order to Lie. effective as a security measure,. the number 
should be relatively small. He asked for an informal 
reaction of the U.S. government to this idea. Request 
response -ASAP ; 

5 . Atten dance of Cuba at Meeting o f F or eign Minister s: 

Frnboff inquired concerning a story appearing in 
’’Cronista Comercial” (a morning business newspaper) 
for December 9, in which Peruvian Foreign Minister, 
de-Is. Flor Valle was quoted as saying that "Cuban 
participation at Buenos Aires is now the responsibin.uy 
of the Argentine.government, which has received 
favorable replies from a majority of the governments 
they have consulted concerning the attendance of Cuba 
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at the huenos Aires meeting," The story went on to 
say that "it had been announced on the 10th of 
October that a formal, invitation had been extended 
to Cuba having been author ised by a majority of 
Latin American governments, and therefore Cuba's 
attendance could be taken for granted," Ambassador 
Figuerero replied that. this, report was not true. 

He said that the Argentine government was net making 
any consultations until it hsd received word concemi 
the.position of the U.S. ■ government, which it hope6 
to receive sometime in December. He did not know 
that the Peruvian Foreign Minister was planning to. 
make any such statement, and he did not know on what 
basis he made it. 


DECOK" 12’-10-7,5. 



ms 52968 Dodd: 32735130 Page 226 





bOTsrtmcnt or State 




POTj/'H 
Iv.COM \ 
SCiA-i-r 
T1SIS 
BAn 

MJL3P-2 

IABATT 

SCIAIl 

C.b^AA'C: 

ChROd 

K*\ 


BEPi 1 PASb; - U£>OxITCCO POix POLAB 


E.O. U£52i GDC 

'£i'Jjb> z 


/j'.M 


pint, eiab, ak 
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December 2,?i - 9 r ^ ;: | 


Organize?. Ldoor^s Attitudes towards th®' President, 
the Military, aad Lope a Rega 


a 


Introduction end S-prrrn ary. T-ALb report attaints lr> as 
concise a manner aa possible to portray ov-gshi&ed lcvbor : c 
attitua.es terrard the President, the r*i2£twry« m&. ;«c 
mantel nxnroegraan, Jor.e Lopez Rega* In summary, labor htus 
bec'jwe ivvoroaeingly disenchanted witb'titf .President,, 
despises Lopez Ecga,. rrd ic seeking an even clccev rapproche¬ 
ment with the military Uu»n it has achieved, Disen¬ 

chantment with jsrtfi Peres, iu zcfwey implies that labor will 
withdraw its anppsrt from Li*, str Ao-.^. lt^ clo&e- relations •• • 
with thx military drdicc.tov tat,* it weald - c - ‘'military 

scluticn ;: to the ec.uiit*y , £ problems* 


®ie President. 


Orsficaaed l&lv** 5e bw*,«>aipg in»ri ? 5ns3ng^- 
disenchanted with R ^efdeirb t&ria Estcla Marfciuer de Per on, 
and believes there is Little likelihood that oivo «rill * e 
able to provide the Xc^er^hin- to izurtltutlonelize 

the Pcronis i MovemoLt. 2h«*t; dl^enchantiasot i?. Iv^^d pritnerily 
-:«a pou.v .a-apes; 1£ssfc is, on ibbcr’a realization that despite 
its support few ami importablee to the g~/o£vomout and the 
President, labor 5? unahi* i« *ry eobstantit'e w&y to exert 
influence on her or within the government* Ccoseniv-sntly , 
because she is xbiloiri.wg “bed s'dviw”^ Xhoor believes 
tliat little swbiibentivs proven r 1e Owing realized. 


Labor’s public humiliation during the mid^November retur 
of Evita Peron’s remains was symptomatic rather than 




-f!f^lLMT.T?DrBXAL 


■*'Q 


bl^ - i*r 
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cna-jr ..TiiifTifiT • scwa .f 

causative of ir^a diser^liantm&Kt, tut that event 
to iaho thi i-sccssaxy Irxrd loo!; at. its 

vis^a-:vT^the President. Isabel Pcroa was obviously 4s«£'. 

the tidditionaj. strain which the incident placed* oh lie* 5 *>i$jSL& %> 4 % 
*ith labor; but she did little to assuage labor's bruio«i. 

Instead* she added, insult to injury* during her .ueecaiber o visit - 
to the COT, the first' 3 he -bed made since assuming the Presidency..^ 
despite labor* a : repeated requests that- she adopt General Peronls 
policy or periodic visits • xfcere was 4iQl$3j!a^ • • -** 

her speech set the #*0% Instead , she lectured Labor leader? • 
on Feroniet doctrine, told them that they shou32, be bearers of . 
"our doctrine, without deformations of. any type”then chiiied H 
thesif for their pretensions to poror by tellilrxs them that 
“whoever wishes to be heard with respect must first Isnow fees? ■ % 
to persuade his .listeners'*. Labor interpretsdthe-message, 
sunsiVis how resigned to the fact that it will have at best a. V 
cool, relatively ircpeveoii&L relAtionship wlth the President 
'.fv#r-th9 x'ccraa enable future; ■ - 

Labor 6 s disenuxiaritmer.t in no way signified it is, or would 
.ncntss^late,- iiitbdr»^iag its support from frebxtiont. 

It. is aware that its ^11-being and fubufs ore thor^ugplh" 
to Percnism and constitutionalism. Therefore, .:*£xaEfe; will.be 
no breaic with thh^ giSvoi^ner-t or tno i^esideut, ny^';i?ill,there . 

• bo c-T' -public iaanifest*.t2on& of labor *£ di^ibu-:-rj.ves 
there trill b«s - statements of full suppert*. for ..is sit'd. 

Only : -through unconditional support for hir can . 
cbshrvhnce of the Peroniet vertidjlity of cousoaud. Without 
that Percuist discipline- the monolithic structure of organized 
. labca* would eoaa crumble, and the present- labcs 'leadership 
would, find itself’ hard pressed to maintain itc^lf ir pewezy 
To tils®, Isabel id Per on. 

’ Lopez Begat To labor, the reasons behind 'Issb^'s’-aliaaatioii. 
can--.be traced to one sour-cc--LopcS Rega. He is viewed as a 
charle-can, whose only claim tc fama was having spent many \osr» 
iici./Peran 4 s bodyguard. labor feels that ho* has in insatiable 
appetite for power and is .sic* \riUlng to permit any other 
iMiviauhl -‘or ••grcr.^- ; -to'--sh^-^^i..'thc smallest crumb of 
influence * Labor has never been given what it considers e 
satisfactory explonatic.fi fox- its exclusion from tlio repatria¬ 
tion of Evita’B remains. The consensus is that it was simply 
Iiopez Rega's refusal to share the spotlight with anyone else 
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oecause to have done ec weald. have ;immea£m'£bly ircproyod the®: 
.•ether’s static; .Alth^agh the first reaction to fait*;^cilS&&lV 
\vas to have Minister of Labor Ricardo Otto's head” M£ £§gpffl 
-paving assured labor .*& partioipution, the feeling now appears V,.-,. 
*° -be that Otero shcuM hot be blamed as Lopes Rega £oo* 
powerful for any one person to handle., r ' ' ‘ " v 

S-eii 'Ovtyzztsi labor’s frustration over Lopes Regans successful - 
tactics in isolating Isabel, they are ’powerless to step: h$a~ -I 
fi?c©.-;aijteaipt;iag to exercise .undue influasee. within the* labor': •*’* * 
movement itself, ills control over vast sums of money end 
governmental appointments has made those efforts pay" off in 
itatsaoss* vi'Jote—Xn a recent conversation with British 
»asey diplomats > a group cf distinguished. government and 
private sector officials estimated -that through the Ministr-*-' 
of Social Welfare Lopez Rega controls.cd a minimum of' e-5ght~* 
billion pesos, i.e. 800 niX1i.au dollars.) Reportedly 
as- presently maneuvering within the Cm itself, taking 
advantegeOf the. absence of a unified J^eutivs $os*tU 

^ Ch^wr^* _the general feeling is that Tape's ;ftega .is a completely 
negatisre factor, Labor would like nothing more then ic hi** 

• .52T025.. Ilia- position of influence. Some Isbor 
leaders have told the reporting, officer that tfcsy were: ”g«iativei^ 
that Lopez *'e-gs,-Vill be • shipped out of country to 
m. ^ufibuSifadcrship- tircrisg 'the first half ’e£.$£75. : . • Given •’4;hW‘ ' 
cuii^ht .state of reiritionships, that appesra to be little iivors 
wishfux thi nk i n g on inner r n payi., Sm labor hau- no 
influence with the President , any move along these lines we^d 
have to oca& from another source* 

Lopez Rega can be forced out. iaboi; belief 
that it is the military whichwill convince the Pr^si^c^* V/ ' 
taVo tte.* St ;;p . ShcsM sisite 

vrill become much mere involved in the government. ‘ llbor h&s ’ ' 

no problem xfith that prospect, and would in fact welcome it.-r . 

hobr- believes that It shares a community of interest with the 
miJdtar^’:, and that, they are logical -oartners la the b«?ildir> ' 
or a:new:Argentina. Both oi-e staunchly anti-cammuniet., both 
share the same enemies—the leftist terrorists —and both 
equally despise Lopes; Rega. Labor discounts any possibility 
P-.5* military coup as it la convinced that the military is 




mi 52968 Dodd: 32735130 Page 229 















—e OMF3PRgn?IMi Buenos Air#| 

A-406 .: 0I . 
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presently committed' to ccntXrwied constitutional rule4 Based * 

on. those viewB, labor has recently Intensifies. its cfl oris to 
further improve its already good relations with the iailitasy 
establislimsiit. When discussing those developments * most labor 
leaders comment that it was General Feron himself’ who instructed > 1 - 
then be pstcli up their old differences and to forge the closest . w 
possible" relations with the military. They also paint out that , v | 
the rapprochement has been xuade easier by the purge of a»ost of 
the important anti-Peronist officers, Vfnilc the presexlt ^i&eaLi&g • • ■ .2 
of affinity between the mlUtaiy and labor could bo a transitory 
one, it is, nevertheless, reel. It could endure. 

Comment . The above portrayal of labor’s attitudes am*; ber^fvKid , 
with the caveat that "labor” is, of course, not a single entity. 

Nor is the military. There are labor leaders—and obviously % 
military officers—who would never be able to look >'ith ..pleasure 
on the prospect of a military-labor alliance. Old hatreds cannot 
be forgotten or forgiven In. seas cases. These labor leader* -ita® 
art' essaying the fruits of Lopez Regads benevolence vjonJxL not 
be pleased to sice hi a demise- nor are all labor leaders tfowpletely 
ready to write off as beyond the realm of possibility % re¬ 
establishment of close, personal relations \vith Isabel Pefon* 
Nevertheless- if one can speak of labor as a sector,- the above 
vefloets the. gensrr.l consensus of labor attitudes at the present 
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OCTOBER 30, 1974 


yteensbaosy BUENOS AIRES v . , . .: r p 

Updated Report for Review of NSC-IG/ARA '. .$8 

• _ •.•••• . ■:•• ■■■■:< .'V '.’;''-f 'l^|j 

1) A-6968 of September 6 , 197k .> * ^ 

2) BA-6818 ‘ | 

•».» Summary/Conc lu s ion s • ^ 

Mra. Peron is very likely to remain,in office as President another 
months and her chances of remaining even another. 9-months ,are good^ 
pulingthat time, her government will continue to seek good relations ^ 
with the U.S. Her longer-term tenure is uncertain, but - even a r'eplac)?^ 
mev;t government would probably not basically 'alter- Argentina's posture'll 
vis-a-vis the U.S. ' “ U^j 

2. I^ar-bertn Prosp ects (1 -3 months) • '.||| 

M's. I>rcn, who despite reports of miscellaneous ailments appears 1 to 
he in good health, wiU. tOraost certainly remain «s IVc.3 idc;it ^viie<$jJ| 

next several montu»*. She has recen’olyitiakcn steps"tb. 

dialogue with the other sectors anu-J^sv moved tc-serve a irumnpl'/prbbii^S 
**cr gdvcriiMent is, on. the one hand, iflore % firmly anffld'T ectivelL^fijM 

cgb.1x.st the leftist terrorists, oiius .pleasing the. military. Italco-hala 
reportedly taken steps to curb the AAA,, a right wing parapolice organi^^ 
nation. Whether these latter measures• iwt'.Infective remains to be se.erraj 
^iiTRe fayon.has ; al«o strengthened her hojid by getting rid of the contic-^ 
versial Wjustef of* Economy■, Jbse : . B. Geloard, and the ineffective. '"M 
Minister of Interior, Benito Llarabi, and replacing them with the hlghi§S 
respected Alfredo Gome z Morales add Alberto Rocamora, respectively. , 
svm. Mrs. Peron. is in a stronger position now than some months ago. -iS 

3. Forces for Stability -,:Wt 

perhaps the strongest thing 'Mrs* Peron has going for her is that no oneJ 
yseec any attractive alternatives,to her continued rule, she represents^ 
a constitutional solution and the continuation, however tenuously, of v;fcnl 


POL;WSSmith:dbjcp - lO/BO/74 
PAO.nCvI .^SSiUaoi.e,ton (in ..'draft! 
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institutionalization process which the overwhelming majority of 
Argentines want to see succeed. For all practical purposes, -41 

the left wing of the Peronism has left the Movement. The mass of . • 
Peronists, however, are standing ‘behind Mrs. Peron and despite • ' ■; 

bloody internecine strife between a small group on the Feror.iet *i 

extreme left and an equally small group on its extreme right; the J 

Movement shows no signs of more cataclysmic disintegration, For / 

the near term, then, the gravitational pull of an intact Peronist 
mass is likely to remain operative. \ 

4. The Radicales . i - | 

' ‘ 

• • v.TSB 

The Radicales are also likely to continue to support Mrs. Peron. ;i 

They believe that the centrist forces must remain united behind r | 

her if the common threat from the left is to be defeated and the J 

• military are to be kept in the barracks. They also, however, fear : 

the rise of the Peronist extreme right. They had been encouraged . - 

,.by the appointment of Rocamora and other measures (see BA-6318). y 

Subsequently, however, they began to wonder if these were not 
simply cosmetic steps, especially in view of the increased 4 activities 
of the AAA (which made it clear that Rocamora had not. managed to * 

assert his control over the Federal Police). Radicale s endmembers 1 

of other parties began to aek themselves ; "how can the’ government M 
be serious about dialoguing with us when an organization we know to 
be linked to the government has threatened seme of our members with - : ;1 
death?** Further, while appearing to have more confidence in herself 
as President;, Mrs. Peron had net given much evidence of interest in : 
consulting with the-other- parties. On October- 8, however,. Mrs. Peron /{* 
met with the leaders of eight opposition parties, the CGT and• • • f* 
(A larger meeting had been planned but was scaled d» 3 wh at the last >| 
minute.) The meeting may have produced no very concrete results, but ? ^ 
it did improve the atmosphere and lead to an invitation from ms. For cri* 
to meet more privately-.with '•die representative? of the political parties 
on October 28 . The R adicale s have also been encouraged by what they : M 
believe to be evidence that Mrs. Peron has responded to their discreet^ 
wj ‘demand 6 .th^fc'the government curb rue AAA. The appointment of Gomez 

Morales 'lias also encouraged them as well as ether parties. *' ' ? 

5. The Militar y ^ ■ 

Military support for Mrs : Peron is likely to remain basically intact "0 
for some time. Sensitive to she fact that a political role for the > 
armed forces is still widely unpopular, the high command would consider 
reassuming direct control only as a last resort—as in the case of 
a complete breakdown in public order. The armed forces have been • 
sorely tested by terrorist attacks. Clearly, the 5TRP threat to murder VJ 


- ftjgTRFT 
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l6 Array officers was aimed at provoking a coup, even though a 
coup at this point would obviously represent an irrational act. 

To their credit, the armed forces have ignored the bait. ' In all 
probability they will continue to do so. 

6. Economic Situation 

a) Gomez Morales*first tas&^ac new Economics Minister will be to .. 

select his new economic team. Its members are likely to be drawn 
froa the ranks of old line Peronlets, including officials who were 
prominent during his previous tenure as Economics Minister Tran 
19?2-I9h4. I ' 

b) Initially, at least, the new Economics Minister should benefit 
from widespread ped itical support—something which his predecessor, 
lacked, "Whether tnis support can be maintained remains to be -seen.; 
Negotiations of wage increases under the Gran Baritaria will be 
one of the first big tests for the new economic leadership—with 

' considerable impact on future business and. labor attitudes. 

Currently, 6. climate ox good will appears to exist among interested 
parties and there is optimism that a reasonable settlement can be 
"worked out. 

c) Over, the next few months, the specific policy directions of the 

new economic leadership should begin, to take more cubs tan 1 tivo form. ;jj 
They are likely to include greater monetary and fiscal restraint, some -I 
additional flexibility on prices, and more attention to investment J 
problems. Inflation has begun to rise again and will bo a priority 
concern. Trade and balance of payments prospects are expected, to f 
remain• favorable, ’ u. , “ flffl 

7. Forces for Insta bi lity 

The basic threat to stability comes freer a small percentage on the : 
extreme right and the extreme left. On the right, the activities of 
; the AAAjhave -already been discussed. Hopefully, the government is 
■ taking stepiHd, keep.,the .organizat ion in line, but- it must- at , this 
point still be considered an active force for instability. Also on ft 
the right, Lopez R.ega continues to represent a discordant note. He \ 

represents more a long-term than a short-term threat to stability; i 

however. • vov the immediate future he will probably continue to work 7| 
behind the scenes to strengthen his own position while at the same 
time exerting himself to bolster Mrs. Peron and keep her in office. . 

He is certainly Icyal to heir up to a point, but more importantly, he 

would clearIv view a3 against his interests her fall from power before ■ 

he is ready to try to assume it. 


— sEonii - 
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•^^Buen’GwAWe^l 


8, Terrorism 


As of mid-October 1974 the government cf Isabel Peron had developed -M 
a substantial degree of momentum vis-a-vis the counterinsurgency .\J| 
struggle in the'country and had- successfully placed the SEP and, M 

other terrorist organizations on the defensive politically, . Through 
the closure of media outlets and by the restrictions placed on local . 
newspapers, the government has. effectively denied. the F.RP, 4 ^iontoneros 
et al the means to get-their message to the people. /The-'-rec^nuiy--;-'- 
accelerated violence in the country, which in large part is attributed.^ 
to quasi-official counter terror, has served to foment, a growing repug^j 
nance by the public to terrorism and, foy extension,.be .thosegroups^w^^g 
advocate violent revolution, i,e,, the "SEP, Montonercs. etc > In' 
the 8 October Multi-Sector islL Meeting, which*-energetically •.condemned- 
right-wing and left-wing violence, presented an overall image of unitirfSj 
against• those, .who wished to disrupt through violence:the :newly::fou«dP.’;Js 
institutionalization in Argentina. Again, it has been the left-wing r w 
groups which have borne the brunt of this condemnation, The closure 'M 
“by the government of the University of Buenos Aires and the dismissal. .Jj 
of the leftist* deans and professors which have thus far . been accomplishes 
without student protest, have served to eliminate what was a virtual J 
terrorist safe site and recruitment arena for. the subversive groups-, : >1 
Energetic action by the government against incipient labor conflicts, |j 
particularly in Cordoba Province, has denied the insurgents a potential! 
explosive ambience which could l\ave been exploited and has also served' 
notice on labor agitators in other areas who might have been tempted *** 

• to. test the government*s will. In addition .to the political aspect, : 
the government has recently increased both legal and extralegal repres?| 
"v : sion on. .*the. terrorists .and has bad a measure of success, in raid. 4 : 

safe sites, * aeotiug-pieces -and arms caches^:'ivliile most *of the police^ 
successes irt recent weeks have involved easier targets, such as the 
Montoner os, other elements of the revolutionary Tendency of the 
Peroniat Youth, and the Socialist Workers Party; (PST), there have also.,.; 
been some notable operations against the ERP. In short, the government’^ 
has made a good beginning in applying and keeping' pressure cn the | 

, Vi3 y dnsurgenta.y*T|ie strengthened political position of the government 

is believed tt^’havebhacif the ••greatest. lmp?-ctf.6hlthe'.:*abil_ity of the ^--5^ 
Montoneros to organize for armed reels canoe, since the Montoneros are 7^1 
more of a political entity than is the ERP, For this reason, it is . || 
believed that the I-fontcneros may decide to undergo a period of retrench-^ 
ment and consolidation before attempting to launch an all-out attackvciifi 
government, although it is likely that they will continue to engage in -ij 
sporadic terrorist, propaganda, and fund ra5.sing actions in order to ^ 
retain their linage as a revolutionary force. The ERP, which has also | 
felt increasing pressure from the government, is perhaps better prepared* 
to continue to operate from a clandestine existence and even regain the J 
offensive through a series cf spectacular acts of terrorism. In the -1 
final analysis, both the ERP and the Montoneres retain the capability fu] 
periodic abductions and assassinations even though their maneuverability^ 
has been restricted by increased government action against them. 


HW §2968 Dodd: 32735130 Page 234 










A- 

Buenos Aires 
Page 5 


9. Short-term Prospects and Implications for U.S* Policy 
Three considerations stand out with reference to U.S./Argentine 


a. ) On the political side, despite the climate'of vidiehcg, 
the government appears to he in no danger of collapsing. Mrs. . 
has strengthened her position and that of her government, which, 
has so far • shown itself' disposed- to pursue: a-, policy 
dialogue and cooperation with the United States. Foreign-Milliliter 
VIGNES* the principal architect of closer U.S./Argentine.-.relations 
appears secure in his .job until March at the very least* lienee, 
the United States can expect a continuation- if ^notw'dtt .ennaVicexaent-' 
of the present Argentine posture vis-a-vis the United States. We 

., believe, for example, that while Argentina will vote to lift the 
sanctions against Cuba in the November Quito meeting, it will 
play a moderating role and may be of conaiderable asriistance fo 
the United States* /| 

b. ) On the security side, the potential terrorist threat to f 
•J8G property and personnel is likely to remain high over the next 
few months. 

c. ) Or. the economic front, the appointment of Corner Morales >| 
should lead to a rapidly improved atmosphere, Gomez Morales is^ /!} 

" - better disposed towards foreign . investment, is more .flexible. 
is more open to discus 3 non and compromise. •American' 
iu short) more likely to. get a fair hearing from him than from ' j 
Gelbard. 

10. Mid-term Prospects(Three to Nine Months ) 

*/.• Th^ gi^.y^icn is extremely fluid; its whole complexion could changeJ 
rapidly in the "next/few’- nionths. Analysed on the basis of the faotc^ 
and evidence available at this cime, however, there appear to oe 
no problems of such magnitude as to seriously threaten -Mrs. Peron"^ 
tenure over the next three to nine months. Terrorism will remain . Jj 
a pressing problem but ijill probably be contained. ■ The economy unayif 
show some improvement under Gomez l-brales* guidance. At one moment^| 
ther*» her chances of remaining in office at least another nine months’ 
appear to be good. J 
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Assuming that Mrs. Feron continues to give some attention to 
maintaining it, the centrist consensus should hold together at lea£$| 
for the next three to nine months. The majority of the Peronists, ,i 
the Hagicoles and the military, the three major pole^f power, . are q 
likely to continue to support hsr government. .* . *1 

| 

12. The government is likely to make some headway against-the J 
leftist terrorists and to. take measures to keep-the. right-wingvpara^l 
police organisations reasonably in line = : The ESP, iiohtoneros and r A 
t other leftist-extremist groups will retain the capability to carry | 

out major actions and will doubtless do so. But those capabilities J 
| are not likely to increase. GOA efforts '-apparentlyare having '‘‘ ^1 

r effect against the terrorist support structure and recruitment systen 

r The terrorist threat has by no means passed, but it may well be 1 

11 peaking. 

13* Economic Management is likely to improve under Gomes Morales’ 
guidance- Argentina should find favorable jj2.rkets.for hex' exports J 
and hard currency earnings should be good. The key points in this 1 
time frame are whether Gomes Morales will be able to re-establish - 
the confidence of Argentine investors, bring government expenditure k 
under control and confine the rate of inflation. vj 

Factional infighting will continue. However, it may well 1 
begin to abate somewhat as confidence in Mrs* J^eron, grows • There ^ « 
is less bickering in the cabinet not/, for example, than some months- «* 
back when Solano Lima, Gelcard and Lopez Rega represented three 1 
distinct opposing ’poles of power. 1 

15. Fo r ces for Instability / • -’^1 

. Mrsv P?roh has improved Inequality of her government with the 

appoihtmhhtk of ^Rocamora and. Gome2 Morales. Nonetheless, with ! the;' ,4 | 
exception of four or five cabinet ministers and a few congressmen ’’ j 
such as Ailenue, Lastiri and Luder, this is not an impressive J 

government. For the long haul, the quality of the leadership is not: | 
such as to inspire imich confidence in the government’s ability to 
solve basic problems. "* 




( 
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16. Terrorism, while possibly reduced by countermeasures, will 
continue to represent a potentially destabilising factor. 






17» The figure of Lopez Raga is one of Mrs. Peron’» major vttlnerqff|| 
bilitiec. So long as he is there, the other sectors, everr 
they may cooperate and give the -government: their sunpcrt, - wiH 
it with a certain e?aspicion and distaste. Mrs. Peron is~a;kre of T 4 
this and can be expected to encourage Lopez Raga not to hog;'the 
camera excessively (see RA-6818). Xopez Rega vrf.ll nonetheless- <c$n$lS 
to maneuver behind .the scenes to -strengthen his owntposit.iQ.af Slffl! 
vrfth a view to making himself President, or at least the /u’hcballS^SS! 
power behind the throne. He has already carved out a better po.S.^pB 
for himself than most observers would have expected six months ago'Jjji 
He did not and does not enjoy the support^of ■ any sector. ‘‘ Heflg" 
.trying to establish a power base by placing trusted cohorts 
jobs, and he has had some success. He has by no mean 3 won the gan^M 
and many moderate Peronists count on Ls.st3.ri, Rccamora, Gomez Morhl^ 
and others of their stripe to block hi?; rise. GomezMorales may v*|fl 
prove a more effective adversary than did Gelbard, since the forwei?|| 
has an established position within the Peronist Movement which the -M 
latter did not-. So far, however, anti-Lopez Rega forces have, for a§| 
variety of reasons, been more than prudent in their efforts to oppose 
him. The question may become not one of who supports Lopez Rega, bill 
rather, who! will, stand up to oppose him. The figure of Lopez Rega, Si 
thus the problem he ^presents, was diminished somewhat by £he relativ] 
less publicly prominent role he has played since September (see 3A*.68j:| 
There is still: ar question, however, as to whether this rjsprsaent s* 
more than a : facade behind whichriie v ’continues to work as before. 'in ; l 
any event,’ his efforts to advance his own fortunes will probably '% 
represent an element of instability ever the next throe to nine montlfi 

v-4 

•■ Miu-term Prospects and Implications for U.G. Policy ' ‘ ' M 


US/^rger^itie relations should continue to improve daring the indicate1| 
time •*frsS?Sv > In. the -months ahead - and certainlyuntil March-- 


Feron' s government, with Vignes at the foreign-policy helm, 
probably be even more interested in avoiding problems vrfth us thap4t i 
has been over the past few months. A* we move toward March, ^irgeptlrfi 
primary foreign policy focus will increasingly be on holding-a"sticcel 
fui and harmonious MPM in Argentina which will produce concrete resul 
To do this, they need the cooperation of the United States. Further,!; 
in Argentine eyes, the MFM trf.ll not be & success unless attended by ’] 
Secretary Kissinger. The GOA can, then, be expected to go to some A 
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lengths to maintain good relations with the United States and a 
dialogue With Doctor Kissinger. Ambassador Crfila, who was closeljSg 
identified with Gelbard, may fear for hi3 position. Certainly, therf 
are PerQuiets here-who would like to destroy him. Even if he were \f 
replaced, however,- /the chances are -that f a Anew Ambassador would con«*<f 
tinue to press for close U.8./Argentine relations. 

19. Pr ospects for the Longer Te rm ’ 

VTIiils Mrs. Percn* s government appears to.be in no immediate danger,-1 
the prospects for the future are uncertain. It is not a strong % 
government and it is faced with serious.problems, 'Ac suggested 
it should be able to contain some of these problems, . such a 3 terror^: 
and buy time with respect to others. Gomes Morales, for example, inap 
bring more effective management to the economy and bolster public. V 
confidence. Whether or not he can begin to solve basic economic 
problems, however, is very much open to question. The same question 
holds for other basic problems. '% 

£0. Perhaps in the long run, one of the most crucial questions faciil 
Argentina is rwhetker or not it can avoid the extremes. Most obeervfl 
are now confident that the threat from the left can be contained i 
and eventually defeated. Unfortunately, one extreme frequently 
spawns another. In what seems to be a reaction to.the throat from % 
the extreme left, the government has recently given evidence of fi 
singing in the direction’ of 1 the extreme right. Such appointments*^ 
as that of Lacabanno, the new inteiventor in Cordoba, for example, .1 
• disturbing. This reaction is not surprising, however, > and may hj 
represent a passing phenomenon. Even many moderates admit that aty/'s 
least for a time an iron hand may be neoded on Cordoba and in the, 
University. The trend towards the right is a dangerous one, however^ 
for it could unleash Peronisnv s latent tendencies tveards auth6ritari| 
\\ CSie-ioannot.^ rule out the possibility that the extreme right’ll 
could establish'itself in poorer within the next year(though Mr 3 , Pern 
might remain as .the titular head of state). In the short run, th:ls-i| 
v/ould not lead- to collapse and chaos. A right-wing government might J 
keep the.clamps down .tightly for a time. — perhaps even for a fewly&l? 
In the long run, however, it would have little chance of maintaining*? 
itself in power, and there would be a danger of a swing to the other \ 
extreme when it fell. In the final' analysis, the only rational way ^ 
out cf Argentina*s chronic political malaise is through continued \ 
dialogue and compromise rmong the centrist groups - in other words, / 
through broadly, inclusive, consensus politics. Extremes are by * ■ 

definition excIusiv-5 and would upset the process. Should, for exasipi? 
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Lopez Rega% -some other representative of the extreme right v ^ 
succeed In gaining unchallenged control of the government$ dialogue:^ 
with the other sectors would end and alienation of those sectors, 
with its inevitable consequences, would begin. 


21. Ever, if'Mrs. .Percr/.'s^gw/erriiDent' avoids .the extremes and hevg.^ 
to an essentially moderate course, whether or not she manages 1 to 
serve out the rest of her termcuntil 1977) is problematical. Sh$; 
faces economic as well as political problems which could build up 
; 5 ,iid lead to her downfall. Should that happen, the oilitary wouid^^ 
be unlikely to step in unless her fall were accompanied by orllied^ 
towidespread violence. A more likely scenario would seem to bfe' 
one in which Jose Antonio AXXende, whose relative position has 
since Peron’ s death, would resign in favor of Raul L^sciri, * whofvouS^ 1 
again act as Provisional President until elections could be held.' k r 
At the moment, Lastiri also appears to be the most likely Peronlst : | 
candidate in such elections - though ethers may emerge as the proc^g 
develops. Provided they put forward-’ an attractive candidate stfeh^jg 
as Fernando de la Pua, the UCH would be in a strong position. 


oo-. Comment: At this point, no one*s expectations are very highih^ 
Argentina; About the. most people hope for is that the country canjj 


rock along -with a consiituiiicn&l government, whether it be Mrs. Pe r| g 
j'aetiri's, or someone el3e* c. If the government can be kept out 6||p 
the hands of extremists, Lopez Kega, or the inilitaiv for the next ; ^ 
few years and the institutionalization 1 process caved, tbit will ber$| 
udraele enough for most Argentines.' .. . 
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being left cut at the action by the developed countries. I 

dhey aro mildly paranoid regarding their participation in 
proposed food schemes and esj&asized that they would require 
guarantees regarding future price levels and market guarantees 
before they could participate. Bad Baagaary* 

2* The Policy Planning Group act three tiroes with Argentine 
Foreign Ministry and Economic Ministry officials Henr 25-27, 
pins three informal social gatherings* Group also set twice 
separately with Foreign Minister Vignes; these meetings concentrated 
exclusively oa plans for upcoming HA-MFM and on Cuba problem 
(Septel). Argentine side chaired in forml meetings by Under- 
secretary for Foreign Affairs Desmaras, assisted by Under- 
secretaiy for Economic Affairs Beetoann, Director General 
Molina Galas, plus various Assistant Secretaries and Office 
Directors from regional and functional areas. Secretary of 
International Cfcaaere® Ventura end his aides Joined talks 
for the session at which global economic problems discussed* 


3*. Argentines wore extensively and carefully prepared and took 
tho lead is kicking off the discussion of regional issues* 
Atmosphere was more fomal than in Brasilia but after initial 
stiffness the exchangee became very frank* Argentines 
cessed pleased with the experience. Both sides got a good 
look at the other’s perspectives, though both shared frustra¬ 
tion at Inconclusive outcomec. 
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r * Became of their stake as hosts of the March MFM, the 
Argentines were anxious to discuss the Dialogue* and 
inter-American relatione. In contrast to the Brazilians 
and Chileans. Unfortunately, they had tm concrete ideas 
as to what should be accctcj&lshed at the March acting. ^ 
Instead they were hoping that the U.5* side would pull 
some rabbits out of the hat* including ease solution far 
their agonising dilessaa over Cuban attendance at B. A. 
meeting. Hhea ao rabbits appeared, both aides got dean to 
the business of exploring what might be achieved by ISarch 
on the Hateloco agenda. 

§• Id Argentine eyes this tends to be defined as hers far the 
US is billing to go to meet Latin American asplraticsas as 
expressed io the Tlateloco agenda. 2*e UB side repeatedly 
and bluntly made the point that hew far the US could go in 
adjusting its policies to accommodate Latin American interests 
depended in part on hew far Intin America could go towards 
taking account of m interests; that the ' E Jfe» Dialogue 5 * 

Implied give-and-take on both sides. US public opinion and 
those special m interests directly affected vould not allow 
US Government to make unilateral concessions without some 


thought, admittedly less than full, reciprocity. 

&, Concretely, the Argentines appear to attach the most 
Importance to the issues of transnational enterprises, trade. 


end transfer of technology in that order; 

i_ 
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Classification 

A. TrtiasimtioaaXvi^tcxprlseG: They hope that the 
ES will bo able to sign off cm sene general principles 
of conduct end indicated tentatively that they might be 
v ill trig ac quid pro quo to support an effort in the 
j^st-Jterch, period to define the rules of the gssae for th© 
corporations. Obey said they regard the latte Africans* 
willingness ev«se to participate in inter•goyemcacntal 
discussions of this subject as a concession, since to do 
so Implied some departure fr® the CkIvo Doctrine. They 
said they recognized need for each side not to push the 
other too hard on sensitive issues (C&lvo vs* international 
law)* They thick recent Eashtegtcn meeting of B?£ grot© was 
very positive. 

B. The Argentines attach great importance to the 
question of market access (see below) and believe that come 
concrete movement on trade issues at the Buenos Aires 8E*M 
would be MEpstsB regarded as & real achievement. They 
subjected that this should take the fom of putting QSP 
into effect (sic) and demonstrating on some tmaner that the 
PS would work in the JffiB framework on rules favorable to 
the XBC*s on a non-reciprocal basis. 

C. Qa Science aisd Tfeehaology, the Argentines are ao&a- 
what skeptical of the merits of setting up any new inter- 
American mechanisms. They stressed need fear pragmatic 
approach, taking concrete problem areas, such as patent laws, 
restrictive business practices. However, they obviously do 
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t 

not have a unified position as yet on this subject* 

7 * Tae Argentines see little merit in pitting much effort 
into reorganisation of the OAS machinery, until, as one of 
t hm put it, the member states decide «fcat they want to use 


n 


the OAS to accomplish, if anything. 

g. In sics, the G0& v s thinking on the Buenos Aires meeting 
has not advanced further than our cun; they are eager to srorfc 
closely with us on developing ideas for the meeting and, as 
chateau of the Latin American caucus will work hard to sen 


these ideas to their Latin American colleagues. 

(It should be noted that, unite Brasil, they see great merit 

S* 

in the Latin American caucus as a part of the "Sfcn e Dialogue". 
They claim the caucus results in a moderate position and thus 
prevents the mors radical members fro® confronting the 05 
uith e-xirece demands. ) 


§. Global Issues 

Hie Argentines shewed themselves < 3 uits fearful of being left out 
of the action, as far as shaping the uark on the new global agenda 


L_ 


is concerned. They obviously lack the self-confidence of the 
Set Brasilians to this grange arena. They are tsost as sensitive 
to the slightest Indication that the developed countries may 
be ^barking on a course of working out solutions among them¬ 
selves. 

10. On specific issues: 

Am Detente. They fear that Detente s?ill give greater 


J 
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scop© to alddle-slsed powers to engage la what they call 
“raini-icixsrlaUsro". cited Asian eacanpleo but 

obviously have Brazil in mind. 

B. Food. They arc willing to participate is calving 
the world's food problem only if they got guarantees that 
after expanding Argentine output, they will not find five 


1 


years hence that the tetters has fallen cut of the grain aM 
meat 

SffigfeS Earlasts. Sisy expressed deep bitterness at what they 


regard as a IB policy of undermining their isarfest position 
is grains over the past twenty-five years vis P.L. 480 r 
and subsidized agricultural exports. * 

C. HE5. Iftey still had not seemed to grasp the fact 
that IB can only solve problems of market access in the 
broad global framework of a new trading system and not 
bilaterally with Argentina* b'o hope we m do scae dent in 
their ayopic view* As for MSB itself, they are highly 
suspicious that the bigger boys will settle among themselves 
asd have no real intention of letting countries like 
Argentina influence the cat coma. 

$9®* Third ¥orld. Th«y ore committed to participating 

t 

as member of both Third World and Son-Aligned Groups* Sauever, 
they are coast* leas of potential for deepening divisions in these 
blocs. They do not accept US criticism of au tomatic bloc* l 
voting, which, they regard as sheer hypocrisy on part of US. 
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Classification 

I take cognizance of and adjust their conduct to the develop- 
Kent plans of the host country; c) that the % enterprises 
vcuM undertake to carry out In the host country as nruch as 
possible of the research and dervelapc&ent activities needed 
for their operations there: and d) that the USG would 
encourage its transnational enterprises to live up to these 
principles. 

2. Foreign Minister Vignee expressed approval of tho general 
thrust. Argentina tinted foreign investment and recognized 
that if it «as to bo attracted to Argentina, investors would 
have to make at least as much profit as they could turn at 
hose. Argentina wished to encourage a positive climate for 
foreign investment but to do so we leaald first have to dear 
away the negative once—i.e. the companies that abused and 
exploited her hospitality. As a prise example of a ccropany 
that had misbehaved, Vignes pointed to Bel tec. 

3- Vignes recalled that he had stated at SLateloloco that 
foreign companies should be governed exclusively by the 
legislation of the host country, and ho stated belief that 
in granting the licenses for export of cars to Cuba, the US 
had implicitly accepted this principle. lie asked if the 
S/P Team's first two points were not another way of saying 
the same thing? 

S/P group said they were sot. The principle formulated 
by the Foreign Minister would be perceived fcy is interests 
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at this point as a threat to them as It could he 
interpreted as a unilateral renunciation of any responsi¬ 
bilities to our investors. 

5. /ambassador Figuerero (Secretary prates of MFM) asserted 
that first order of business ww to define what it was ve 
tfished to get rid of~i.e. the negative aspects referred 
to by Vignss. Only then should we move to a statement of 
positive principles. S3 side pointed out that, while this 
might appear to be & logical approach, it was in fact not 
politically feasible. 5fee matter had to be structured in 


n 


such a way as to present the mutuality of interests involved. 

Sac formula suggested by Figuarero, on the other hand, would 
be perceived in the US as unilateral renunciation of right 
to protect US investors abroad. 

6. Foreign Minister Vignes expressed his agreement with this 
point, but said he vaa certain compromise language could be 
worked out which might in affect incorporate both ideas. In 
reply to a question, VIgaas said that a declaration of principles 
would be sufficient to assure the reasonable success of the 
Ebtrch MFM provided it were really a significant statement of a 
new situation. 
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AHB*^ 1. During lunch at home of Senator Paz on Oct 19 Senators 

POL ^X7[) a) 

POL/n Napoli (UCR), Garcia (Justicialista). and Moreno (Justicialistx , 

J3C0M 

SfJICGUN w’mo arc members of the delegation going to observe US elections, 

.Ub CS 

DiAO expressed to Ambassador Hill their interest in m Q eting with 

WL C»P {?] 

US officials with expertise in their respective areas of 

UHhON | 

1 personal or legislative competence. Embassy believes meetings 

jjMjAT! 

J world be of great mutual benefit and hopes AKA/atU can help arrange 
appropriate program. We are advising Fon Min of Senators wishes 
so that GOA Embassy in Washington can also help arrange program, 

2. Senator Napoli, the UCR Senator fre^s. Rio Negro, is vice- 

1 

j chairman of the Committee on Industry and Mining. He also is a 
I puo.i.ic healbh cioctor and in this capacity wishes to discuss public 

O . I 

1 health matters (e.g. yx preventative medicine, industrial safety, 

US public health programs) with appropriate US officials. In 
1 addition, Napoli would be interested in visiting public health 
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I facilities. After a brief step in Washington, Senator 

Napoli will visit Congressman Easeell's district, returning 
to Washington on Oct ?.o for approximately 4 or 5 days. 

(Dates same fer other Senators. Will report district they will 
visit when available.) During this period, roughly ii om 
Oct ?9 to Nov 3 or 4, he along with the other Senators will be 
available for meetings with US counterparts. Napoli speaks no 
English and will require an interpreter. 

3. Senator Justino Garcia, is a Justicialista from La Fa-pa, and 
Secretary o** the Agricultural and Cattle Committee. He expressed ' 
interest in meeting with officials £xma&kiex& from the Dept, of 
Agriculture His special interest is meat and grains. Contact? 
witVp Department of Agriculture commodity officials with LA 
expertise along with State E bureau officials would probably 

best serve his needs. The Senator is now in La Paitpa and we 
will follow-up a,,! amplify on aoove on his return to Buenos Aires 
October 2? or 24. Senator G&icia does not speak English 
and v:ll require an interpreter. 

4. Senator Moreno, a Justicialista Senator from Santiago del 

Estero, is a vocal on the Education Committee and expressed an 

rural 

interest in discussing problems and approaches to sraal education. 

The Senator departed from the luncheon to return to Hi. district -*«,* 
Without further amplifying on his interests. Me is scheduled to rat 
return to Buenos Aires on Oct 23. Bob Off will contact him to 
elicit Tut further details. At present, Embassy bexieves 
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‘ " Crossllt cation — 

r efforts to arrange appointments with appropriate HEW 
officials best course. Senator Moreno does not speak 
English and will require an interpreter. 

5 . Embassy understands planning for Sen. Paz well advanced 
s 

and appreciated DOD/Milgroup efforts in setting up an excellent 
program. 
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